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Question Bank
OBJECTIVE TYPE QUESTIONS

The fundamental objective of the audit of a company is to:
(a). Protect the interests of the minority shareholders

(b). Detect and prevent errors and fraud

(c). Assess the effectiveness of the company’s performance
(d). Attest to the credibility of the company’s accounts
(1) U & BT BT I I T

(31) 3reqHa JveTRAT @ f2Al @ e HAT

@) e Td HUC BT gar AT

({) B D YYD Tl BT b HRAT

(@) ®HuN B @il B AR B S BT

Ans: (d)

2. The concept of stewardship means that a company’s directors
(a). Are responsible for ensuring that the company complies with the law
(b). Are responsible for ensuring that the company pays its tax by the due date
(c). Safeguard the company’s assets and manage them on behalf of shareholders
(d). Report suspected fraud and money laundering to the authorities
IRARG (Ueerd) P faeRem &7 ef B fh U & yderd—
(e1) TE GHftad ot & forg RTHER € 6 Bl B BT Agurer HRell 8
@) g gFftad &1 & fow Rer g 6 s fad Y ® a= 5 o
() SRRl @ SR | HUN B FURT B GRET BT IR I=T T
() srferepTRAT T Wfewg HUe Ud guE B RUIS B
Ans: (c)

3. Why do auditors concentrate their efforts on material items in accounts?
(a). Because they are easier to audit

(b). Because it reduces the audit time

(c). Because the risk to the accounts of their being incorrectly stated is greater
(d). Because the directors have asked for it.

et il axgall IR AU YAl Pl &1 H &l & gi—
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@) Fifd Ig DBV S THY BT HH PR <o) ©
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Ans: ()

(37) FIifes ST 3faeror HIAT AT BIAT B

4. Which of the following is NOT the responsibility of a company’s directors?
(a). Reporting to the shareholders on the accuracy of the accounts

(b). Establishment of internal controls

(c). Keeping proper accounting records

(d). Supplying information and explanations to the auditor

1 % 4 B A1 geus BT T TE g
(a7) sfwenRal @I @rdl B Fgar wR Rure a1
(@) AR R B RITIAT HRAT

(|) SId o g&de @I

(%) SFDBETVT BT TFBRI Td TLIHROT AT
Ans: (a)

5. International auditing standards are issued by the:
(a).International Accounting Standards Board

(b). Financial Accounting Standards Board

(c). International Audit and Assurance Standards Board
(d). Auditing Practices Board

RIS simeor A% 791 gRT SIRY o Simar g—
(31) IR oS arS

@) foxi ogis 7S 91

(F) AR F®evT TG MG AFS §re

(@) SiffsfeT ufdew a1

Ans: (c)

6. When an auditor is proposed for removal from office, which one of the following is he
NOT permitted to do?

(a). Circulate representations to members

(b). Apply to the court to have the proposal removed

(c). Speak at the AGM/EGM where the removal is proposed

(d). Receive notification of the AGM/EGM where the removal is proposed

T4 JADBEVT DI TSAT ST YLAIT & A S DI H BRI B Bl AT a1 5
@1 Tt @ ufaffe vRa &= @
(@) UR<Ta BT BSM @ oIy QTerd § 3MdeT HR &
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TR §
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Ans: (b)

() oY ARV |91 H 9o BT S8l s

7. Which one of the following is NOT a duty of the auditor?
(a).Duty to report to the company’s bankers

(b). Duty to report to the members

(c). Duty to sign the audit report

(d). Duty to report on any violation of law

71 § & B AT BeIF BT b el g
@) PN & dHRI BT RS FHRAT

@) TRl & RUIE &= &1 IR

() 3fDmeroT gfades TR EXIET0T HRA BT ST
(@) e & Sectas R RUIE B &1 <R
Ans: (a)

8. Assuming that it is not the first appointment of the auditor, who is responsible for the
appointment of the auditor?

(a).The shareholders in a general meeting

(b). The managing director

(c). The board of directors in a board meeting

(d). The audit committee

I8 9 g 5 I Sfbdd @1 ved I el 2, sfdead @ FYfad & fou o ScRerl g—
(@1) AT T H STy

@) v&y fady®

() 91 @I dod H FdTad Hed

(T) 3fmeror AT

Ans: (a)

9. The independent auditor’s primary responsibility is to:
(a). the directors

(b). the company’s creditors (payables)

(c). the company’s bank

(d). the shareholders

Wad fperd b wIffe 1| feas ufa g—
(@1) vt

@) DU B AR

() BN BT dB
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(]) ey
Ans: (d)

10. How long is the auditor’s term of office?
(a). Until the audit is complete

(b). Until the financial statements are complete
(c). Until the next AGM

(d). Until the directors remove them

Jidberd B UG fha- I7 & forg gram 8-
(31) ST9 a@ siffeT q=T & 81 ST
@) 59 T g af @ T8 & 9
(|) 3FTell T Sl UH d&
() o9 & fdued S 8T 8l <d
Ans: ()

11. Which one of the following is NOT considered to be part of planning?
(a).Background i.e. industry
(b). Previous year’s audit i.e. any qualifications in the report
(c). Considering the work to be done by the client staff e.g. internal audit
(d). Considering whether the financial statements show a true and fair view
3 % | I AT siperor Ao BT R T8 2
(31) ST B gofA
@) Td ¥ ¥ fderor Rare
() SRl gRT FFIfed B &1 euaq
() @' W g3 5 faciha favor |8 ok e @
Ans: (d)

12. Audit risk is composed of 3 factors. Which of the following is NOT one of those factors?
(a). Compliance risk

(b). Detection risk

(c). Control risk

(d). Inherent risk

3PperoT SRgH & 3 HRBT § = & A o el 78 & —
(37) erguTe SiiRaH

(@) AT I BT SAReH

(@) SR R PR

(®) Mg SiRes

Ans: (a)
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13. Which should NOT be considered at the
planning stage?
(a). The timing of the audit
(b). Analytical review
(c). Last year’s written representation letter
(d). Obtaining written representations

R TR R e R =R @81 B S anfed—
(a1) siffee &1 97T

@) foreryoTeas e

@) fose e &1 faRaa wfafafea o=

(@) faRad sraTde UTel Rl

Ans: (b)

14. At the planning stage you would NOT consider:
(a). the timing of the audit
(b). whether corrections from the inventory count have been implemented
(c). last year’s audit
(d). the potential use of internal audit
JDHETOT AT TR TR MY o R faR 781 e¥ir—
(31) 3fderor BT AHYT
@) Yoy # guR e T
() ITd a9 BT 3fDHeTor
(%) AR 3feberor BT T ATdd SUANT
Ans: (b)

15. Which of the following is NOT an accepted method of selection in sampling?
(a). Systematic selection

(b). Pervasive selection

(c). Random selection

(d). Haphazard selection

7 5 4 B A T 989 @) v Wed Ay T8 g
(a1) aRerd =a=

@) =aUe =TI

(@) gfes T

(]) reaRerd a3

Ans: (b)

16. Which of the following are unlikely to see in the current file of auditors’ working
papers?
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(a). Memorandum & articles of association
(b). Audit planning memorandum
(c). Summary of unadjusted errors
(d). Details of the work done on the inventory count

JDId B HIABGRN YIF DI qAH BISS § @A DI FHEGAT T8 B
@n ®u & A e 9 sidfm

(@) 3fperor ArerT Hae |

() srAHrTd Ffe &1 faror

(@) TPy i Haell BRI &1 favor

Ans: (a)

17. According to ISA 500, the strength of audit evidence is determined by which two
gualities?

(a). Appropriateness & competence

(b). Sufficiency & appropriateness

(c). Reliability & extensiveness

(d). Objectivity & independence

RIS 3feberor AFHT & MR W S | a1 o7 FefRa g—
(37) Sugadar iR &

(@) uafear ok Sugadan

@) faea=ar &R farR

(2) Frsgeran aiR <adzaT

Ans: (b)

18. Which of the following is NOT a main element of a purchases system?
(a). Placing orders

(b). Receiving purchase invoices

(c). Goods received

(d). Decisions at board level on whether to incur capital expenditure

1 % 4 B A1 B el BT g d@ e B
(31) ey <

@) A dI5Td UT HIAT

(|) gred Aot

() YoinTa &l & fory 9 "R W fAofg

Ans: (d)

19 Which of the following is normally the most reliable source of audit evidence?
(). Internal audit
(b). Suppliers’ statements
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(c). Board minutes
(d). Analytical review

o # | B AT 3fBETTT T BT ISR AT -
(1) enidRad afameror

(@) smafciaratall @1 faaxom

@) a1 Rare

(@) faseryomers e

Ans: (b)

20. Auditingis :

(@)An art

(b) A science

(c) Both

(d) None of the above
D T

(&) TP et

(@) vs fasm

(%) <t

(@) < H | BIE T
Ans.(c)

21. Which of the following is the function of an auditor ?
(a) To examine the arithmetical accuracy of accounts

(b) To detect and prevent the error

(c) To detect and prevent the frauds

(d) All of the above

fofalRad % & @19 a1 B 3iderd BT -

(31) T BT ORI YgaT B SAE BRAT

(@) srgfegat o1 g 3R AT

(6) BUC DI T AR A

22. Accountancy begins where........
(a) Book keeping ends

(b) Auditing ends

(c) Investigation ends

(d) None of the above
TITHH YR BIAT & ST&T oo —

(37) RIS &7 ofd BT B
() Sibetvr FHIE BT &
() ST A BT ®
() Sudad H A PIg &l
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Ans.(a)

23.Who can be an auditor ?:
(a) Commerce graduate
(b) Law graduate

(c) Cost accountant

(d) None of the above

Ud JdeTd B & AHdl 8
(a1) arforsy TS
CREIERSISED

(|) TR eihd®

() ST # & PIE e
Ans (d)

24. For Tata Co. Auditing is :
(a) Necessity

(b) Luxury

(c) Syombol of prestige
(d) None of the above
eTel Ul & ]%R’ JFDeToT Bi—
(31) STa=IDr

©REEULE]

(@) ufraT ers

() ST § 9 PIg T
Ans.(a)

25. Auditing begins, where....... :
(a) Book- keeping ends
(b) Accountancy ends
(c) Investigation ehds
(d) None of the above
DT YA Il & Sfah—
(37) gRIUTer AT BT §
(@) TEHT A BT @
() SIS A BT ®
(2) ST F & Py T
Ans.(b)

26. for a betel shopkeeper, Auditing is
(a) Necessity

(b) Luxury

(c) Economics

(d) None of the above
UH TR & folg sfderor grar g—
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(1) ImasgDdr

@) faemRar

() fadegaar

(@) Sudad # | FE T
Ans. (b)

27. Where investigation begins, there....... :
(a) Auditing ends

(b) Book-keeping ends

(c) Accountancy ends

(d) None of the the above
Bl ST YR BIcT © a8l —
(31) 3fpetor FANG BT

(@) YRCUTer T BT §

() oRgih=T FHT BT &

(<) Swact & & g T

Ans. (a)

28. Auditing can be defined as :
(@) Preperation of books of accounts
(b) Examination of books of accounts
(c) None of the above

(d) A and B above

fmeror BT gRWINT fhar ST adar g—
(37) T gD DI TIR HRAT

(@) <rar gddi B Sird BT

() Sad § & PSR

() Swa 1 Sk 9

Ans. (b)

29. Under which act audit is compulsory :
(a) Patnership act , 1932

(b) Indian companies act ,2013

(c) None of the above

(d) A and B above
DI W JRITH & fala sfderor A 7—

(31) wTSreTr arfarferad 1932

(@) ARAR™T ST A=A 2013
() e 4 9§ FIg T
GISERERICES N

Ans.(b)

30. The principle object of auditing is :
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(@) To exebit a true and fair view of the state of
affairs of the undertaking
(b) detection of errors
(c) detection and prevention of frauds
(d) None of the above
SfBETTT HT T I -
(1) =erm @ W& vd v Refa yaffa axer

(@) 3ryfEat &1 uar S

() PUS BT gaT T TR DT AH1
() ST # 9§ B Tl
Ans. (a)

31. Domestic use of official telephone is .............cceeveees :
(a) embezzlement of labour

(b) embezzlement of property
(c) embezzlement of facility

(d) none of these

PTITAI CABIA BT TR SUINT -
(31) 29 &I Ta

(@) |uRy &1 Teq

() gl &1 T

(@) s | BIg 7

Ans.- (¢)

32. Purchaced a machinery for Rs 2000 but debited to purchase account is .................... :
(@) clerical error

(b) error of principle

(c) compensating error

(d) none of these

2000 WY H HAYE HT DI R HI @A H Sfde R fAn—
(31) et Ffe

(3) St Ffe

(w) afoqees e

(<) Swat & & g T

Ans.—(b)

33. Hari’s account was excess debited by Rs 200 whereas Ram’s account was under debited
by Rs 200 is ....coovvennennnns :

(a) compensating error

(b) clerical error

(c)error of principle

(d) none of these

B B WIAT 200 w9 Af¥e Sfde fHar T Safes M &1 @ar w9 200 9 FH ST A o

B
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(@) forfoera aryfe
(@) dgifre smfy
() Sudad § | ®ig TE

(@) arfoRe sryfe

Ans.(a)

34. Received Rs 800 from Hari but credited his account by Rs 8000 is .........ccccuvueee :
(a) clerical error

(b) error of principle

(c) compensating error

(d) none of these
B ¥ 800 WU U gY fhwy SHd WA # 8000 WU ST fhd TRI—

(@) ferfaora sgfe

(@) dgiftre ayfy

() afoRs eryfy

() SWw # & BIg Tl
Ans.(a)

35. Cost audit is ....eeuvnnnennee Object of auditing :
(@) primary

(b) subsidiary

(c) specific

(d) none of these

AT 3HETT, JAHET Bl ....... J™ T
(&) =

(@) FBEIH

@) fafte

(@) T & P T

Ans.(c)

36. Prevention of fraud is ................ objects of auditing :
(@) main

(b) subsidiary

(c) social

(d) none of these

T BHUC BT BT ADETT BT .. I o

(&) =

(@) FBrEIh

(|) ArITS

(@) 3 W Big 7l
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Ans. (b)

37. Error and frauds by an auditor :

(a) can be checked

(b)can be checked if the proprietor and the employees of the firm desire
(c) cannot be checked

(d) none of these

TP JbeTd GRT B TE Ffe T TaT:—

@1 Sita Fhd &

@) Sita F&d € Al B9 &7 e 9 HHaN 3T $98T 9Ed §
SIEERSIEREDS

(@) 3 & g T

Ans.(b)

38. Protection of investors interest is the ............... object of auditing :
(a) social
(b) economic

(c) primary
(d) none of these
fafrasTet & fBd &1 e TR, ADAD BT ... IS T—

(@1) ot

@) amfefem
GIEINEED

@) T & I3
Ans.(c)

39. To render suggestion to the managers is ................ object of an auditor :
(a) primary

(b) secondary

(¢) social

(d) none of these

YT BT FATE QAT ADED P ... I —

(@) urertie

@) gD

(@) AroTs

() 37 A BIg TGl
Ans.(b)

40. Protection of evasion of tax is .........ccccevuveenee Object of auditing :
(a) primary
(b) social
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(c) secondary

(d) none of these
PR AUGTAT DI ABT ABED P ... SE I

(1) urerfie

@) ariTe
GIEGIRED

() $7¥ | BIS Tl

Ans.(b)

41. Audit of trust is :
(a) compulsory
(b) voluntary

(c) optional

(d) none of these
T BT PRI B
(31) rfrard

@) Wfss

(M) dofeasm

(@) s & BIE 7
Ans. (a)

42. Audit of partnership firm is :
(a) compulsory

(b) voluntary

(c) optional

(d) none of these
ATEERY BH BT DT 8
(31) srfard

@) wWfzes

(4) dpfoad

(@) ¥ & P T

Ans. (b)

43. Statutory audit is :
(a) compulsory

(b) voluntary

(c) none of these
(daandb

et afaberor gi—

(1) arfvyard

@) wifees
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) 38 & P &I

() @) wa @)
Ans.(a)

44. Continues audit is suitable :
(a) for small institutions

(b) for big institutions

(c) for general institutions

(d) none of these

ATe], SiDHeToT S BT T
@) B kel @ Ry
(@) 9 wvenat & farg

() A ARl & fog
(@) s & oI &

Ans. (b)

45. Which type of audit is more suitable where there is no satisfactory system of internal
check:

(a) continous audit

(b) interim auit

(c) cost audit

(d) tax audit

et STdR& Sifd gafa HalusHd 8] & 8! JIdelol o S A gaIfd die B 8-

(81) ey, icheror
(@) weg fdeor
() TRTd Siameror
(3) IR IfDHeroT
Ans. (a)

46. The scope of interim falls within the purview of:
(@) internal check

(b) practical audit

(c) Final audit

(d) None of these

JIIRA AdeToT BT BRI T H B 83—
(@) AR freror

(@) SmEEIR® 3iaweor

() <ifem sfaeror

(@) 377 & @i &

Ans. (c)

47. Periodical audit is an audit in which:
(a) balance sheet of number of years audited
(b) audit is done at the end of financial year
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(c) verification of assets and liabilities is done

(d) none of these
ARG 3fBeTvT Teh VAT 3fdheror § FoTaH:—

@1) B aut & Reafey fyavor &1 eregg= far Srar @
@) facia af & oid # sideror fvar 7T &

(@) wufeaar va <1l &1 e fdar S
() $7¥ | BIS Tl

Ans. (b)

48. Balance sheet of audit is useful when:
(a) the concern is the big one

(b) the concern is the small one

(c) internal check is weak

(d) none of these

Rerfcr fqaRoT sideror IuarRf gar 89—
(37) W9 =T 9gd a7 &

(@) e 9gd BIeT &

() araRe e HAiR &

() T & P1E T

Ans . (b)

Fill in the Blanks : @&Tell I Re—
49.Audit begins where ......... end. (Ans. Accountancy)

IS A— BT HT A BIAT & T2l JDBeT0T BT BRI URT BT 2 |
50.Accountancy is a necessity and Auditingisa ......... .(Ans. Luxury)

ORITHH JMARIHAT & AT FDeToT .. =l
51.Accountancy begins where ...... ends. (Ans.Book Keeping)

SR BT BRI AT Bl & g8 IdThH BT BRI YRY Bial 2 |

State Whether the Following Statements are True or False : ¥ a1 sR7g qaTs3:—
52.Auditing has been made compulsory for all business.(False)

arperor il awaral & forw arfyard g9 feam war 7
53. Auditing begins where Book-keeping ends. .(False)

D& I8 URH BIAT © T8l JRIUT FHTG Bl © |

54.Chartered Accountant is a professional auditor.(True)

FES THSUSUS Udh UNaR 3(hefdh Bl &
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55.For a very small business auditing is luxury.
(True)

Igd BIC Fawrl & oy sideror faenfar 2 |
56.Investigation begins where accounting ends.(False)

AT URH BIAT & Slal oldidh T Bl & |

57..Auditor examines the arithmetical accuracy only.(False)

et Ryw TN e & Sird BT © |

58.An auditor should not be suspicious. .(True)

3dhed Bl Wbl el BT AN |

59.Audit is an independent examination of operations conducted by management. .(False)

JDHeToT WIdl B FTeTT DI Ueel gRT B S drell Wad Siird 2 |

60.Auditor must maintain confidentiality subject to certain exceptions. .(True)

JDheD Bl BB AUATGI BT BISHR [ fhard DI qrdl bl Twal Bl g9 @1 AN |
61.Audit of a partnership firm is necessary.(False)

ATERY HH BT fpefor 3ffard grar 2 |
62.Prevention of fraud is the primary object of auditing.(False)

BA—HUC Pl ADHAT ABeTV HT Y& S Bl ¢ |

63.There is no effect of errors of principle on Trial Balance. .(True)

Adgifas FfeAt &1 dofue R IS y9g T8 gsar 2|
64.To examine the books of accounts is the specific object of auditing. .(False)

oIET GIIdT BI S HRAT fweto] B [ Sew g 2|
65.Internal audit is done by the managers. .(False)

AR FBeToT FaeTd! §RT HREAT Sl 2 |
66.Under management audit the work of employees is examined. .(False)

TdE SBEVT B AT HHATRAT B BT BT Sird B A B |
67.Audit which is done at the time of admission of a partner is called casual audit. .(True)

TSR & YdY & THI ST AP0 fhaT SIaT 8 S SMMhRAD JHeTT hed © |

68.By continuous audit the effect of auditor increases. .(False)
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TTe], JADeTT H 3ferdh B UM 9glT B |
Fill in the Blanks :

69.Routine checking involves checking of ............. entries. (All/selected) Ans. All

D S H ol B S B S B (@ /g )

70.In checking entries ....... colour mark should be used.(one/different) Ans. Different

ol B A H < el &1 wanT fhar ST 81 (T / BE)
71.Audit programme should be ......... . (Flexible/Rigid) Ans. Flexible

72..Test checking involves checking of .............. entries. (All/selected) Ans.selected

ST SiE H o @l @ i B | (@ / T gY)
73.Planning is indispensible part of audit process. (True/False) Ans.-True

TS sfderor ufthan o1 sifdemaws e 81 (9 / 3rA)
74. Before the audit of new institution :

(a) scope is determined

(b) Nature of the institution is studied

(c) Method of accounting is studied

(d) All these

fepRil <1 wiver & 3feheror B qd—

(31) BrRiers &1 feiRor fear smar 8

(@) AT B WHTT BT AT b ST ®

() IETHH B IRt &7 3t fhar i

(@) S |
Ans All of These

75. Under intensive checking :

(a) all books of accounts are examined
(b) specific books of accounts are examined
(c) none of these

(d) both (a) and (b)

e Sird & I=Id—

(31) Y oA YRl @l Wit Bl ®

@) o favy @l @ Sta gl ?

(®) 31 | ®1g TE

BEENCEE

Ans.(b)
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76. Audit programme should be :
(a) written
(b) verbal
(c) brief
(d) none of these
STHETIT BRIGH BHT ATRT—

(@) faRRaa

@) #iRa®

() e

() Swfaa & & g T
Ans. (a)

77. By routine checking :

(a) expenses of business increases
(b) business expenses remain unaffected
(c) expenses of business decreases
(d) none of these

qad St W

(31) I BT @I gl ©

() TR BT Td JYATfAT 8T
() eI BT G Tedl §

(<) Swact & & P T

Ans.(b)

78. Audit programme implies planning of audit work by :
(@) the audit staff

(b) the managing director

(c) the accounting staff

(d) none of these

JADevT HTAHH 191 & GRT et BRI &l AT B

(1) afderur ¥

CIEEC S EINED

(A) oraTEH wTH

() SwTa & 9 Iz T

Ans.(a)

79. Internal check is the part of whole system of :
(a) prevention of frauds

(b) detection of frauds

(c) helping audit in depth

(d) none of these

IR ADBETTT BT MY T
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(31) ®USt @Y AHATH

(@) PuSt B e

() T 3fDeroT H HEIH
() Sugad # & BIg
Ans. - (a)

80. Audit note book contains :

(a) various dates of reference

(b) details of work done

(c) notes regarding items requiring clarification , explanation etc.
(d) all of the above

el e g # forar SITar 2

(31) wfiosr @& forg faferit

@) fPa T BRI @1 fawga avid

(4) TR0 ARAT 3MfE A ST AQl @1 fewoh
() Swfet wAT

Ans (d)

81. The existence of good system of internal check reduces to a great extent :

(a) the work of the auditor

(b) neither work nor liability of the auditor
(c) both work and liability of an auditor
(d) none of these

UE ) IMARE Sifd FoTTell 819 A HTHT &< db Tedl g
(1) fpeTd BT BT

(q) sichers BT TR

(@) P vd < Sl

(@) s & IE 7

Ans. (a)

82. Internal check is the part of which system :
(@) internal audit

(b) internal control

(c) annual audit

(d) cotinous audit

faR® Sifa fre garfoal § & 9mT 28—

(31) arfaRa® siameror

@) aridRe =0T

(@) aTfia 3fderor

(=) ey faerr

Ans. (b)
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83. intrim audit refers to :

(a) examination of accounts continuously.

(b) examination of accounts intermittently

(c) Audit work to fine out and check interim profit of a company

(d) carrying on audit for bonus purposes at the end of the year
NaR® sibeTd & T B

(@) Iada @Al @ Sirg

(@) @l B TH AT b I8 Sird

() fo=Ar Hu & FARA AT BT TS A Td IAD! S BT D0 BRI
(8) 99 & A W IE I TG ADEU

Ans. —(C)

84. Final Accounts implies:

(a) Audit of accounts at the end of the year

(b)Finally checking of accounts to reveal frauds

( ¢) Audit for submitting report immediately at the end of the year

(d )Audit of banking company
3ifcH @l | ded—

@) 9% & 3fd H WAl BT e

@) a¥ & 3T § HUC BT YA A TG g

() 99 & 3 H Tl RUIC TR DA B DTl
(@) ST DU B et

Ans. (a)

85.Joint audit implies :

(a) Audit of two concern together
(b ) Audit of joint stock company
(¢) Audit of joint sector company

(d) Audit by two firms of C.A
Hgad fBeroT BT A B

(31) Us AT QT GRATAT BT D
(@) HYFT ThY DU BT fDe
() FgaFT SUDHH DU BT FbeToT
(8) WU @1 T HHT GRT 3jcberor
Ans.- (d)

86. Management audit means :

(a) Audit undertaken on behalf of the management

(b )Evaluating performance of various management processes or functions
( ¢) Audit undertaken on behalf of government to punish management

(d) Compulsory audit

&l JADBeT0T BT ATTT 8—

(@1) gserd BT 3R A fHar war 3fderor
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(@) faft=1 yeea framsii a1 sl & UesT &1 Hedidd
() vded Bl 3T I & o IRER B IR A far Tar faeror
(8) arfvrard sfaeror
Ans. — (b)

87. Internal audit means :

('@ )Audit undertaken to ascertain truth and fairness of state of affairs

(b )Audit undertaken internally to evaluate management functions

( ¢ )Audit undertaken by employees of the organization to check financial irregularities
(d) Audit by independent auditor to improve internal affairs

JARD ADBeTIT BT MTT B—

@1) TFeT @ Rerfa @ AT e o1 udn o= @& forg fdhar T sfdmeror

(@) yded B & H™TBA & oY NdRS wU | far a7 sidheror

@) facia rfrafidart @ Sifa @ fog 6T @ HHaIRAl & gRT fhar a7 fderor
() raRe® AFel § GIR B WA ADeTD §RT ADeT0]

Ans. —(¢)

88. internal audit is :

(a) Compulsory for a company with paid uo capital of Rs, 25 lakh and above
(b ) Voluntary for a company

(c )Not necessary for a company

(d )Necessary for a company

AMAR® fderor 8i—

(31) 25 oIg ®UA UG SEY 31d Uacd Yol & forg sifard

@) wfeed fderor
@) B & forv smasud &
(@) ®u & forg sma=r®

Ans. — ( b)

89. Internal auditor is appointed and removed by the :
(a) Management

(' b)Shareholders

(c )Government

d)C&AG

ARG ABEP ......... g1 Fga vd serr S g
(1) gau

(@) sfwemy

(3) PR

(]) A-TeIET WieTdh

Ans. (a)

90. The object of internal audit is to :
(@) Control wastage of resources

¢ 1, Ahilya Bai Marg, Pentinaka Chowk, Sadar, Cantt, Jabalpur, Madhya Pradesh, INDIA 482001
\\ 4917612620738 ™ info@staloysiuscollege.ac.in Page 21



mailto:info@staloysiuscollege.ac.in

Wi ST. ALOYSIUS’ COLLEGE

(AUTONOMOUS), JABALPUR(MLP.)

Reaccredited * A+ ° Grade by NAAC (OGPA 3.68/4.00)
College with Potential for Excellence (CPE) by TGO

m DST-FIST Supported & Star College Scheme by DBET

(b ) Prevent errors and frauds
(c) Verify the cash receipts and payment
(d) Facilitate quick decision
NTAR® fBeAT BT ST T
(@1) FarEl & e WA
(@) Ffe va due BT b
() T Wt v A @ SirE e
(@) @Ra ol o

Ans. (b)

91. When a transaction has not been recorded in the books either wholly or partially such
errors are called as ---------- .

(a) Error of commission

(b ) Error of omission

(c) Compensatory error

(d) Error of principle

9 IS o QU WU ¥ A7 AifE v F geadl # el forar Siar R g b FEN AT 28—

(31) oRg 1 FfeAT

@) ¥ger @1 Ffedt

92. Audit progeramme is prepared by
(a)the auditor

(b )the client

(c) the auditor assistant

(d )the auditor and his assistant
J®ETT HrAHH IR fhar SIrar 8-

(1) sfderd gIRT

@) fraT g

(4) 3fDheTd & AEIDI §RT

() siveTd Td IHD HERIDI GRT
Ans. (d)

93 The auditor can plan for future on the basis of working papers . (True/ False) Ans. True
JPeTh BRIGN TUF b AR TR 9T & AT 91 FbdT 21 (LT / Teid)

94. internal audit is acts as an aid to final audit. (True/ False) Ans. True
JNARD fDberor, i fHmerTT & foTy U Fed 81ar g1 (FET / TTerd)

95. Instruction of audit issued by comptroller and auditor general of India for
(@) Statutory audit
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(b) Final audit

(c ) Management audit

( d)Government audit
YRT B HSTTETINIED ERT ... & forr Ay SRy oy SId 2 |

(@1) et afaeroT
(@) sifcs afaeror
() gaer afameroT
(T) IRBNT 3fdmeror

Ans. (d)

96. Before the work of audit is commenced, the auditor plans out the whole of audit work is
called

(@) Audit plan

(b ) Audit note

(¢) Audit risk

(d )Audit Programme

Jf®eTT BRI URA B W Ud et JAbefoT B bl Il a1aT & $H Hed 2

(31) f@egor T

(@) 3fmeror Are (fewof)
() e SRaA

(G) 3imeroT HRIHH
Ans. (d)

97. Working papers should be preserved for ____ years.

(a) 10

(b) 4

(c)8

(d) 7

BHTIGN YO BT oo auf & fog w_fea frar s =nfdd—

(31) 10 a9

@) 4 a9

(@) 8 ad

@ 7 a9

Ans. (d)

98. Unless otherwise specified by law and regulation, audit documentation is property of..
(a). Management of entity.

(b.) Auditor

(¢ ) shareholders

(d) All of above

9 dd B U A AT T2 fBar S 99 9% sfweror |edt yus Hufed 8-
(31) Hem & Y&

(@) 3imeTdH

(|) 3wy
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(@) SURITd FH
Ans. (b)

99. Fraud means act by any person to conceal truth and obtain illegal advantage.
(a) False

(b) Honest

(c) Intentional

(d) Unintentional

PIC T . P T S 5 AR gRT T BT QUM AR AT A UTQ $RA & fofg b S 82—

(|) SIgER fbar T
(8) 3o # foar Tar

Ans. (¢)

100. arise from either fraud or error.
(a) Financial statements misstatement

(b) Theft

( ¢) Management fraud

(d ) Cash embezzlement
......................... FUC AT FfE A U Bl o

@) facha faaRon @) QT

Short Answer Question

A What are the limitation of Auditing?
37oheT0T T HIATT &7 g2

.2 Is Auditing Luxury ?
FIT 3heoT fdenf@ar ge

.3 What are the scope of Auditing ?
3{H&TOT T 819 T g2

.4 State quality of an Auditor.

3iheTen fT FT AeTar § |
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.5  What is the difference between errors and
fraud.
Tt R wue & o IR FA
.6 Can an auditor prevent error and fraud.

AT IS 3heTh T AR FUC  FT UF Fohl B

.7 What is teaming and lading process of fraud ?

Fuc @1 AfFT 3R AT ufhar =17 &2

.8 What is continuous audit ? What are its advantages?

fORAT 37heToT & T &2 SHS AT o &2

.9  Write note on statutory audit .

Jenfae 3hetor ¥ fecquly ford|

.10 What is audit programme ?

37heTUT HIYShE FIT §2

.11 Explain the term internal control.

R aser fr sgrear fifau)

.12Discuss the merits and demerits of test checking

TETOT Sife o 90T 3R A o =

Long Answer Question

Q1 “Auditing begin where Accountancy ends” Explain how does accountancy differ from auditing

3heTOT 98 A YE BT & STeT olWiched FHTCH BT & TS o SIWichel ,3ihatoT § HH 3ot
g2

Q2 Describe the objects of Auditing.

3HHETUT & 3T HI JUIT i
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Q.3 What are the different kind of audit ? Give the
merits and demerits of each.

3hefor & faffieeT JpR T 82 9cdsh & 07 3R QY qarsd|

Q. 4 Write short notes on the following:

Continuous audit
Internal audit
Statutory audit
Interim audit
Cost Audit

vk wNeE

fArfafga w aferea feoaol faw:
1. Had 3fehefor

2. 3TARE 37eheTor

3. duifaess 3ihator

4. FANH  3haTor

5. ORI 37cheTor

Q.5 What necessary steps should be taken before commencing the work of audit.

3hETOT & R AT Y& Al I Tgel 3iheTeh SaRT AT HTTh e 3BT S AT

Q, 6 Whatis routine checking ? What are its objects ? Discuss its merits and limitation.
faffd S aar 82 58 36ceg a1 §2 58 0T 3R AT W = H|

Short Answer Question

A What are the limitation of Auditing?
37oheT0T T HIATT &7 g2

.2 Is Auditing Luxury ?
FIT 3heToT fdenf@ar g2

.3 What are the scope of Auditing ?
37heTOT T &1F T g2

.4 State quality of an Auditor.

3jheTan fT FT AeTar ¥ |
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.5  Whatis the difference between errors and fraud.
Tt R wue & o IR FA
.6 Can an auditor prevent error and fraud.

AT IS 3heTh T AR FUC  FT UF Fohl B

.7 What is teaming and lading process of fraud ?

Fuc &1 AfFHT 3R AT ufhar =17 &2

.8 What is continuous audit ? What are its advantages?

fORAT 37heToT & T &2 SHS AT o &2

.9  Write note on statutory audit .

Jenfae 3hetor ¥ fecquly ford|

.10 What is audit programme ?

3HETUT HIIHH FAT 872

.11 Explain the term internal control.

IR aFor fr cgrear fifau)

.12Discuss the merits and demerits of test checking

TETOT Sife o 90T 3R QW o TwE

Long Answer Question

Q1 “Auditing begin where Accountancy ends” Explain how does accountancy differ from auditing?
3hETOT GgT° Y BT ¢ STeT oiWichel FHIC BT & Scigd "foh @il ,37heToT & &g
et &2

Q2 Describe the objects of Auditing.

3HHETUT & 3T HI JUIT i
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Q.3 What are the different kind of audit ? Give the merits and demerits of each.

3hefor & faffieeT JpR T 82 9cdsh & 07 3R QY qarsd|

Q. 4 Write short notes on the following:

Continuous audit
Internal audit
Statutory audit
Interim audit
Cost Audit

vk wNeE

fArfafga w aferea feoaol faw:
1. Had 3fehefor

2. 3TARE 37eheTor

3. duifaess 3ihator

4. FANH  3haTor

5. WIHETd 37haTor
Q.5 What necessary steps should be taken before commencing the work of audit.

3hETOT & R AT Y& Al I Tgel 3iheTeh SaRT AT HTATh e 3BT S AIRT|

Q, 6 Whatis routine checking ? What are its objects ? Discuss its merits and limitation.

faffd S aar 82 58 36ceg a1 §2 58 0T 3R AT W = H|
UNIT 1

1. Who do the Routine checking of the organisation (F3TasT &1 fAafAd ar #ila axd &)?

A. Management (9SeT )

B. Supervisor (TaeTen)

C. Employee (AR )

D. Auditor (i@ T{I&Th)

Ans.D

2. Routine checking is done by the of the auditor (/g W18 & CaRT

afaa s i Sy §)
Ans. Junior staff (Gjﬁl’qT FHART )
3. What is the main purpose of Routine checking (Fa&a S ar qHEI 3?\?.'3?1' E221 %’)?
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A. Making totals and sub- totals of primary books of

accounts (@Al $r T+ W & Q1 3R 39T FEereer )

B. Checking the ledger postings derived from primary books (QT?J'@?F W T Fdlsdr T T AT

)
C. To check balances of various accounts (ﬁﬁar—rr Trar & A¥ AT AT A T%I'U)

D. All of the above (3WRI&d T )
Ans.D

4. The main object of Routine checking is to( T\QEJ 33?'%1’1' %’)?

A. Checking arithmetical accuracy (3@TTOTIT HETRd T ST oTod el )

B. Checking postings in the ledger (e/alX 330 QT Y I OICT ale )

C. Both A and B(A 3R B g4iT)

D. None of the above (37 & Eﬁé' 3T 578T) Ans. €

5. Routine checking includes ticks or check marks (fT=af&d S A/ e va I+ nfEe %)

A.True(dd)

B. False(3TH)

Ans. True(¥d)

6. For verifying the postings in accounts, marks is made on the side of the amount (@TAl &
TGS & v foemeT i & geT H 69 ST 8).

Ans. Left (9TT)

7. On checking the voucher with the amount mark is made on which side 9&HTOT &7 T &r S
FA & AT AT FgT #MAT ST 8)?

A. Left side of amount (T & ST TRF )

B. Right side of amount (A & &go¥ ® )

C. Above the amount I & FIW|)

D. Below the amount (T & =)
Ans. B

8. What precautions must be taken while using check marks (I T T ST W FIT JIaET=T
TG AIfgew )?

A. Meaning of marks must be kept secret (=gl o 3T I ICd IGeA aifgw )

B. Different colours of marks must be used for different activities (37eI9T-3Tel9T IfaafaAl & foIw
3TIT-37T9T TN & AU & SEAATT aalT  AMfe’ )

C. Marks must be changed each year(fi2leT  &¥ AT dcolell  @IfeY )

D. All of the above( 3TRIed T )
Ans. D

9. Routine checking helps to detect arithmetical errors in the books (ﬁ'«’lﬁlﬁ S '/ gFFﬁ $r
3ehaTfOTcig JfeAT o Il ol A Heg  fAerh 8).
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A.True (H)
B. False (31HcY)
Ans. True (8d)
10. Which of the following is not an advantage of Routine checking (Feaifaif@a & & Pl T AIfAa
ST &l 3[0T Tl §)?
A. It helps to detect arithmetical errors (Ig RO gﬁ?ff F UdT I A HASE Hdl %’)
B. It serves as an aid to examine final accounts(Ig IfaF @rar A I FS F AT Th Hg dd
F &7 53¢ & I T )
C. It saves time and energy (I8 89 3R 357 T 59 T §)
D. It helps to know whether the postings are correct or not(Jg o oI foo fieg aXd § dh
AT HEY § I )
Ans. C
11. Routine checking is a type of checking (1@?{ APl Teh Yah T I o1
oTST §)
Ans. Simple (GI¢T)
12. The nature of Routine checking is mechanical (AF3fAT ST o Hr Thodd T SEECTES)
A. True(Hd)
B. False( 31HcY)
Ans. True(¥d)
13. Which statement is correct (Elﬁa_-f q U T@er %')?
A. Routine checking is a special checking (AT ST T AW ST %’)
B. It saves the time and energy both(Ig HHA IR Far Qi Fr sud Har %’)
C. Both A and B (A 3iR B &)

D. None of the above (s?rrﬁ Ee) Eﬁé' Hﬁ)

Ans. D
14. Routine checking should not be applied to(lTaf&d I SIEN Ter gl & )

A. Ledger book (@TAT &g
B. Cash book ( eTeshg WTAT )
C. Stock book( ¥€ieh geh)

D. Subsidiary book(HgIs T&h)
Ans. C

15. Routine checking is not the simplest device for audit work(If&aT S 37heToT FT & fav
AT T SUHIOT 8T §)

A. True(Hd)

B. False(3TH)
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Ans. False (319cY)
16. Is this Routine checking ensures the correctness of posting to ledger account (¥ Ig IGRIEGRGIC]
e I8 Y @Al f eyar gARad &A1 {).
A. True(Hd)
B. False(3THcH)
Ans. True(Hd)
17. Routine checking is applied on books(mﬁ S gi-dch\i RRSRCICIN ?ﬂ?—ﬁ'
Q)
Ans. Primary (JTIf@)
18. Routine checking is the monitoring of business accounts(ﬁl’qﬁﬁ ST IaTRes @rar
dr__ frwEh @)
Ans. Regular (af&a)
19. Primary books does not include (T8 gﬁﬁff A enfAd F8T 8)?
A.JournaI(GI?-‘IT*I' )
B. Purchase book(shd J&ch )
C. Trial balance(deldc )

D. Ledger book (@TdT §g)
Ans. B

20. The purpose of Internal audit is to detect the error in the .............(3TdR& 37h&TUT &1 3?\?\'??1'
...................... . @ It W g1 ST R)

A. Bank records (8 RehTs)

B. Cash record (2T R&hrs)

C. Accounting record( o@T  RehTs)

D. Employees record (R Rehrs)

Ans. C
21. Internal checks usually operate(3TTdTRe ST ATHAITAT aTfeld £)?

(A). Before the processing of a transaction (Teh olelcel oI Ufshar & q%?lr)
(B). As a part of processing transaction ( el @l IfhaT & THh BEH & &7 & )
(C). After the processing of a transaction (T& oleicel & JTshdT & §7c)

(D). None of the above (éﬂﬁ q "ﬁé F‘ﬁ)

Ans. B
22. What is one of the feature of good internal check system (37T 3TdRe ST YoTelr T T

avar F=r §)?
A. Fixed responsibility (1faa gfdca )
B. Safeguards(¥J&T )
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C. Division of work (I TSt )

D. All of the above (FURIed THT )

Ans.D
23. The process of distribution of work among employees according to their ability is known as

(AT T 3T TGl & TR SR fIHTTA I Gishar &t dgd & ?
A. Internal audit (3TTecIiXeh 3Th&ToT )

B. Internal control (3T fad=0T )

C. Internal check(3TTdTR&® ST )

D. None of the above(sﬂﬁ q Ehélg F"Eﬁ')

Ans. C
24. The main object of internal check is(3TTdTRe ST T 3?\?\'2?1' £)?

A. To find out error and frauds(gﬁ' 3R FYT T Idr [ & forv )
B. To examine accounts (@ral FI ST el & foIvw )
C. To distribute the duties among employees (El#lﬂTﬁ?ﬁ F 9T Facar # Juwfaa &= & @ )

D. To verify assets( HATAAT & TATIT el & ToIT )
Ans. C

25. Nature of internal check is(3TTdTR@& ST & qiljﬁl' £)?
A. Checking the records(Rais  &r 3|'T€|')

B. Recording transaction ( ofelcel T Reis e )

C. Analysis of transaction (efelceT &I Ta2eiyoT )

D. None of the above (s?rrﬁr Ee) Eﬁl’s“; Hﬁ)

Ans. A
26. Can a good internal check system reduce the liability of an auditor (Teh 37T 3TdTe S

YU Ueh 3heT0T & Gi¥icd & A FX Fehll ©)
A. True (Td)

B. False (31dcY)

Ans. False(319c)

27. Internal check is an(3TTdTR® ST T §)?

A. Decision making function (ﬁ'Uﬁ'CI?{ FT F )

B. Controlling function (f/=0T T & )

C. Operative function (FdTeleT &I HAT )

D. Innovative function (TR T H )
Ans. C

28. What is one of the advantage of internal check(3TTdTRer ST &T Teh aoT T £)?
A. Less possibility of frauds(9e I e FJFEATTAT )
B. Negligence of auditor (37Tf3eX fr aTaRargr )
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C. Adverse effect on employees (a:ﬁmﬁ?ﬁ EES
EIGCEREICE)
D. Expensive (Fgll )
Ans. A
29. What is one of the disadvantage of internal check (3-11?-!'@? ST T Teh SV &7 %’)
A. Determination of employees liability (FHATRAT & &TiAcad HI fTeRoT )
B. Auditing made easy(37h&T0T &I JTHTA FeATeTT )
C. Negligence of auditor(3{Tf3eX &I SToRATET)

D. Test checking made possible (TRIT&I0T ST HHT Gl )
Ans. C

30. A proper system of internal check regarding wages shall take care of the following (ﬂ?!?.',:ff F FEYT
A IARS Sra Fir e 3T gomelr  eare W)

A. Preperation of wages sheets(ddel I IR HTAT )

B. Payment of wages ('HTTR'@' I ITATT)

C. Attendence (39f¥Yfa)

D. All of the above (3URIad T )

Ans. D
32. Internal check is a device wherein discovered in the course for work (TdRe& ST T
3yaoT § oad FT qdT SRPTT ST &)

A. Frauds (4T@T )
B. Errors(EIaﬁ')
C. Both A and B(a 31X B gl=i)

D. None of the above (s?-ﬂff Ee) Eﬁé' Hﬁ)

Ans. C
33. Internal check is an arrangement of (3T Re ST Teh cTTE £)?

A. Business functions (GaTadT A& HT )
B. Mechanical function (JTT¥& &R )
C. Operative function ( HedTelel I )

D. Innovative function (Fa9ddel HT )
Ans. A

34.To ensure and produce adequate and reliable accounting information one has to rely on(q?II‘I'l?f
3R faREEeg @ehe SR FARIT e 3N 3cheed A & far fhg o @R
@1 93l 8)?

A. Internal control (3TdRe fT=0T )

B. Internal audit (3TdReh 37haToT )

C. Internal check (3TdRe ST )
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D. None of the above (S?-m q Ehél'é’ B )

Ans. C
35. Allocation of business work amongst the various staff members is called as( SATTETASH Fraf &Y

Rt FaTRE ¥ Fer R F0 & Fed ¥)
A. Responsibility (FTFAGRY )

B. Delegation of authority (3TTI®RT &7 f3TTsTeT )

C. Both Aand B (A 3T B gHT)

D. None of the above (378 & HIS g1

Ans. C

36. Aspect of internal check is 3TdRer ST qge] 2)?
A. Cash payment( #ehe 3TaTcTeT )

B. Postal sales( SToh GaRT fashd )

C. Fixed assets (37del FFafd )

D. All of the above (391 T8 )
Ans. A

37. Scope of. Internal check is(3TdR& ST & SRRT %’)
A. Very limited (S8 aifad)

B. Wide(dgg )

C. Enlarged(dTeT §3-1T)

D. None of the above (s?rrﬁr Ee) a"ﬂ'fc'?' ;@f )

Ans. A
39. What is one of the method of sample selection

(FHAT T T A & @ v FAT§ ?

A. Random number table(TTETGd TEAT dlfeil
B.Numbering system (83T f&EcH(
C. Contingent system (3TTeh [ THE JUTTIT

D. Allocation system (3TdcsT JOTTeIT)
Ans. B

40. For the check and control over the material following system is
taken (@A Fr s 3R FEIor & v HEAfaf@a gome o 5 §
)?

A. Internal check as regards cash sales (7737 fasha &7 3R T )
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B. Internal check as for material

stores (AT 3R & fow ARs )
C. Internal check as regards wages(Folgdl & Ha¥ i 3aRe Sifer )

D. None of the above 3TRIFd # & ®Is g (
Ans. B
41. Test checking is as part of:- (Qﬁ'&TUT ST & AT & ¥ H %)

(A) detail checking (ﬁ??ﬂ? o I
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(B) random checking (IEfcos )
(C) routine checking (faf@a sirar )

(D) all of the above (391 T )

Ans. random checking (Trefeoe Sra)

42. Who do the test checking of the
company:(ST &usT $r aReToT Frar
A L)

(A) employee (FFART )

(B) management (JTET)

(C) auditor (I TTe&Th)

(D) supervisor (TTIAETH)

Ans. auditor (I T1&Th)

44. Does test checking reduces the cost of
audit? ( True/ False)

(Far 9RAeToT ST F S@T IRAET

N AT HHA g ST §
)
(FEY /3Teld)
Ans. True (TgY)
45. The main object of test checking is to:
(odaToT ST T HET 3682 § )
(A). Control wastage of resources
(Tl & eI AT ) A
(B). Prevent errors and frauds
(eeat 3 erEreE = )
(C). Verify the receipts and payments
(e AR egarc=r v gfse )
(D). Facilitate quick decision by
management

(Yot gaRT daikd v )
Ans. Prevent errors and frauds
(Feedl AR 4@ &gt Y Aehal )

46. Test checking should not be applied to:
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(9reToT SiTer ATe] AT gl =@IRT )
(A). Purchase book (shT J&cTeh)
(B). Stock book (FeRET  JTeh)
(C). Sales book (fAshd  q&ceh)
(D). Cash book ( A &)

Ans. Cash book (/g JEdeh)

47. Test checking refers to ?
([fer Stg & acad g )
(A). Testing of accounts and records
(@rdr 3R fFer@r v Jra )

(B). Examination of adjusting and closing
entries

(@HARSIT Tg 3ifasd gfafte) )
(C). Checking of selected number of
transaction

(TITAT AT HT )

(D). Checking of all the transactions
recorded

(Fafr gfafseat $r ara )

Ans. Checking of selected number of

transaction

(TITAT AT HT )

48. Is test checking is helpful to detect
all the frauds and errors? (True/ False)

(FFar qdietor Sita gl wr@resy AR qReAT T AT A H HgRE §
? (ﬂi?r?raa)

Ans. False/dTeld

49. Internal check is not important for
auditing process.(True/False)

AR ST 3ieTor URkaT A FAgcaqol a4 ¥
| (T / Irerd)

AnsAns. False/dTeTd

50. Test checking is the main responsibility
Oof ?

(afeTor ST AT SFe §-
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(A) responsible officials(3TRGRIT 3TT&HNRT )
(B) clerks (feifd )
(C) auditors (37h&ToT )
(D) accountants(eiTeheh)
Ans. auditors (37h&Teh)

52. Does checklist is required for audit
procedure? (True/ False)

(37HETUT YTkl & oI Jehfoee 3Maede ¢ )
(HET /3TeTc)
Ans. True(T&r )

53. Which of the following is not an
advantage of test checking ?

(Frafaf@d & & S @ oderor g 1 aor 74§77

(A) reduces the work of auditor (37=Th&T0T & HT &I HH I &l & )
(B). save time and energy

(@ 3R 3T B TId T § )
(C). different audits can be taken up
(A== 3ietor T o7 Tha § )
(D). Both (a) and (b)

(@ii(a) 3R(b) )

Ans.Both (a) and (b)

alei(a) 31R(b)

54. Test checking helps to detect the
arithmetical errors(True/False)

(TETOT ST & 3epariorcy et @ gar
el H Feg gidl g) (Fer /aTeld)
Ans. True(Tgr)

55. Credit sale transaction must be written
in accounting book (True/ False)

YR sl oleleeT of@iehed qEcdh # for@n S =ge

(T / ITeTd))
Ans. True(Tgl)

56. Which of the following statement is correct?

(Ffo@d & & Pl T FUT TEr 6l 8)

(A). Test checking is the definate
conclusion of true and fair view (X&TOT S
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Ter 3R fosger sfcaror &1 AT
oSy § )

(B). Cost can be reduced with test
checking

(FmTa @ e ST @ FA A ST FE §)
(C). Both (a) and(b)
(eX=T(a) 3MR(b) )

(D). None of the above

(ETH 4 Fg )

Ans. Both (a) and(b)

(@¥ii(a) 3MR(b) )

57. Effort should be made to check each

and every employee records.
(True/ False)

(FF FHAART & RIS Fr AT e T JIE hAT AT AT
(aé’r?ra?r)

Ans. True(d&r

59. Auditor should adopt the test checking
Only when he is .

(37RaTOT I G{TeTOT ST dl T AYATAT AT

SI9 9% &)
(A) having less time (FHT HaT gled 9T )
(B) convinced and satisfied (JTRIEd 3R HFIQ'Q")
(C). company's pressure(®9ail & gard H )
(D) all of the above(3TRIFd THT )
Ans. convinced and satisfied (3TRAET 3R
#)
60. Test checking is not based on principle
Of random sampling. (True/False)

(qdretor i ST Aefess qHA & Feuid 9 R 78 §
| (T Irerd)

Ans. False(3Teld)
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Q61.A number of checks and controls

exercised in business to ensure its efficient working is known as :-

(39T HUA BRI A FARYT el & AU Fad@g A U 70 $3$ 9 AR @G0 A7 Fgd ¢ -
)

(A) Internal control (TR fog=oT )

(B) Internal check (31T ST )

(C) Internal audit (TR 3THETOT )

(D) Interim check (3TAR® T )

Answer (a)
Q62.The work of one clerk is automatically checked by another clerk is called internal control.

Teh Foleh o hIH I Y Foleh GaNT T ®I U Sfr€T ST & S8 MR F=07 Fgr e §

(A) True ()

(B) False (318c)

Answer (b)

063. Internal control and internal check are one and the same ?( 3dRe
oo 3R 3aRs S e 3R FA §2)

(A)True (E9)

(B)False (318cY)

Answer (b)
Q66. Well designed internal control will prevent all fraud by management .

(3= e ¥ feamea fhar arar 3iaRe fAIaor gaus gart @t giansy &t O Sl )
(A) True (9d)
(B) False (318c)

Answer (b)

Q67. Internal control is concerned with the reliability of financial

information. (3dR® FIFvr &1 ey & =T #r Aggigar ¥ §
)

(A)True (E9)

(B)False (318cY)

Answer (a)

068. Which of the following is principle of internal control
(frafaf@a & & &9 3naRe @ & Reya ¢
(A) Division of work (T fa#TTeTeT )
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(B) Accounting of assets (F9Tl T ol @ichel )
(C) Both (a) & (b)
(D) Division of labour ( ## fa#TST=T )

Answer (c)
Q69. Errors and frauds already committed can be discovered under the system of

(Fgel @ € & YR qReAT IR UIErersy G YU & dgd &r ST ohal &
)

(A) Internal audit ; Internal check ; Internal control (Hﬁﬁ?wqﬁﬁ;
3dRSE SA; 3dRe =707

((B) External check ( ST&ET SiT9)

(C) Statutory audit ( JEfieh 37heToT )

(D) Interim check (37/dRHA Sirer )

Answer (a)
Q70. Time , Extent and nature of audit depend upon effectiveness of.............

3ifse &1 gwg, fawar R vpfa & gemaeierdr w @R = §

(A) Management control system (Y4« faAI=0T gomelr

(B) Internal control system (3TdRe fAIA0T YoTrelt)
(C) both (a) & (b) above ( @t (a) & (b)
(D) none of the above ( 318 & S Gl )

Answer (b)

Q71. No one will try to commit an error or fraud as the accounts are

subject to internal control (Fg &t T AT NS A I RIRAA TS HaT Fhifh @
(A) True (T )
(B) False (318c)

Answer (b)

Q74. An auditor should study and evaluate internal controls to...
(T IS & HidaRes FII0N #T 3eagT AR Hediched HaT AT
) (A)determine whether assets are safeguarded (FQ%'I' &r QEIDT&:lT i?mliia T & o )

)(B)suggest improvement in internal control ( 3IaRe® AT & qax %_Sf LEICE
(C)plan audit procedures (37h&T0T Ifhar & FAIGT & & T )
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(D)express the opinion (39T AT @ & ToIT )
Answer (c)
Answer (d)

Q77. The auditor can go through the internal audit report at the time of..(37&T 3R 3THeToT
gfddesT &l ¢& ol § .....)

(A) Starting audit work (3{%heToT I Y& & & Tl )

(B) Finishing audit work (37%&T0T &1 FATCd gl & a1 )

(C) Starting Accounting work (Sf@Tehel ST q® gl & Ugel )

(D) Finishing accounting work (o\iuicho-l FT AT g1 & I )

Answer (a)

Q78. The internal audit is used to protect accounting record form:-

(3TTaRe o@r 9ReT T 3YARET o@r Rers a7 Hr.......... a g & fav & s g
(A) Errors (E;I,EETISF)

(B) Frauds (&g €131

(C) Both errors & frauds (gﬂ?‘éﬁ' IR arg a9y arer)

(D) none of the above

Answer (c)
Q79. The goal of business can be achieved if there is proper (SIdHIT I
8T gred fhar ST ThaT § e 3T a.

:-)
(A) Internal control (3TdRe® =0T )
(B) Internal check () 3TdRe e
(C) Internal audit (TR 37H&TOT )
(D) All of the above ( 3WRIFT T )
Answer (d)
Unit I

Long answer type question
1. What do you understand by Internal Check? Discuss the advantages and disadvantages of

Internal Check.

3eadRer HET0T Jumell & 39 4T THSIA & ? AedReh [@A8T0T & (AedReh Sird)
RIGECGIENECIE

2. What is meant by 'Internal Check? Suggest a suitable system of internal check for recording cash
receipts and cash payments.

IedRe FAKETT fFe Fga 82 e Wftd aUT dehg $eTae FFaetl d@r & fau
3T 3MeaRe f@eTor & faw gema Afsvl

3. Describe a scheme of Internal Check suitable for a big business concern where most of the sales

are affected through cash.
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10.

11.

12.

13.

14.

Ueh g1 TG TEAT H gl Ffepier f9ehr Uavs A giar §, 3edNep SIrd JuTell
FT 3@ FHITST|

What is meant by Internal Check? Suggest a system of Internal Check and control over stores of
a large manufacturing concern.

edRer ST & 3T FA7 AT ¢ 2 §9) 3curea g & el & fov
HiedReh St adr fFg=0r $T sgaear & fav gema |

Describe a system of Internal Check in respect of wages payment suitable for a large
manufacturing concern.

Teh 31 3cUles] HEAT & AT 3UPeFa ASIGY & I & AU MedRes Sifa
JUTTell T quie TS|
What is Internal Control? Discuss the scope of Internal Control.
3TedReh AT 1 § 2 HedRes [HAIF0T &7 &1 GHSST|
whatis Internal Check ?Distinguish between Internal Control and Internal Check.

3edRe R0 &1 § 23cd R [H990T UF 3ediieh U707 H ek Sdisv]|
What do you mean by Internal Control? Discuss the forms of internal control.

edRer [ATF0T & FIT M &2 3edReh HITUT & YhR Id1sT|

What do you mean by Internal Audit? Differentiate between Internal Checking and Internal
Audit.
ITedReh 3HeTOT T FAT 3T § 23R Siid UG ITdARP HhET0T H ek Id1BU|

Discuss the position of Auditor In Respect of Internal Control.

AR =0T & FFaey # et 1 Fufa Tose fifaw)

What is meant by internal check? What are its objects? Explain the essentials of systematic
internal check.

IHedReh TANETOT @ AT AT § 3TF 7366 FAT § <IIedd AR S Jotrelr ?
& 3T 0T FHASSV|

Explain the principles of internal check. What is the position of an auditor in respect of internal
check?

AedRe AeToT S Reiat fr sarear RS alkes AdeTor & graey 7 ihers
Fr Tufa Far g ?
What do you understand by test checking? Discuss its merits and demerits.

RAETOT ST d AT T FHSI galy ScgT-38eh 0T ?|

W hatis routine checking? Discuss its ,0bjectivesadvantages and disadvantages.

faffa e Fa1 § sa% 7363901 UG IV HHSIST |
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10.

11.

12.

13.

14.

15. Explain the characteristics of internal check

system. Distinguish between internal Check and .internal control
3TARE ST JOTTell T fIATART FHSAST| 3edReh AT T HedReh IO H e
CRIEN

Short answer type question
Distinguish between Test Checking and Routine Checking

T&IUT ST UG acdeh ST H e ad1sv|
What do you mean by Routine Checking?
faaffa Sifa @ a1 3m § 2

Explain the objectives of routine checking.
fafaa S & 35geT sasul

Discuss the advantages of routine checking.

fafad sita & o7 Sase|

Explainthe disadvantages of routine checking.
fafAa Sra & v axssT|
What do you mean by Test Checking?
o{&ToT ST FAT § ?
Point out the merits 0fTest Checking.
TI&TOT Sifel o IOT AT |
Discuss the demerits 0OfTest Checking.
qETOT ST & Y HSST|
What is Test Checking in Auditing? State what precautions should be taken in this connection?
37heToT H TIETOT ST & FAT dicay § ? 38 TFaed & 7 raenfadr skder a1fev,
aof ST
Discuss the meaning of Internal Checking.
3aRke S &1 37 IaBT |
Explain the meaning of Internal Control.
3ede fAIFOTHT 37T IaBT|
Differentiate between Internal Checking and Internal Audit
3edReh ST U AR eIl H ek Iasv|
What is Internal Audit?
AR 3fheToTaFT & ?

State the advantages of internal audit.
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AR 3heToT S 0T FAST|
15. Explain the objectives of internal check.

HiaRer S & 366eT IasU|

Unit-3

Vouching and verification of assets and liabilities
1. Process of checking the evidence of entries called —

a. Audit

b. Vouching

c. Verification

d. Checking

Answer- Vouching

1. vfafSeat & @ew fr s = ¥ gfehar -

. ol@r et

Y. YcddeT

IR I I

g, Jig

3AL-HUc T el

2. Vouching implies —

a. Inspection of receipt.

b. Examination of voucher to check authenticity of record.
c. Surprise checking of accounting record.

d. Examining the various assets.

Answer- Examination of voucher to check authenticity of record
2. 3T 1 7Y g-
%. i o fadigToT

T.RFs FH AR ar i T W & AT IR fir S
1. @M Repls & 3iae ST |

u. [Affer gufaat & s

3T- Rprs 1 wreArOrnar Fr S et & v aEwR i S|

3. Vouching helps the auditors to ascertain whether the entries in the books , this is basic
objective of auditing.

a. True and fair

b. Only true

c. Only fair
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Answer- True and fair

3. ar3fer ¥ 3HifEey & Ig gar o & HAeg fAddr § & raet & uiafear

&, T AR & A 3T B

F. T 3R fasger
©. dhad T
. had TasUeT

.38 & FIg AT

IR-FT AR forsuer

4. Voucher should be addressed to the
a. Auditor

b. Client

c. Employee

d. None of the above
Answer- Client

Wi ST. ALOYSIUS’ COLLEGE

(AUTONOMOUS), JABALPUR(MLP.)

d. None of the above

4 Q3T A a gafad faar S anfge

. oET q8TH

Y.dgh

1. FHART

.37 ¥ @l Al

37T- gTgeh

5. is backbone of auditing.
a. Internal control

b. Vouching

c. Audit plan

d. None of the above

Answer- Vouching

5. 3heToT R IG B |
. 3daiRe fAgFor

. YHTOTH

1. 33T Areter

H.38 § IS el

3d- YHATITeT
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6. Which of the following is correct?
a. All transaction are correct
b. All transaction are as per rules
c. None of these
d.Bothaandb

Answer- above aand b

7. afaf@a & @ &l a1 J&r g2
&. gofy deTaeT wEr &

g. gl oel-ce fAAeTar &
IM.5TH F HIS AL

7.7 3R & gt
3-T 3R & gt

8. Checking the date of voucher during vouching mainly help the auditor to obtain evidence that.
a. The transaction relates to current year

b. The transaction has taken place
c. The transaction is genuine

d. The transaction is legal
Answer- The transaction relates to current year.

8. FHIUI & SRIT JAUT i ARG & ST Hell HET ®T § 3haTeh i TG 9o
el H HAGG P gl

&. ool adAeT ¥ & e &
@.a?r-a?rgm‘%

. olel-gel AqEdIdd o
o, dof-CeT Plofell &
3T- eled gdATT ay O Hefad §

9. Which of the following can be accepted as a supporting document?
a. Invoice bills

b. Debit note and credit note
c. Demand note

d. All of the above
Answer- All of the above

9. Pl @a # & P eI cEdrdst & §9 & TIhR hAT ST HHRAT 8?2
. ATl ool

@3fde A AR Hfse A
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a1, HITI9T

. 390ad AT
3A¢- 3G g

10. Serial number of vouchers should be
a. Colored

b. Continuous
c. Even number

d. Odd number
Answer- Continuous

10. FHTUT I ARTT AR gl aifgw
&, Tt

g faRawR

I HHA qEAT
T, QAwd g&ar
- TR

11. Every examination is a part of vouching.
Answer- True

11. §¥ 98T YHTOTA &7 Ueh fgear gl

33X - HT

12. Voucher should be stamped after examination.
Answer- True

12. 90&T & g JHOTR N HL ol A1y
3 - Hd

13. Vouching is the part of routine checking.
Answer- False

13. yATO afAa ST & Rear g

3dY - ITeld

14. Checking the date on the supporting document is not important.
Answer- False

14. HgTeh SEFAMdS W IR &l S AT Hgedqor =18l ol
3T - Il

15. Every voucher need not to be authorized.

Answer- False

15. 9cdeh YHTUTh I IHRT HTel HiT ITaRISAT =61 & |
3T - Il
16. If there is any alteration on the voucher, there is no need to be signed by the authority.

¢ 1, Ahilya Bai Marg, Pentinaka Chowk, Sadar, Cantt, Jabalpur, Madhya Pradesh, INDIA 482001
\\ 4917612620738 ™ info@staloysiuscollege.ac.in Page 48



mailto:info@staloysiuscollege.ac.in

Wi ST. ALOYSIUS’ COLLEGE

(AUTONOMOUS), JABALPUR(MLP.)

Reaccredited * A+ " Grade by NAAC (CGPA 3.68/4.00)
College with Potential for Excellence (CPE) by TGO

m DST-FIST Supported & Star College Scheme by DBET

Answer- False

16. IT& YHIUTH W Hls Blagel [hdT AT g, aF TITUHOT SarT Ed1eR fhT St dr

3TIIHAT el ol

3dY - ITeld

17. Is auditor allowed to pass any transaction which is supported by any vouchers or evidence?
Answer- True

17. 7 38X @l FhaT 8l ofefeeT T U ol i 3eTAT § Sr fehdll off arser ar

HYT @R FARAT

3 - Hd

18. is a documentary evidence in support of a transaction.
Answer-Voucher

18. e & FAYA H Teh gEAESN F ol
3- JHTOTR

19. Subsidiary voucher is also called
Answer- Collateral voucher

19. g% JHATUTER hr oft ogr ST &

3]- AUIfRdeh JHIUTh
20. Which of the following have a broader scope ? (Routine checking / vouching)
Answer- Vouching

20 fAfaf@a & @ frasr cags errr 1 (RafRa S / v

f1e- FATOTT

21. Vouching means testing the truth of the items appearing in the books of original entry". Who
has given this definition?

(a) J.R. Batliboi

(b) Lankaster

(c) Spicer and Pegler

(d) None of these

21. a3 @1 3 § HT YiAfSe & gEast & e@re S arell a&3it v dears H
qETUT HTAT| "Ig e fhaer & &7
(37) ST, 3R, STy

(&) SoheeT

(@) T 3R 97X

(@) 37 & g QN

Ans. (a) J.R. Batliboi (SI.37X. STcedi)

22. In case of cash sales return, the auditor should check:-
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(a) Credit note and delivery challans
(b) Whether cash has been repaid to the clients
(c) Purchase invoices and goods received notes
(d) Credit notes and goods receiving notes

22. 7he TShT agdr & A H, ol@r gdieleh &l ST el gl —

(31) shfse A 3R Selaly ATerre
(<) AT ATgehl I Tehe, YehIAT AT &

(@) @l Tl 3R AT e Al

(&) shfsT silc 3R AT Ired He arel Al
Ans. (d) Credit notes and goods receiving notes (3¢ Fﬂ'c';ﬂ' IR AT yrog FIA arer Ae)

25. Vouchers relates to -
(a) Cash receipts

(b) Cash payments

(c) Credit transactions

(d) All of the above

25. SHIUT o gFafeya § -
(31) sTehe, THIS

(1) oFehe; ST

(&) 3T el

(&) ITFT T

Ans. (d) All of the above (39RYFd H3)

26. State true or false :-
Goods returned by customers should be entered in sales returns book and stock accounts

26. 9ar AT ITeld:
ITgehT SART FICTT AT ATe 1 fhT Neet o 31 Teier Wt # gof fohar e afev|
Ans. True (9gY)

27. Who said that an auditor is non- valuer?
(a) Lankaster

(b) De - Paula

(c) Spicer and pegler

(d) Batliboi

28. TohHel gl Toh Teh oG TR1&Teh IR-HodaT ?
(37) Sheex

() e-giar

(F) TR 3R 99X

GEICGEIEIRS
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Ans. (a) Lankaster (efehEeX)
29. Valuation is the base of —
(a) Verification
(b) Vouching
(c) Marketing
(d) All of these

29. FEATHT T ITUR ¢ -

(37) G491

(&) THTOTT

(@) TaqureT

(@) T Tl

Ans. (a) Verification (cdT9e)

30. Under verification the ownership of assets is examined.

30. T & degd HUT & FaMAcT I o g T SArar gl
Ans.(a) True (8))

31. State True or False - There can be control over fraud by verification.
31. TEY T ITeld qdB-

Tl & ARl @S 9 fAGF0T g1 G B

Ans. (a) True (T8))

32. Valuation is
(a) Objective
(b) Subjective
(c) Creative

(d) All of these

33. Ml -
(37) 3caRT

(@) FfFTRS
CIREEIED

@) T |
Ans. (b) subjective (STTFduIah)

34. State true or false-
In valuation the auditor does not have to depend upon the estimates of the management to the
large extent.

34. FEr T IAd A -
Aedihd # AGT T F GIUA & HFHA R TG 86 O I A¢T gl uST @
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Ans. False (ITeTd)
35. State true or false-
Repairs and renewals must not be treated as revenue expenses in the verification process.

35. @Er AT Idd a8y -
AT GiohaT & A3FAT 3R TdR0T &Y ToTEd T & &9 H 8T HATAT S AT

Ans. False (3Teld)

36. Vouching is done-
(a) Periodically

(b) Half yearly

(c) Both (a) & (b)

(d) Throughout the year

36. YHIOT fHaT 1T § -
(3N AT HAT I
CIEILEIEED

(&) et (T) 3R (&)

(&) ATeT $R

Ans. (d) throughout the year (HTeT3R)

37. Vouching of cash purchases should be done with the help of
(a) cash sales

(b) cash memos

(c) Both (a) & (b)

(d) none of these

37.57%h¢ WG &I THAUT _ &r #Aeg 4 fohar Jem =@mfgw |
(37) Tehe; ToshT

(&) sTehe-gdif

(&) &t (T) 3R (s

(@) 3o & Pl e

Ans. (b) cash memos (H'E'Td'-q?ﬁ)

38. The main books and accounts related to purchases are -
(a) Purchases Book

(b) Creditors Accounts

(c) Goods Inward Book

(d) All of these

38. @lIg @ Hafd Fq&T qEad AR @ §
(31) Tlig-=gr
(§) SIGRT & @Td

(@) AT 3ds dgr
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(@) F |
Ans. (d) All of these (¥ TfY)

39. State true or false -
"Sales Return Book is also called “Return Inward Book”.

HET T ITId S8 3-
39. "fashT aradT @l F HTARS argET o@r T Fgr AT §
Ans.True(Hﬁ)

40. Mechanized system of accounting involves methods.

(a) short-cut

(b) long

(c) rigid

(d) none of these

40. oi@iehel I HeMellehed JoTTell H faferar enfier § |
(31) g

() G

(H) HOR

R) 318 & I AL

Ans. (a) short-cut (GT&Tcd)

41) Verification of assets involves a critical examination of:
a) Ownership

b) Existence

c) Both

d) None of these

ANSWER: C) BOTH

41) HOfd & HAYT H Teh Hgcaqul GHaT enfaer §:

&) TIfACT

Q) Adca

) ersr

") 38 § FIg el

3T 91) alar

43) Verification helps the auditor to have knowledge of any fraud and irregularities with regards to
assets and liabilities:

a) True

b) False
ANSWER: a) TRUE
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43) 19T 3ieheTeh &l Iufd 3R gi¥ca &

oY 7 fHdr o grErsr AR ATFITATAT T AT gl H Adg T ¢

%) Tl

) Ireld

3a%; &) el

44) Vouching is done throughout the year whereas verification is carried out at the
end of the year:

a) True

b) False

ANSWER: a) TRUE

44) YA @ a¥ H HT ST § STafeh HAMYT a¥ & 3Hd # fhar Sl §:
%) Tl

) JTeld

3% ) el

45) Verification is done by:

a) Staff of the concern

b) Chartered accountant

c) Auditor

d) Technical expert
ANSWER: c) Auditor

45) A9 fhdeh garT fhar Srar &
&) TN HHAART

g) dIcs AHI3eT

aT) 37heTeh

) deheltenl faQvat

3a%; ) 3heTh

46) The work of ____is done first:
a) Vouching

b) Valuation

c¢) Verification
d) None of these
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46) I S Ygel fhdT ST g
&) JHTOTT
) HedMehad
M) HcI9eT
m) gt ¥ FE AN
3 9T)  HcdYed
47) Scope of valuation is wider and also includes verification:
A) True
B) False
ANSWER: B) False
47) HAThel & GRAT SATTH § 3N $HA HAUT 8 anfaAer &
%) TEr
o) IMeld
3 W) Iedd
48) Vouching does not depend upon on valuation and verification:

a) True
b) False

ANSWER: a) TRUE

48) THIUTH Hedliehel 3R HcATOel 9T A ET e &

%) T

o) Ield

3A ) Her

49) Give one word: Verification is done of various items of

ANSWER: BALANCE SHEET

49) T&h st H 3N & TS & fafdie #Aer @ fFar svar g

3 do 2fie

50) Which of the following are not true regarding duties of an auditor for

ANSWER: c) Verification

verification of liabilities:

a) He has to verify that liabilities shown on date of balance sheet are real
liabilities of business on that date

b) All liabilities should be of business and also of any individual

c) No liability should be left unrecorded

d) Doubtful liabilities should not be shown in balance sheet
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ANSWER: b) All liabiliéties should be of

business and also of any individual
50 &iffcal & Hcada & T U oi@r aliaih & Fdcdl & ey #H fHAeafaf@a # &
i AT TEr oTel &
) 33U T FATAT LT gen b Soiaefie fr aiig 7 s 718 afRca 39 ali@ &t
IR &1 adids alded g
T) Il gi¥ica cuaarT &1 gl da1fgv 3R R safda &r oY g @nfeu |
T Rt oY gTfca Y Rl s TRE @ AT BIST ST AR |
") doig 2fic # d@igey aRfica 1 A8 fe@rr S @fge |
3 @) T alfca sgaa fir gl aifier 3R fhdr cafea & off g anflRu |

52) Shortcomings of vouching can be removed by verification:

a) True
b) False
ANSWER: a) True

52) HA § YHIUTA &I HIAAT I g AT ST FeheTl &

%) TEr

) Ireld

3% &) el

53) For verification of assets and liabilities the auditor requires physical evidences:
a) True

b) False

ANSWER: b) False

) gEafaar 3R Rt & g™ & v owr adets & #ifas  area i magesar

glel &

%) T

o) Ield

3 W) Iedd

54) On the date of preparing balance sheet the asset is with the organization or
not can be stated through_

a) Vouching
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b) Valuation
c) Verification
d) None of these
ANSWER: c) Verification

54) doid T IR e 1 fafdr ox Jufd Eerae & 99 § A1 =14, & ATIH I

HET ST JohdT &
&) THTUTA

) HodMehad

aT) ATl

) 37 § IS A

3 dT) HcdTYdd

55) The Object of verification of assets:

a) Physical verification of assets

b) Checking value of assets

¢) Examining the authority of their acquisition
d) All of the above

ANSWER: d) All of the above

55) HUfd & FcAId HI 3662
&) H9fT &1 Hifdes FegraeT

@) {9t 1 Hed SArae

M) 3o AT & fAHPR Fr T FIEAT
o) 39Aed T
3 °) 3WIFd T

56) means proving the truth or confirmation

a) Verification

b) Valuation

c¢) Vouching

d )Auditing

ANSWER: a) Verification

56) T T qfSe M e il g
)T

) Hedlichel

aT) JATOTT

o) of@r g
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3dX: &) HcAYA
57. For the valuation of assets, all assets can be divided into 5 parts.
a) True
b) False
Answer: True
57. GFafadl & Hedlishel & fow, @l geafadl &1 5 smelt 7 Renfaa fmar s @ gl
%) §cT
o) IMeld
3%
58. Stock should be valued at

a) Cost

b) Market price

c) Cost price or market price whichever is lower

d) All of these

Answer: c) Cost price or market price whichever is lower

58. ¥<leh & Hed glell MeT

h) oIl

) g6 ;eI

) AT Hed AT §6iR Hed St o1 A &

o) 39UFT G

3O ) ARTT Hed AT 96K H{ed o1 off 7 g

59. Preliminary expenses related to land and building should not be added to cost price.
a) True

b) False
Answer: b) False

59. 9{{A 3R s ¥ W IRAS @Al B AT Hed H Fgl ST A=A AT |

%) dcT

) 8T

3T ) AT

60. Property acquired by the holder under an agreement and having ownership for a fixed period of

time is called:
a) Freehold property

b) Leasehold property
c) Owned property
d) Rental property

Answer: b) Leasehold property
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60 YR GIRT Ush A & dgd Ired
oo 3R AfRTa 3afe & v w@arffca @ Ft 81 I §:
&) hIgles Arger
Q) Ui & 9¢er
3T) T@TfHCa dTell d9

) T $r gufa

3] W) G T 9l

61. The expenses incurred on repairs and renewals should be charged to which account :
a) Revenue account

b) Income and expenditure account

c) Capital account
d) Profit and loss account

Answer: a) revenue account
61. ATFAT 3T Fdeptor o fFU a0 @I F fFg @i # F9mAT ST IR
&) ST WTdT

Q) ¥ AR T F Grar

M) Gl @l

BICIEEICECIG!

3T &) TelEd QGTdTl

62. The maximum life of patent unless it is extended is of:
a) 14 years

b) 16 years

c) 12 years
d) 10 years

Answer: b) 16 years

62.9¢< &1 HFaH Sael S deb S/ TSR AT ST ¢
&) 14 Grel

) 16 T

an) 12 Fre

) 10 ETeT

3 9) 16 ATl
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63. Livestock assets of business are :
a) Cows, buffalos
b) Horses, goats
c)Bothaandb

d) None of the above
Answer: c) Bothaand b

63. ST hI UE FUM g
&) I, HF

) 813, IR

M) T 3R & g=r

) 50 8 FIS AN

ELEH ?l')a?ﬁ T3k &

64. In a business investment implies :
a) Government and Non-Government Securities
b) Share of different companies

c) Debentures of different companies
d) All of the above

Answer: d) all of the above

64. Teh IR H fA3er &1 arcad §:

&) TN 3R IR T gfceqfa
T) affe Fufaat & RR

M) fafees Fufaat & sdR

o) IWIFd T

39T /) 3U0Fa g3t

65. Assets which are consumed in production and are not meant to be resale are called :
a) Livestock

b) Stores and Spares
c) Fixtures

d) Intangible assets

Answer: b) Stores and Spares

65.9 WU ST 3cUTeel # T gial & 3R YATdsha wgT glal &, 3=¢ el il o
F) 99

@) TN AT gt
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) e
) 3 qU
W:E’)ng\_’ﬁ

66. The stock of goods which is not completely finished at the close of the year is known as :
a) Stock of work-in-progress

b) Stock of finished goods

c) Stock of waste

d) Incomplete stock

Answer: a) Stock of work-in-progress

66. HTel & FCieh oIl U g & a¥ & 3d H HACT o181 81T &, & & H STl ATl
)

&) HRYIT H Fleh-

) IR AT & T

M) FA HT Tl

) YT Felh

3 F) FRWITS FT Fih-

67. Bills receivables from the clients should be compared with :
a) Journal

b) Daily book

c) General Ledger

d) Cash book

Answer: c) general ledger

67. Ageht A foer WISl T Jofell T ST =g T:
&) Selel

g) & qEh
) AT SeIETr

) e WIdT

3 ) AT Sgrarar

68. The stock can be divided into :
a) Stock of raw materials

b) Stock of work-in-progress

c) Stock of finished goods

d) All of the above

Answer: d) all of the above
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68.TCleh I __ H I fohdT ST HehdT
g:
%) shd AT &l Tl
) FR-JIfT T T
) AR AT FT Feish
") 39ed gl
I ") IRFA Tt

69. Which of the following statement is correct :
a) Valuation is the part of verification

b) Verification is the part of valuation

¢) Valuation has to do nothing with verification
d) Auditor is a valuer

Answer: a) Valuation is the part of verification

69. fF=IToI T H & e T HUT Tel &

) Hedichel HcATIeT ol [GEAT

") G HeTidhs] &l TGEaTl &

1) HeTiehel HcATTT & TTY F& 3 e AT &

) oI Y{1&Teh Ueh HodTieheh &

3T &) HedTdheT GeATae $T fEaT e

70. Verification refers to :

a) Examination of journal and ledger

b) Examining the physical existence and valuation of assets

c) Examination of vouchers related to assets
d) Calculation of value of assets

Answer: b) Examining the physical existence and valuation of assets
70. G197 & AT §:

&) Stetel 3R &Y T et

@) Fafa & #ifder 31fdca 3R Hoatere S S e

) FYTAT & GEfd a3’ 1 S

&) FUTaT & Hed & 07T

3R @) Wt & st 3rf¥aea iR Heiehet Y ST FIaT

71. The exclusive right to produce an article or publish a book or other publication is called :

a) Copyright
b) Patent
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c) Trademark

d) Goodwill
Answer: a) copyright

71 O Sellel AT AP AT 3T oAl FehRIT el T IV ISR __ FHgerrer ¢
&) HIURISC

g) U

) ¢SATh

X

") 9

3 &) PIARBT

72. Which of the following is not the liability but the auditor is require to verify it as liability:
a) Share capital

b) Reserve and surplus

c) Debentures

d) Capital expenditure

Answer: a) Share capital

72. fAFfAf@d # @ HleT &Far 8T §, AfheT @ glaTs HY qfdcd & ®7 H 3H
i aal &l ATl g

&) MR Gair

g) e 3R @eew

EVNECERS

) qollard e

3¢ F) AR qEi

73. The auditor should verify the bank overdraft by vouching:
a) The balance of bank overdraft

b) Interest payable

c) Only (a)

d) Both (a) and (b)

Answer: d) Both (a) and (b)

73. @ Tt I TS @RT dF ARG A TS FEAT AR
%) S 3NagFE F AT

g) ¢ ITIoT

M) Hael (F)

g) (%) IR (@) =
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3 °) (@) IR (@) Q=i
74. The creditor list should be examined from which of the following:
a) Order book
b) Pass book
c) Personal account
d) None of these
Answer: a) Order book

74. 9GR gAY 1 AT T A F R @ g6l e
o) 3TTCRT GiEcenr
@) T

) ATFATd Qe

) g7 § FIS gl
I F) I GREAH

75. Outstanding expenses should be verified with the help of:
a) Cash book

b) Balance book

c) Journal book

d) All of the above

Answer: c) Journal book

75. 91T @A H T #Aeg ¥ TN fhar S=r arfge:
&) e @IdT

) Sold g

M) STl el geh

) g

3T 1) SToi el b

Unit I

Long answer type question

1. YA & AT FIT FASA 8?2 3TF 3T &l Tuse HfAT|
What do you understand by the term “Vouching”? Explain its objective.

2. What do you mean by Vouching? Explain its importance.

YA & FIT 3R §? 3T% HAged TIse Hifarv|
3. Discuss the procedure of Vouching ofcash book.

U3 T8 & YA & [T gosmsT]

4. What is a Voucher? Explain the various types of voucher with example.
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10.

11.

12.

13.

14.

Wwﬁ?maﬁ@mﬁfﬁﬁr
YhR HHSST|

Explain the meaning of Voucher? What are the essential conditions in a Voucher which
should be seen so that a Voucher can be deemed to be a Voucher for Audit purposes?

JHATOTR F 3T FIT THST ¢ ? Uh YHUTS H Piodohlad T HETH R-od gldl g,
S Teh YHTUTSh Sl 3TheToT o Faitefel & 3T Sgreh &7

What steps would you take in Vouching purchases book and sales book?

wT dg1 AR O I8 #1 9ATUE i & foIT 319 1 39T HE

What is meant by the term "Verification? How would an Auditor Verify the Assets usually
appearing in a Balance Sheet?

AT &1 FT Y § 2 Ueh 3idheTeh ol RIes & @S a1$ Rffes gegfaat
AT T Ik IMm?

What do you mean by Verification of liabilities ?How would you verify them?
cIffcal & TATITT & FIT 3T § ? SAT TcATT 3T hd HLar?
What is verification? Differentiate between verification and vouching.
AT AT § YT UG ?29HA0T & Jd dasd|

What are the special points to which an auditor must pay special attention in vouching
payment?

aaﬁaﬁ%amﬁg%ﬁawmﬁmﬁwaswmmﬁﬂq
€qTeT AT AT

Vouching is the backbone of Auditing." Discuss the importance of Vouching in the light of
this statement.

HTUTA"HHETOT T A T g33 871 3oFd YA & HUR W AU & Hgdd T
Teh1Rm ST |

What is meant by "Verification of Assets'? How does it differ from the Valuation of Assets"?
YA & AT & 3T FIT FASA 88 TR Hedihd § fohd varr X et 872
Explain the importance of verification of assets in a scheme of efficient auditing.

Ul & FeA19el & Hged & HAel IFHETT Tofell & Hoasl H HASST| .

?How would an auditor verify the amount of stock in trade

3eheTeh AT Tohel T ol RN HT HA FAMAT HM ?
Short answer type question
Explain the meaning of Vouching.

JHUTA & 31 T 0]
What is the object of Vouching of the Cash Book?
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Nhg TE & THUTT I FAT 38627 il & ?
3. "Vouching is the back bone of Auditing." Discuss the statement.
"YHIUTA 3haT0T T A T gZT 8"| 3Fd FYUA FHI Iredr RfAv|

4. Explain the process of vouching of payment side of cash book.
Uhg LT & I U&T & JATUIA Hr Gfshar THsST|
5. Whatis a Voucher?
YATOTE AT 82
6. Explain the meaning of Verification.
AT T 37T GHSAST|
7. Distinguish between Verification and Vouching.
HcATYeT TG JHUTA H 3ol Sdsv]
8. Mention the objects of Verification.
AT & 366F Id1sU|

9. Differentiate between Verification and Valuation.

Aol T Hedlehel H ek TS|
10. Write short note on significance of Vouching.

JHIOT & Hgad W dfgreq feouoft faf@u)

11. W hatis the main object of vouching?
YHIUT & HET 3¢5 F41 g7
12. Point out Auditor's duties in connection with vouching.
AT & TG H 3haleh o Hocdl I S1Id Y|
13. What do you mean by evidence?

qreT ¥ 319 FIT IHSS &7

14. What is the relevance of evidence in auditing?
TTET T IHETOT 7 FAT ToFawdT §72

15. What is the importance of verification?
AT & Hgad T g7

16. Discuss the principles of verification.

A & Aeuia FASST|
(UNIT 4 - Auditor’s Report)
Q.l — Choose the Correct Option

Q. - e faehed go
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1. An auditor prepares his report -

a) after audit process b) before audit process

c) depends on auditor d) none of the above

37oheTeh Y RUIE dATAT § —

37) 3heToT YishaT & a1 &) 37oheToT UfehaT ¥ ggol
) 37heTe 9T e q) FoAH HHIS TG

2. Which of the following is expressed by the auditor’s report

a) opinion b) decision

c) both d) none

fafaf@a el & & 31hats FHr RAIE Far gafdr g

3N g ¥) o™

) Qe ) IS 8T

3. Audit report can be broadly classified into

a) 4 types b) 5 types

c) 2 types d) 3 types

3eheTuT RUTE 1 faTdR & gaffepct fehdm ST HehaTl &

4URR ¥ 5 (@9hR T

T2 (IR A 3 (GUPR T

4. Which of the following is not an essential of audit report

a) title b) addressee

c) auditor’s address d) signature of auditor
fSeAtaf@d & 3iehetor RUIE & TolT & o7 31T =1gT ¢

31 (= ) I
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) 37heTeh &l Idr

&) 37cheTeh oh gEdreT

5. Which is not a type of audit report

a) clean report b) partial report
c) interim report d) Initial report
fAFafaf@a # & sler a1 3iha70r RUIE 1 YR 781 & H
37) ToTo gfaded ) 30 gfddget

) IHARHA Ffcidest &) IRfEde yfades

6. Effect on goodwill by clean report

a) increases b) decreases

c) no change d) uncertain
Taeo RUIE ¥ &A1l W 9T

e § ( THCA & (

a e @ g ( nfaRed

7. An adverse audit report is issued when-

a) there is material misstatement in financial books
b) when auditor is not satisfied

c) when auditor is satisfied

d) none of the above

Teh Ffdehel 3iehaToT RIS ST Y STl § ST
37( ol qEctent 7 AT T aTerdl faazor @
S( 37ehaTeh HJSC o6l &

H( 3TheTeh HSC BIel &
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g I feu RArcdl H F (P15 6T

8. The company auditor addresses his report generally to

a) Shareholders b) general public

c) Central government d) board of directors

HUT 3HhaTh TATd: HTAT RAICH _ Fafdd el g
(AR ( 31TH STeldr

TA(HET TIHR CYCCHEEC)

9. According to which section of companies act an auditor is required to submit a

report

a) 145 b) 143

c) 146 d) none

hOaAT AT & fohd #7191 o 3THR 3haTeh T RUIC T HFIAT ITARIH &
37( 145 §(143

T( 146 (g AT

10. When an auditor finds nothing objectionable in the books of account, he

prepares
a) qualified report b) interim report

c) partial report d) clean report

SIS Teh 3ch&Teh &l W T Tt A Fo o HTUTeIsToTeh w181 [Heldm &, ol a8
JUR FRATE

37T Rare (& 37aR#d Rare

(3771 Rare (& T Rare
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Answers:1.3,2.a,3.¢,4.c¢,5.

d,6.a,7.9,8.3,9.b10.d

Q.lIl —State whether the following statement are true or false.

Q.ll —Ig 91V & fAFafai@d sy« @gr g a1 Teld

1.

9.

An auditor gives his suggestion when it is demanded from him.
Teh 37eheTeh YTl ST el el § STl 3 Jg HIIT T SiIcl B
The goodwill of the firm increases by qualified report.
AATARTIE & ®a Fr &a1fd st g

The language of the report should be simple and correct.

Raté 2 a1 wer 3T e giel =nfgu)

Report is the detailed statement of the work of examination performed by

an auditor.

RGTe 37eheTen earT fohd 31T Sirer st T faeqel faawoT giem &

Audit report and certificate are one and the same.

3ifse Rae 3R gAT0T 97 v FAA

Clean report is given when irregularities are not found in books of account.
Faes RO a9 & ST & o1 ST qeaet 3 HfFaffaant 78 o o
Qualified report is given when irregularities are found in the books of

account.
AIATTEARUIE T & STl § ST ol Joceht 7 TG ATe a1g i 8|
Under companies act the term “true and fair” view is used.

FUaT ARIHS IqT "T=ar v 3T "2Meg T 3TN THAT SATT &

In auditor’s report auditor gives order to the company.
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3{ehaTeh shr RUIC 7 3{ehaTeh sueil

T TG ST &
10. Report should be biased.

Rt werarerqet gie =nfge]
11. Report should point out mistakes.

RIE 7 srafaat o Rfced s aigu|
12. Report should not be lengthy.

R faqd =€t gl anfee|

13.  Signature of authorized auditor must be present in the report.
31fReheT 3eheTeh o gEaTaR RUle # Hislg 8= =g e

14. Report must show whether the statements are true and fair.
e & e arfye & et goar va 3faa g

15. If audit for one of the branch is done by other auditor then his report

should also be mentioned in the main audit report.

i THET Ueh ATET ST 37HETUT e 37ehaTeh aRT AT SITAT & Y 38T
RO 1 3eci &g 3iehator RUIE # 8 fohar St =g el

Answers: 1. True 2. False 3.True 4.True 5. False
6. True 7.True 8.True 9. False 10. False
11. True 12.True 13. True 14.True 15. True

Q.3 = Fill in the blanks.

¢ 1, Ahilya Bai Marg, Pentinaka Chowk, Sadar, Cantt, Jabalpur, Madhya Pradesh, INDIA 482001
\\ 4917612620738 ™ info@staloysiuscollege.ac.in Page 71



mailto:info@staloysiuscollege.ac.in

4 ST. ALOYSIUS’ COLLEGE

(AUTONOMOUS), JABALPUR(M.P.)

Reaccredited * A+ ° Grade by NAAC (OGPA 3.68/4.00)

College with Potential for Excellence (CPE) by TGO
Q. 1

m DST-FIST Supported & Star College Scheme by DBET

1. After completion of audit process auditor prepares
370 9T G §lel & &G 37haTeh dIAR FAT R
2. Through the audit report a client receives evidence of the work

done by an auditor.

T TerdT shl 37ehaToT RUIE & 16 3{ehaTeh GanT fohU a0 1H &

qed A B
3. is the best audit report.
Y 3TTHT 37haToT RAIE B
4. When an auditor is asked to give his report in between the year, then the

report he prepares is known as

aa%aﬁaﬁasmwﬁﬁmaﬁﬁwmmmméaﬁaﬁ
Y gl SITdT g, dr ¥ R FHgelldl g

5. The auditor does not any qualifications or modification or

reservation in the clean report.

3iheTe Ta=o RUIE H IS JaIqdr I GRAErT AT 3TRET0T Tl
HLAT B

6. Qualified report brings effect to the goodwill.
AATEARDE & T W F371T I3 el

7. Audit report is generally prepared for .
3heToT RUIC HATI: & folT IR 1 Sl B

8. Auditor expresses his on financial statements through audit
report.
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3eheTeh 3{ehaTol RUIC & ATCIH |
faeirr faeRoTt 9T 379t heFcl AT B |
9. Audit report should be .
3{haToT RATE glell TTfg |
10. The language of the report should be and
Rare & sro 3R glail =T
11. Audit report should include Auditor’s
37heT0T RYTE 7 37cheTa o aﬁaﬁ%m
12.  Audit report should be based on
3ihator RO Wsﬂmﬁ?ra’l?ﬁzrr%trl
13. Incase of company, auditor’s report is important for
3peTeR B RO el 3 ATy oY ¥ T Fgeaqot ¥
14.  Audit report for any branch should be in the main audit report.
fordlr ot e o forT 3aheToT RUIE st H&a 3ishetor R &
[ERIR GGy

15.  When auditor is not satisfied with the books of accounts, he prepares

STl 37ehaTeh il T GEhT & HJSC el gl g, AN ag R

HIAT
Answers:
1. audit report / 37aheToT RAE 2. tangible / aTEATdsh
3. clean report&dTs Rare / 4. interim report 3afRe R /
5.GFAT / Insert 6. adverse effects ‘;Iﬁil;\ﬂ/
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7. shareholders372reTehi /

8. opinionIT /
9. unbiased / farsgeT 10. simple, clear QE?I el /
11. Signature / g&AI&TY 12. factual information / d¥ATcHh
SATeTeh R

13. every stakeholder qcdsh / EGAIEGE 14. included &l /
15. qualified report Fafea Rare /

Company Auditor
1. Who is responsible for the appointment of statutory auditor of a limited
company?
a) Board ofDirectors of company b) Members of the company
c) The Central Government d) All of the above
Teh WA STAcd huell & deTfeleh 3ieheTen T fgferd & foIT hieT fSTFAeR &
37 (YT o HATeleh HSd § (YT & Je&T
Hha T ThR ( 3qIerd 9T (5
ansl. b

2. Which of the following sections deal with qualifications of the auditor?

a) Section 141(1) &(2) b) Section 139(1)
c) Section 141(3) d) Section 141(4)
fArfaflad & & i A7 arRT 37kaTsh A eI & qafa g
3T IR (141(1) &(2) o ©IRT (139(1)

T YT (141(3) YRT (5141(4)
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ans2. a

3. Which of the following statement is not true?

a) A partnership firm can be appointed as a statutory auditor of limited company
b) Appointment can be made in the name of the firm

c) Majority of the partners should be practicing in India

d) All partners should be chartered accountants

fArafaf@a A @ Sl a1 F2T G 781 872

37 (Ueh AISIERY A 1 WA eTiica sueh & denfaieh 3iehateh & &9 7 fFgerd
fFar ST ERar g

 (PH o ATH W AGTFd T ST Hehell &

T (AEERT & T 3TRTer & AR # 309019 Sl AT

c) T3 TATSIGRT I ATES Th3cc glell AT

ans3. c

4 . The board of directors shall appoint first auditor of a company

a) With in one month of completion of capital subscription of the company
b) Within one month of the promotion of the company

c) Within one month of the commencement of the business of the company

d) Within one month of incorporation of the company

Uil o TUH 3eheTeh T g Tebel shUaT hi HelToTeh HSl hal
3) Sl & Yoll FEEIT & G &lel & Teh Aol H

) YT & TR & Teh Fglal o 3ol

T (YA & IGHT & Y& gled & Teh HQlel oh el

&) FUAT & TAITHT & Teh Al & 3Teel
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ans4. d

5. The term of the auditor ship of first auditor would be from the date of
appointment till -

a) the conclusion of statutory meeting

b) the end of first annual general meeting

c) the end of next annual general meeting

d) the date of removal

YUH 37chaTeh I A I TRIT & 37ehaTeh Te; T 37afer e S -
31 (@urfas S I fasay

F (I8l AT HTH d&h FHI TATTCT

T (39TeY aTfNeh 37TH So &l AT

& (g T A

ans5. b

6. In case the directions fail to appoint first auditor(s), the shareholders shall

appoint them at by passing a resolution
a) a general meeting b) first annual general meeting
c) statutory meeting d) annual general meeting
I U 3ieheTeh 1 figerd it & fear-fader fawer g1 €, df IR 30¢
TR Ueh YT IR hieh fAgeFed st
37) JTROT JHT d) 9UH a1i¥es TTIRUT T
T (qefeieh T & (aTTeh |TEROT THT
ansé. a
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7.1f a casual vacancy in the office of

auditor arises by his resignation it should only be filled by the company in a

a) Board meeting b) extraordinary general meeting

c) General meeting d) annual general meeting

I7e 3eheTeh & T H Ueh 3MTeh & RiFd IeTeh SEATD & 3cUeeT glcil & dl
38 dhdol YAl GaRT H R ST A1 T

3) A FHT ) TETYROT ST HAT

) TTROT T &) aTTNeh HTENOT HAT

ans7.c

8. The auditor of a Government company is appointed by the C & AG. His
remuneration is fixed by
a) the C& AG

b) the shareholders

c) the shareholders at an annual general meeting

d) the board of directors

IR hUAT bl ieheTeh C & AG GaRT Toigerd feohalm STl & | SeTept T {AS
CaRT g fhar T &

3 (Hr s Tl

F (YRR

T (IR T Th aTTN ATYROT THT H

&) TATeIeh A

ans8. b
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9.A statutory auditor has a right of access

at all times to.

a) Books and accounts of a company
b) Books, accounts and documents of the company
c) Books, accounts and vouchers of the company

d) Notices and documents of the company

T deNfAeh 3icheTeh & I fhdt ot Tag 2@ey T 3ITOHR g &
31) el et o v e 3R @

(YT T oIl Tecleh, Tl AR GEATaST

g (el ST oG TEcTeh, @l AR FHTOThT

&) YA & sAIfeH IR gEdraT

ans9. C

10. Sec. 2(5) of Companies Act, 2013 is associated with:

a) Memorandum of Association b) Articles of Association
c) Prospectus d) None of these

HU HATATH, 20136 URT (5) 2 § FFETAT g

37 (Ue drefaas & 9TG 3idfeae

I (FfaaTor <) 5T T IS g
ans10. b

Divisible Profit
Fill in the Blanks :

a) Dividends can be paid only out of.

CTSTTST ST TITATT Shelel & fRaT ST gehar B
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b) A part of divisible profit which is

distributed among shareholders is known as

%mmaww%wﬁamwasaﬁaﬁaﬁﬁmm%w

& ¥ H SATAT AT g |
c) The payments for is made from Dividend Bank A/c.
STHIST S T & o foIw egeTaTet foham ST &
d) The rate and amount of dividend of declared by
TSI T &X 3T Y aama’rfﬁ?raﬁrm-cﬁél
e) Account which is kept for the payment of dividend of knowna s.
CRCIGIAE L] o &9 H AT 1IN & 3Tl o foIT T ST
gl
Answers.

a) Divisible profit / Ta#TSTeT T3 ITeT
b) Dividend / SITSTRr

c) Dividend / SITHTLT

d) Directors / GaTcleh

e) Dividend Warrants / SIT3TI d_E

Multiple choice questions:
1. The dividend including the interim dividend will have to be paid within

from the date of declaration of dividend.
a) 30 Days b) 60 Days
c) 90 Days d) No Limit
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3TN TSI AT SATHTRT T SITATT

SATHTRT T EYoT i G & & HIAT AT G|
31) 30 feat &) 60 &

7) 90 &=t &) IS TAT oTEt
Ans a

2 .Out of the following dividend can be distributed from

a) Current year's profit b) Last year's profit
c) (a) and (b) both d) None of these
fefaf@d 7 & arerer _AaRa frar s asarg

37) IAHTT aY T TS &) oo a¥ &1 orey
&) (31) AR @) ar=r q) $oTH | IS 8T
Ans ¢

3. For calculating depreciation you need not to consider the following:

a) Compute depreciation by written down value

b) Compute depreciation by the method provided in Income tax act
c) Write lots by any of the cause out of the current year's profit

d) All the above

&g T IUTAT o ToIT e H & fohgent €1 T@a T 3TaTShdT Tl o

37) BT hT ITUTAT ShATITCT ST TUTel | hlaAl

o) 3 TRATIIH # e T SaRT 1 & I0TAT Sl

&) fordl 8l o7 @ Foafd o) g3 giiel ol Feaiftrd ay & orer J €1 3rafafad
LT

&) 3Wad g
Ans d
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4. Which of the following facts should be

considered while determining the common divisible profit

a) Current Depreciation b) Arrears of Depreciation

c) Capital profit d) All the above

ATATY TTHTST 18 T TTeROT il §AF T A @ fhg qeg W faar
[ERIIGIGIINY

31) T BT &) HeFETH T Sehra

) GaileTel oIret &) 3WRIFT el

Ans d

True or False :

1) Shareholders cannot file case against the company for dividend.
STHIRT & ToTT IR AT I HeheHT 76T L Tehdl & |
2) Dividend should be paid within 42 days of its declaration.
CITSTRT T $J3TcTTeT ST ENVOTT & 42 Tl & e foham ST =g
3) Payment of dividend should be made in cash.
TSI T ITATT sTehe; A fohaT ST T1fg T
4) Dividend can be distributed out of capital.
Joll & F SI1Aer fadRe foham 57 deheT &
5) Dividend cannot be paid by cheque.
CATSATRI ohT $ITCATeT Teh § eI feohalT ST Hehell B

6) Generally interim dividend of distributed on 31st December of the financial

year.

3TARA ATHTT TATITAT TN a9 & 31 fggex o faaRa fxar srar
gl
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7) Bonus can be paid in shares.

STTRICITSAIRT T $TITCATeT 37 H fhaT ST Hehel B

8) Interest is paid @ 12% on unpaid amount of dividend.
SITHIRT T 37erel TR IX 12% SATST T AT fehl STl &

9) Dividend can be distributed out of capital profit in special circumstances.
S IRIEITIIT 7 it omst 7 F elretier faaRa fomar s dear g

10) Directors can cancel interim dividend after its declaration.
AR SATHTET ST GIYUTT & &G HaTelsh 39 [aAEd Y Tohd g |

11) On Bonus shareholders are not required to pay tax.

TTRITSTRr OR 37RIETRAT 3T Y TG YehTaAT BIcll &

Answers.
1. (F) 2. (T) 3. (T) 4.(F) 5. (F) 6.(F) 7. (T) 8.(T) 9. (T) 10. (T) 11.(T)
Auditing

Long Answer type questions

1. HFIAT ket T [AgFd va TSRS & Ty & F31 A §

What are the provisions with regard to appointment and remuneration of an auditor of
company?

2. HFIAT 3heTd & HUFR, Fded U gIfdcdl 1 auied HfAT|
Discuss the rights, duties and liabilities of the auditor of a company.

3. ol FafAfd eaell Sl A-Yoll T STHAAYOT 3HheT0T & T 3T HiT-& HeH
3oRIAT ?
What steps you will take to audit the share capital structure of a newly formed Company?

4. TS AT ST I FAT GASIA 82 18T & AR & Foeetr # qeg duifae
Ao &Fr &2
What do you understand by Divisible Profits'? What are the important legal decisions in regard
to distribution of Profits?
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5. "YUl ST H ATHIA & T & AT
3YANT X Tohol § TRo] ST T AT Yol H H &7 fohar ST Fehelr|"
HreraeATcH® AR S|
"Capital profit may be used for the payment of dividend, but dividend must not be paid out of
Capital." Examine this critically.

TSI AT 82 SHh HFGeH H 3haTeh & holedl I ScSU| AT Yoil H oI i
faeROT & Hehelr &2

What is Dividend? Explain the duties of an auditor in this Connection. Can dividend be
distributed out of capital?

3{eheTor ROIE a1 §? Ueh AT GRca arell sedel &1 #31fea Rae faf@v|

What is Audit Report? Write a qualified report of a limited company.

et ROIE @ 3T FI1 FHSIT 82 U Tawo U9 AAIed RO & 37eaX +Ll Whatis

Auditor's report? Differentiate between clean and qualified report.

Short Answer type questions

10.

11.

TR SaRT 3icheTeh T fgferd @ fafer sari|
How is an auditor appointed by shareholder?

3iheTeh & SITadIAS gifdcdl Sl adrl|

Discuss the professional liabilities of an Auditor.

FHFIAT IheTh & TIRATAS W A fad|

Write short notes on the remuneration of a Company Auditor.
HFIAT 3haTeh I APTATT FT § ?

What are the qualifications of Company Auditor?

FFaferal a1 AT 37heToT FAT §? Ig fhAd GaRT HUAT AT 82
What is special audit of companies? By whom it is conducted
sireT B Pgfaa W AfRred Reooh |

Write a brief note on appointment of an Auditor.

HFTAT 3haTh o hacdl HI SATEIT HITAT|

Discuss the duties of a Company Auditor.

siehe, & Torw TieifaAd 37eit s 3ehetor|

Audit of Shares issued for cash.

oG o ATARSFd Ifadwa & o AT 371t &1 ihaor
Audit of Shares issued for consideration other than cash.
NATH ) AT 300t & FFaeer 7 3HHaTT & FHoaed|
Auditor's duties when shares are issued at a premium.

FoTeT o Far &2
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What is divisible profit?

12. ST I FIAT AT &7
What is the concept of profit?

13. ST o T FFa-l s &l qard|
Discuss the rules regarding payment of dividend.
14. AT T & FFIeT H 3iheTdh & el I ddi|
Discuss the duties of an auditor in respect of divisible profit.

15. 3iheT Hr ROIE & gaR QT |
Write kinds of Auditor's Report.

16. FAfET 3iaheTor RAE Fr 872

What is Qualified Audit Report ?
17. 3iheTor RUC FT F97 Agcd &2

What is the importance of Auditor's Report?

UNIT-5

I. State whether the following statement are true or false.

Ig IdT Toh AT @d U FéT § a1 el

1. Investigation is the examination of accounts and records with a specific objective.

IeTHTe Teh TARISE 3627 & SFGHY & Wil 3N eEATdT I 1
e &

2. Investigation of accounts and records of a business enterprise is compulsory.

Teh SGTGHT A 3TH & Wl 3N STt i It Jfard g

3. Investigation is a special audit conducted by the Central Government.

chey TR GaRT TSI 3eTHTeT Teh TARIY 37ehaToT &

4. Investigation involves finding out technical, financial and social position of an

undertaking.

Ush 3UhH I dehailen!, A 3R arenfore Eufa &1 adr o9mar
37Tl 3 ATTAT B
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5. Investigation is mainly concerned with

conducive evidence.

IIET HET &Y A 3eJehel 16T A AT &

The plan of investigation and the conclusion drawn after should be published for the
knowledge of the general public.

HTH SToTcll & el & [T ITH4TeT &l lotell 3R fAshy 1 a1g &

gehITId fohar e anfgu|

7.

10.

11.

12.

13.

Report of investigation should be prepared during the process of investigation.

=T T RUIE HTHITT FishaT & GRIeT IR Y Silell 1|

The scope and duration of the investigation should be mentioned in the report.
RaE & r7ae=eneT sreT 3R 3afer &1 8t Seord foham ST =g

The report should also provide comparative tables using statistics.

RaTe # FIT&hT T TA1T ek TelellcHeh HTRONT 8T it AMBT|

In case of misappropriation of cash, the balances of Cash Book should be compared with

Pass Book.

ehs SET & AW TR I JoTlT AehdT T gIHI o HTHT &, YTHeh J
ST TR T

The difference between the cash book balance and pass book balance should be
examined by preparing a Balance Sheet.

3 6T TR T TAT Ah3 T A1 AT 3R I1F g & A & IR
ol ST Y SATeT TR |

A new partner is interested in knowing the detailed financial position and earning
capacity of the firm.

Teh 51U ATSIER 1 B FT 3urateT ufad 31 3nfde Rufa & gessar &
fafRrse AT UTod et Shr 3TaRTHar giaT &

The investigator should have a thorough knowledge of the principles and practice of

book keeping and accountancy.

9L
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IeTHETeTehcll &l TETUTTT 3T el Giehe]
& feuid 3 sgagR &1 quT AT gler AT

14. The investigator should redraft the Balance Sheet for different years in a tabular form and
make a survey of the earning capacity if the business.

I coaam ol ¥ At aaarg A 3uTele AIfFd HT TIETUT AT ART
3R IeTHYTeThT T ARUNSCY &9 H faffiet st & fore 3midies fog @r
AT B IR =T TIfRT|

15. The profits of previous years of a company should be compared in the form of ratios.

AT o TUeel ISl o of18Y T Telell ]I & &I H &l ST ARV

[ANSWERS: 1.True 2.False 3.False 4.False 5.True 6.False 7.False 8.True 9. True 10.True 11.False
12.True 13.True 14.False 15.False.]

II. Choose the Correct Option:
el AT Ie
S

1. The period of investigation is usually of -

a) 6 months

b) 6 monthsto 1 year
c) 3to5years

d) 3to 7 years.

ITHTT T 3 AR R FE
31) 6 Helel

N 6AEA T 1 a5 doh

€) 39541

g)3d7ay|

2. Investigator can be appointed by
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a) The shareholders of the company
b) The directors of the company
c) The directors or third parties
d) None of the above.

IeTHETeTehT AT Tl TehaT ST Hehel &

9 _—

37) Y=t & 3TAERT
) HYeAT & e
o) e a1 ey gt
) 3WIFd H H FIg 18T |

3. Under ____ of the Companies Act, 2013 the Central Government may order the investigation
of a company for alleged mismanagement.
a) Section 209
b) Section 210
c) Section 211
d) Section 212

e, TN AT FUGHA & FoIT Ueh el a1 shveht rfafaas, 2013
o 6 T el T G & Hehell &

37) ¥RT 209
&) gRT 210
) ORI 211
) URT 212

4. An investigator should be _ in his working:
a) Flexible
b) Rigid
¢) Emotional
d) None of the above.
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Teh JHJHTAehcll I JTA HAH Bl IR T
37) o=irerr
o) FOR
) HTdeATcHS
) 3WIFd H H PIS 161 |

5. The person appointed for the purpose of Special Audit of the company gives his report
to

a) The company
b) To third party
c) To Central Govt.
d) All of the above

AT o TARIY 37eheTOT & 36T @ e i I RAE e
31) el

)T JeThR Sl

) FEIT IR HI|

&. 3T welr

with the client with regard to his appointment

. The investigator should enter into a
j and remuneration before undertaking the task:
a) Financial agreement
b) Oral agreement
c) Written agreement
d) None of the above.

3R @l g e 3R aTRAfAe & Haer 7 SR e A Igel fodierdr &
arYg AT AR T

37) foehrr gavsttar
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) 7 Gs gastiar
) forfaa gasgitar
) 3WIFd H H FIg g |

7. A person who intends to buy a running business of others is generally interested in
knowing the:
a) Earning capacity of that business
b) Purchase consideration
c) Bothaandb
d) None of the above.

IS ST AT HEAT ATe; gAY TRl STTHI bl 3 HYalT dTgaT &l
ATYRUTTAT 30 SIaTT & TEaTed SITeThRT YTod =TT 8T &

37) ST FT 3UTol &7A AT

(FTTHT HT 5h T Hed
(@37 IR TGt
) 3WIFd H H FIg =I5 |

8. If the stock is insured, the difference between the insured value and ___should be
determined:
a) Bookvalue
b) Sales value
c) Market value
d) None of the above.
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ITE TIeh T SATFAT I, A NAT RF AA AR F T
T 3T T FT HL&AT AMRT:

37) GEcTh Hed

9) feshr Fea

) 9TSIR Hed

) 3WIed H ¥ FIS Al |

9. To calculate the correct earning capacity of the business which of the following items is
added to the profit:
a) Salary paid to partners
b) Extra ordinary profit
c¢) Bothaandb
d) None of the above

ST ST TET 3UTole] &THAT ST IVTEAT el o Tl fAeaAfaf@a 7 &
il AT THATITSTST ST H SAIST AT g:

37) EISIGRY ol T ST aTell dcl

o) TR ATROT oIl

) 37 R T aEr

) 3WIad H T HIg 18|

10. To calculate the correct earning capacity which of the following items is deducted from
the profit:
a) Cash discounts
b) Capital losses
c) Capital profits on account of sale of fixed assets
d) All of the above.

ST hl TeT 3UTaleT &THAT hY ITUTT &l & Tov Fafaf@a &
SpieT TT TATANSTT oITeT H T TeTAT ST &
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31) e BT
9) gefierd g
) 3T AT I farshT & SROT GoilaTeT ey
&) I |8l

11. In general, _____isthe purchase consideration of a business:
a) Excess value of liabilities over assets
b) Excess value of assets over liabilities
c) Profit of the business
d) None of the above.

AACT AN T, FaA H HT Hed g :
37 &rfAcal &1 gufa W) 3T
) GYRIAT T ST1i¥cd OX 3T
) SIgdr T T
&) 3IRFT H § FIS Al |

12. Generally a fraud or misappropriation of goods is done by:
a) Anindividual
b) Agroup
c) Collusion by 2 or 3 persons
d) None of the above.

HTH AR IR AT FHT @IS AT gIH:
31) Ueh i GaRT
d) Teh HHg gl
) 2 A1 3 FfFadr & TR garn
&) 3WNFd H F FlIg IgT |

13. The difference between the cash book balance and pass book balance should be
examined be preparing:
a) Statement of profit and loss
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b) Bank Reconciliation Statement
c) Balance Sheet
d) All of the above

Uehs SIET o1 AT HR I Feh & AW & 3T T SAra__fIa)oT gefrent
el AT

31) o187 3R gTfed T faaxor

) dh FATASTT faavor

) e RIear

) 3T THT

14. To examine the profitability position of the existing firm, the investigator should
calculate the for different years:
a) Ratio of profit to loss
b) Ratio of sales to profit
c) Ratio of assets to liabilities
d) Ratio of profit to sales

3Tl T HISTET B T ATHEIeh bl AT P ST it &
fore, fafdies asf & Y ITOTAT AT AR T:

37) g1fel & felT STt ot 31eTarcd

§) meT & forw farshr AT 31T

&) SeTeTRET & foIT HYf & 3e7dre

<) Toshr o ToIT et T 37eTurdd

15. The capital introduced by a new partner can be utilized for:
a) Paying off a liability
b) Buying a new asset
c) Providing additional working capital
d) Bothaandc
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Teh 13 HISIGR GaNT offs 15
YoiT &1 YT fehaT ST HehcT &
37) ST T SITATT LA
9) Teh of8 Hafe Tlea

o) JrfaRerd srRee Gait Jaret e
&) F AR T

16. The sources of income of an educational institution are:
a) Fees from students
b) Donations and subscriptions
c) Receipts from assets and investments
d) All of the above

Teh eTTOTeh TTUTH T 3T & Aid &
3) o A Yoh

&) &1t 3R e ETdl

) geufa 3R @9 @ wicaar

&) 39U |l

17. A banking company:
a) Can form a subsidiary company
b) Cannot form a subsidiary company
¢) Can form many subsidiary companies
d) Can have only 1 subsidiary company

Ueh SfehdT hueT:
31) U TgTeh YT ST bl &
§) Teh HgTh Shail oTal il ehdT
) &5 eI HUAAT g1 el &

¢ 1, Ahilya Bai Marg, Pentinaka Chowk, Sadar, Cantt, Jabalpur, Madhya Pradesh, INDIA 482001
\\ 4917612620738 ™ info@staloysiuscollege.ac.in Page 93



mailto:info@staloysiuscollege.ac.in

Wi ST. ALOYSIUS’ COLLEGE

(AUTONOMOUS), JABALPUR(MLP.)

Reaccredited * A+ " Grade by NAAC (CGPA 3.68/4.00)
College with Potential for Excellence (CPE) by TGO

m DST-FIST Supported & Star College Scheme by DBET

<) hdel 1 HETIP STl g1 Ahall &

18. A banking company can
a) Hold shares in any company
b) Cannot held shares in any banking companies
c) Bothaandb
d) None of the above

31) forelt 8t Y= & 3721 T EIROT T TehTT &
) fordT off Sferer Fafaat & 372 &Y enRa 8T FT Thar &
) 31 R gt
) 3WIFT H F FIS g

19. The audit of electricity supply companies is done according to:
a) Indian Electricity Act, 1910
b) Electricity Supply Act, 1948
c¢) Bothaandb
d) None of the above

faege 3myfct shufarat s oer-sirar e fed & 3Tar foham ST &
37) R faegd sifafags, 1910
9) forstelr 3mqfd rfRferas, 1948
) 31 3R & &=t
&) W H § g Tl

20. The main source of income of electricity supply companies is :
a) Bills and collection thereof from the customers
b) Concessions and subsidies
c) Bothaandb
d) None of the above

ferstelt 3qfct shu ol el 31T o1 HET A 8
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37) AMgeht & el 3R Tohe I
AT
) Ramad 3R afens
|) 31 AR =t
&) 3T H § IS TG

21. Generally, how many departments are there in Electricity Company?
a) 1
b) 2

c) 3
d) 5
TSoTell husil # GAIAT Tohdel TaHTeT gld 872
31 1
q) 2
) 3
a) 5
22. The investment of Contingency Reserve is done according to
a) Schedule IV, Electricity Supply Act, 1948
b) Schedule VI, Indian Electricity Act, 1910

c) Schedule V, Electricity Supply Act, 1940
d) Schedule VI, Electricity Supply Act, 1948

3Teh [EHD T HOY AT 3GHI fder & 36]8R fhar S g:
37) 3t 1V, foetelt i sifafaraa, 1948
&) 3fegeEr VI, 3R fagga sifafaga, 1910
q) 3Tg V, forstelr 3mqfer arfefeze, 1940
&) 3T VI, forstel 3mqfet srfeifeaa, 1948

23. Which of the following are Govt. companies?
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a) LIC of India
b) General Insurance Company of India
c) IDBI
d) All of the above

forfafaa & & aia @ emasrT Fafaar g?
37) R 1 LIC
&) STeel 5ARY HYeiT 3ATH sf3aT
q) SIS
&) 3T T

24. For charitable institutions
a) Itis not compulsory to get their accounts audited
b) Itis compulsory to get their accounts audited
c) Itis mandatory as per companies act, 2013
d) All of the above

AT FEATEAT & foIT

37) 3eTah Wil T 3iHETOT AT AT AL &
§) 3eTeh WAl T 3{h8TOT GIelT JHToiard &

&) g el ATAATA, 2013 & HAAR A &
G) 3Uerd g

25. A co-operative has to transfer at least ___ of its profit to reserve funds:
a) 30%
b) 25%
c) 20%
d) 15%
Toh gl AfATT A AAA NMHA A T RFA G A FI U TIT DY H
FATATAR T AT IS
31) 30%
d) 25%
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&) 20%
a) 15%

26. The annual accounts of a banking company must be signed by:
a) Manager or Principal Officer of the Company
b) All Directors where there are less the 3 directors
c) 3 directors where there are more than 3 directors
d) All of the above

Rt SfoRer YT & a1 WAl IR gEATER glel AT
37) HYaiT T JaETeh AT TUTeT TR
o) STeT 3 e & & g,ash e

) STgT 3 ¥ 3178 fAcer g, agr 3 fadersh
Q) 3TRIFd Tl

27. The provisions of which act are applicable in matters relating to the appointment,
rights, duties etc. of a Banking Companies Auditor:
a) Banking Regulation Act, 1949
b) RBI Act, 1934
c) Indian Companies Act, 2013
d) Bothaandc

sifehaT shuferdl & 3iehateh T igferet, TTURT, shciedl 31Mie & Heferd
AT A fohd fAfATH & Jraers ore) gid &

37) dfper fafazera ifafaze, 1949

d) RBI 31fafag#, 1934

H) AR h9a Afafazs, 2013

) A AR T@eEr

28. In case of liquidation of banking company,
a) The auditor is not subject to public examination
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b) Only the directors are subject to public
examination’
c) Neither directors nor auditor is subject to public examination
d) Auditor also with the directors is subject to public examination

TRt U=t o IRTATIT & HTH H,
37) 37heTeh ATdoTioteh TIeTT o 37T aTgT &
§) hadl [ Aratiaies et o el &

) o o A2 3T &) 37heTeh rdstiaieh et & e &
c) [Acerent & T 3T o Irdetfae adietr & 3T &

29. If the auditor is found guilty of misfeasance on liquidation of banking companies, the
court can disqualify him for years:

a) 8
b) 7
c) 10
d) 5

Ife 37eheTeh T STHaT huferat & IRTATIT 9T sy 9 Srer &, ar
37¢Teld 38 ¥ & foIT 31919 80 ohd! &

ns

97

@) 10

@) 5

30. Three copies of audited Profit/Loss Account, Balance Sheet and Audit Report are sent
to:
a) Central Govt.
b) RBI
c¢) Comptroller and Auditor General of India
d) All of the above
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3TohigIdT ofTeT / gTieY W, 31T fcar

3R 3haTor RIS fr et gfaar et s #sft Jreh 8
3) HIT THR
) AR Ra o
H) AR & T3 3R Agrer@r TaTs
G) 3Uerd |

31. The remuneration of an auditor of a banking company is determined by:
a) Central Govt.
b) Comptroller and Auditor General of India
c) RBI
d) RBI with the advice of the Central Govt.

SifeRaT YT o oI 3TheTeh ST AT ATHS fAeFATaf@d eanT fuTRa
T STaT &

) $alT FIHR

§) AR o [T 3R Agrel@r qdieTs

) ARAT Ratd o

&) HAIT TIHR I Helig & RBI

32. The LIC was established on:
a) 1%t September,1965
b) 5% September, 1956
c) 1%tSeptember 1957
d) 1%t September, 1956

LIC & 19T fohg 91 &1 75 ofY:
37) 1 fRAdsR, 1965
) 5 f&de}, 1956
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H) 1 RAds¥ 1957
g) 1 fadeR, 1956

33. The remuneration of the auditor of the insurance company is fixed by:
a) Central Govt.
b) Comptroller and Auditor General of India
c) Central Govt. with the advice of CAG
d) None of the above

SYHT ShUsiT oh 3iehaTeh T TIRATHS farafafld garT fauifia forar srar
£5

31) T THR

) AR & T 3 FArer@r w1t

) CAG &I Gallg 8 $ald THR

) 3WIFT H A FIS g

34. The auditor of Limited Liability Partnership are appointed by:
a) Central Govt.
b) Registrar
c) CAG of India
d) Designated partner

AT 1Rca AR & AT 3isheTeh fAgeFd fhT Sird &:
a) AT TP GaNI

@) ISTECR eanr
) ¥Rd &1 CAG cart

&) ATTAd HISIER

35. Which of the following is stated in an auditor’s report of Limited Liability Partnership:
a) Whether the records of the firm appears to be incorrect and non- reliable
b) Whether all the wrong information has been given to him
c¢) Whether he was able to obtain all necessary information and explanation
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d) All of the above

AT a1Rca AeRY & 3ihets S RUE & Aeafaf@d J§ & Sl ar
U gl ITAT g

&) FAT BH o RNepIs el R IR-TARTHAT TciieT 8l &

) T 38 TR el STT=TehrY & 978 &

) FIT ag HY AT SATAhRT 3R TTSEIHIOT U it H H&TH

&) 3 T

36. Which of the following Section defines the term “Banking” under Banking Regulation
Act, 1949
a) Section 5(a)
b) Section 6(b)
c) Section 5(b)

d) Section 6(a)

et RfaTse fafaTes, 1949 & dga "dfFer oo P=afof@ad @
ohisT T YRT T IR FaT &

37) ¥RT 5 (a)

&) 41T 6 (b)

) &7 5 (b)

C) ¥RT 6 (a)

37. The main sources of funds for a non-profit organization includes:
a) Grants and donations
b) Fund raising programmes
c) Feesfrom members
d) All of the above

Teh S-SR HITS & 1N o HEH Fidl H ATTA &
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37) 3felerel 3N &=
&) IV S[CTel o HIIHA
) FeEdT § Yo
G) 3Uerd |

38. Under Section 12 of the Insurance Act, 1938 the financial statements of every insurer:
a) Are to be audited semi-annually
b) Are not required to be audited annually
c) Are required to be audited annually
d) Should never be audited

YA AR P o faaxor, e rfafages 1938 i arT 12 & d8d:
37) 37Y-a1f¥e& T T 37chaT0T fohaT =T 8
&) AT §F I 3{heT0T TohU STl ST ATTRIHAT o8l &
) AN T F 3heT0T T ST T 3TaThdT &

G) e 3heToT <TET fohdT STTeTT aTfie T

39. The auditor should go through which of the following documents while auditing the
accounts of an educational institutions:
a) Trust deed on the basis of which the institution runs
b) The statutes and rules of the University
¢) Not required to go through such documents
d) Bothaandb

3iehgTeh ohl A&TT0Ih HELTAT o WAl I 3haTUT FId HAY AFATa T
A 4 g cEArdst 8 IR M T:

31) U ITH Yo ToTHeh MR 9 EEAT Toicll &

9) faeafacarery & el 3R HaA

) T TSI & FATETH § Silet ST ITIThdT el &

g) AR =T
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40. The audit of government institutions is:
a) Compulsorily done by the audit department of the govt.
b) Not done by the govt.
c) Done on their own by the institutions
d) Not necessary to be done

TR TEATAT T 37heTT §:
31) TXHR & JHETOT FIHTT GaRT 3ifAard &9 & fomar aram|
o) EXPR GdRT Al fhdT 3T |
) HEUTAT GaRT 379 &H IR T I
&) 3T el &

[ANSWERS. 1.d 2.c3.b4.a5.c6.c7.c8.a9.a10.c11.b12.c13.b
14.d15.d

16.d 17.b 18 .d 19.c 20.a 21.c 22.d 23.d 24.a25.b 26d 27.a
28.d 29.d 30b 31.d 32.d 33.¢34.¢ 35.c 36.d 37d 38c 39.d 40.a ]

SHORT ANSWER’S QUESTION

1. Discuss the object of investigation.

ITETT & 368l TSy

2. Define Investigation.

IeTHTe @l IR Y|

3. What are the powers of the investigator under the company act.
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huell HRAATH & TGl IgetleTehdl
fFaar Far gl

4. How investigation is done on behalf of a new partner.

AT FEER  #T IHR F IE=ueT H fhar srar g

5. How investigation is done on behalf of an investor.

fordl fader 1 3R A IgEUT HH FIT ST E

6. Discuss briefly the duties of an auditor in connection with the audit of an insurance company.

et ST FUeT & 37HETOT & HEY FH THh 3iheTh & hacdl HI Fi@cd & Iasy |

7 What point should an auditor keep in mind while auditing the accounts of schools and colleges
Thell R Sl & WAl S HHaT0T I AT Ueh 3HehaTeh & T LAl Tl dAMgT

8. How would you conduct the audit of co-operative society?

3T T ATATT FT 3{HeTOT FH Har?

9. What are the qualification of investigator?

I HITehcll hT TTTT &7 g

10. What is the scope of investigator.?

ITHHTRAT FT &1 FT §2

Long Answer Question

Q 1. What do you mean by the Investigation ? Distinguish between audit and investigation.

ITHTT & 31T T ARG &2 3HhaToT 3R I & & AR Ty

Q2 What point should be kept in mind by you in carrying out investigation on behalf of a person who
wants to purchase a business as a going concern ?

Teh Uh hfad T 3R F AU el H 3HTh GaRT il AT &l &1l & WA AT i
Teh dTe] SIIHTT S WGAT dTgar 82

Q3 How would you conduct the audit of a banking company

3T ST el HT IHHETOT HH FET
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Q4 How would you conduct the audit of a

Education Institution?

3T Teh TR TEATA T 3{heT0T hd hial?

Q5 How would you audit the Staff provident fund accounts of a big college ?

3T fRel 93 wloiel & Hearl sfasy AR @il #1 3ReToT S FET?
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