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Short Answer Type Questions :
CLELDICLEH

Q.1  What do you mean by Micro Economics?
ke e & JATIDT AT AU 872

Q.2 Define Micro Economics.

e 37fem BT URIRT & |

Q.3  What is the subject matter of Micro Economics?

Fftc efeme & v axg a1 872

Q.4  Explain the characteristics of Micro Economics.

Ffte o &1 favydret & IR o 9arv |

Q.5 What is the difference between micro and macro economics.

e 3R W e H 7 IfaR 27

Q.6 Are Micro and Macro Economics Interdependent? Explain.

T Afe IR IR gafte e & R — fAdvar 27 999y |

Q.7  Explain the meaning of induction method.
3T fafer @1 afef 9aTgy |

Q.8 What do you understand by deduction method?
e fafr | @ w9 82

Q.9 Distinguish between induction and deduction method.
STH SR A fafer & & s |3 |

Q.10 In which method of economics is study argument process is from particular to
general? Explain.
AT & fead &1 fbd gl § T dfebar {49 4 WA o SR Bl 87
HHATY |
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Long Answer Type Questions: 30 T2

Q.1

Q.2

Q.4

Q.5

What is Micro Economics? What are its uses and limitations?

fte e w1 27 39d SUINT 3R I w7 87?

Define Micro Economics. State its importance and limitations.

fte e I URMINT & | 396 A 3R el &T 9ay |

Define Micro Economics. What are the various types of Micro Economics?
Discuss their usefulness in economic analysis.

afte 3refeme oI aRYIT & | &fte fos & fafi= uyeR @1 8?2 anfdis
ooy § S96! SUAREr W T=t N |

Discuss the nature and importance of Micro Economics.

Ffte eiemd &) UHid iR e W Fdl N |

“An economist has to study Macro Economics along with Micro Economics.
There are not alternatives of each other but are complimentary to each other.
Explain it.

"Tep AWM DI Afe AIIANA & HIH—TY TR AR BT W1 Seefg= BT
B B GHl Th—gR @ ddbfeuds Megdd fafy a1 geR v H e § 3™
ST |

Q. - Choose the Correct Option

1.

“Economics is a study of mankind in the ordinary business of life.” It is

defined by:
(a) Smith (b) Alfred Marshall
(c) Pigou (d) Hyman

[Ans.(b)]
Who is the author of the book “Nature and significance of Economics Science?
(a) Robins (b) Thomas
(c) Jevons (d) J.K. Mehta

[Ans.(a)]
Who was the author of the book ‘Principles of Economics’ published in 1890?
(a) Marshall (b) Adam Smith
(c) Robbins (d) None of these

[Ans.(a)]
Adam Smith has defined “Economics’ as a science of:
(a) Facts (b) Wealth
(c) Data (d) All of these

Ans.(b)]
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10.

11.

12.

13.

14.

15.

The prefix ‘micro” in Micro Economics is derived from:

(a) Greek (b) French
(c) Latin (d) None of these
[Ans.(a)]
Which one of the following is not related to Price Theory?
(a) Theory of demand (b) Theory of supply
(c) Theory of market (d) Theory of cost
[Ans.(d)]

Who stated, “Theories without facts may be barren, but facts without theories
are meaningless.”

(@) Adam Smith (b) Robbins
(c)Marshall (d) Boulding
[Ans.(d)]
How many types of price theory?
(a) 4 (b) 5 (c)2 (d)3 [Ans.(d)]
Key elements of economic activities are:
(a) Human wants (b) Resources
(c) Technique of production (d)All of these
[Ans.(d)]

Who among the following has postulated wealth related definition of
economics?

(a) Prof. Robbins (b) Prof. Marshall
(c) Prof. Adam Smith (d) Prof. Mehta
[Ans.(c)]
External economics accrue to:
(a) Firm (b) All firms
(c) To small producer (d) All of these
[Ans.(d)]
Which of the following is the subject matter of micro economics?
(a) Production (b) Cosumption
(c) Distribution (d) All the above
[Ans.(d)]
Inductive method moves from particular to general.
(@) True (b) False [Ans.(a)]
Who defined economics as ‘Science of Wealth’?
(@) Adam Smith (b) Marshall
(c) Robinson (d) Canon
[Ans.(a)]
The main theory of micro economics is:
(a) Theory of Product Pricing
(b) Theory of Factor Pricing
(c) Theory of Economics Welfare
(d) All of the above [Ans.(d)]
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16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

Deductive Method is also called Hypothetical Method.

(@) True (b) False [Ans.(a)]
Which method goes from particular to general for the study of particular
facts?

(a)Inductive Method (b) Deductive Method
(c)Both (d) None of these

[Ans.(a)]
Who is the Father of modern economics?
(@) Adam smith (b) F.A. Walker
(c) ].B Say (d) Robbins

[Ans.(a)]
Modern economics originated in the year:
(a) 1773 (b) 1776
(c) 1777 (d) 1779

[Ans.(b)]
Household is the smallest economic unit:
(a) False (b) True [Ans.(b)]
What is the modern central nucleus of economics?
(a)Human wants (b) Resources
(c)Technique of production (d) All of these [Ans.(d)]
A Priori method also called:
(a) Inductive method (b) Physical method
(c) Deductive method (d) Historical method [Ans.(c)]

All men are mortal, Ram is a man, so Ram is immortal. The form of syllogism
is under:

(a) Inductive method (b) Physical method

(c) Deductive method (d) Historical method [Ans.(c)]
According to whom both the schools f economist will always exist:

(a) Alfred Marshall (b) Schmoller

(c) Boulding (d) Samuelson [Ans.(a)]

‘Economics is that body of knowledge which relates to wealth” is the
statement of:

(a) Robbins (b) F.A. Walker

(c) Boulding (d) Samuelson [Ans.(b)]
37fRIR Sias & IRV SFaward H A S &7 33 2 [v 39 g1 uRvifya
foam T %

(31) Reer EEERINSG

(w) forr (%) wre
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2.

10.

11.

12.

13.

14.

"3 S B Ui 3R Heed” J&ib b oD DI 57

(@) A= CORIER]

(@) St~ (@) .. JEa

1890 H UHIRIT ¥4 fiRIUeH 3l gHMIMaT JId & oRgd DI I7?
CIEINE] (@) Tew Ree

() <ife (@) 379 & BIS 7

vesH R\ 7 efema &1 tw fag & wu # uRwifva fdar @

(&) e @) & (&) Ser () 57 =
ATShT SHIAHRT H SO Agehl’ W foram Tam &

(&) W® (@) wa (@) ifes (@) 379 A BIg LI
f=ferRed & 9 o a1 o Nﬁcgldﬁﬂ‘slféﬁﬂé’r%?

(@1) AT BT Ragid q) amafcd &1 Rygid

(d) IR &1 Rigia (a’)am—crzmﬁ-l@?r

e er, <Al & 99T RIgid goN 8 Aodd &, offhd RIgidl & a7 a7 seE=

(31) veH RHer (@) s (&) w3t (@) difesT
7 Ragid fhd gdR &1 8Iar 57

(a1) 4 @ 5 (@) 2 () 3
e rfafaffal & yqE a@ 8

(31) T =rEar ® (@) e

(|) IATEA DI Th-1Id (@) =1 |0
frfalRead # 9 fhan eiems 9 Hafdd o= & gy & &7
(a1) o ~ifa=a (@) uir =mefat

(&) 91| veH e () W HEar

B PNIES

(31) wH (@) T BAl

(A) B foHtar & ferg (S) 9 i
fafafad § 9 o9 ged srfores &1 favg 872

(87) ArsR (8) @faftes

(#) facror () SRb T
IR fafdy oy w0 & A= & el B |

(31) w21 @) Tad

IRJIRE BT AT 3ih deef ‘& wd ¥ fhaw aRvifva fhar?
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15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

(31) veH RHer SIRINE] (@) A== (&) DA
ﬁ&q 31942”‘{’)] ‘DT Y I‘Hcgil\'l %

(31) SauTe qea ek &1 fgia @) FRe g fFuiRer &1 figia
(%) srefeme Bedror b1 Rigid (€) SWich T

Deductive Method @T Hypothetical Method T @&l SITaT % |
(81) el (9) wrerd

ooy geat & sy @ forv o= A fAfy faviy 9 9= 9% Wil 87

(81) SmTH fafey (@) Refoea fafy

(&) <l () 3T & @1g

MY SRR & ST DI 82

(37) vem R (@) Ty Al

(#) ot wer (=) Xife=a

YD HfARA DI IART a9 H g

(@1) 1773 (@) 1776 ) 1777 () 1779
ENe] e BICT 31 §dhls o

S)RER] @ w&

PRI BT MYTP DT Dadb DI AT 87

(o1) ®IG ATEaT B (&) e

(|) IATEA DI Th-1Id (@) =1 |0

v RN fafdr ot wer e

(1) S fafer (@) TR fafy
(%) fesfaca fafar (@) ReRed dus
[T ATEHT TR €, M T ATHT 8, AIIY M IR & | TYABAT BT WU
fFrTgaR &

(1) S fafer (@) R fafy
() fesfaca fafa (@) RRed dors
fSTe SR aIFI Whel U Sl gHel Al Uj\d SRR

(a7) m BINK () wMeR

(&) s (2) T

‘31fRA S BT 98 91T 2 ol 99 W Hefd 8 &1 v g%
(a7) e ()WW
(%) arfesT ) VgaTer

Q. - Choose the Correct Option
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1.

Micro economics can be divided into:

(a) Product Pricing (b) Factor Pricing

(c) Theory of welfare (d) All of these [Ans.(d)]
The prefix ‘micro” in micro economics is derived from:

(a) Latin Word (b) German Word

(c) Greek (d) None of these [Ans.(c)]

Macro Economics is concerned with the study of the behavior of the economy
as a:

(@)Whole (b) Unit

(c)Fraction (d) All of these [Ans.(a)]
Higher aggregate savings may cause lower aggregate demand leading to:

(a) Lower employment (b) Unemployment

(c)Partial Employment (d) None of these [Ans.(a)]

Founder of Neo-classical Economics are :
(a) LFisher and Alfred Marshall (b) V.Pareto
(c)L.Walras and K. Wicksell (d) All of these [Ans.(d)]

Which one of the following is not related to micro economics?
(a)Theory of inflation (b) Pricing of a commodity
(c) Pricing of inputs (d) Theory of economic welfare
[Ans.(a)]
Which of the following is related to micro economics?
(a) Theory of general price (b) Pricing of employment
(c) Optimum allocation of resource
(d) Theory of Economic development [Ans.(c)]

Micro economics theory studies how a free enterprise economy determines:

(a) The price of goods (b) The price of services
(c) The price of economic resources
(d) Al of the above [Ans.(d)]

Which of the following statement is incorrect?

(a) Micro economics is primarily concerned with the problem of what, how
and for whom to produce.

(b) Micro economics is primarily concerned with the economic behavior of
individual decision-making units when at equilibrium.

(c) Micro economics is primarily concerned with the time path and the
process by which one equilibrium position evolves into another.

(d) Micro economics is primarily concerned with comparative statics rather
than dynamics. [Ans.(c)]
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Micro economics is concerned the study of economy as a:

(a)Whole (b) Unit

(c)Fraction (d) All of the above [Ans.(b)]
Micro economics is known as:

(a)Consumption Theory (b) Price Theory

(c)Distribution Theory (d) None of the above [Ans.(b)]
The key elements of economic activities are:

(a) Human wants (b)Resources

(c)Technique of production (d)All of above [Ans.(d)]
Essential characteristics of resources are:

(a) Limited in quantity (b) Versatile

(c) (@) and (b) (d) None of these [Ans.(c)]
Other name of Micro-Economics is:

(a) Price Theory (b) Demand Theory

(c) Both (d) None of these [Ans.(a)]
The study of National Income is called:

(a) Micro Economics (b) Macro Economise

(c) Public finance (d) None of these [Ans.(b)]
Growth Economics gained importance since:

(a) 1930 (b) 1945

(c) 1950 (d) 1969 [Ans.(c)]

Who stated, “Induction and deduction are both needed for scientific thought
as the left and right foot are both needed for walking.”

(a) Alfred Marshall (b) Schmoller

(c) Boulding (d) Samuelson [Ans.(b)]
Deductive method of analysis is more suitable for the study of:

(a) Normative economics (b)Applied economics

(c) Positives economics (d)All of three [Ans.(c)]

Inductive method of analysis is more suited to:
(a) Normative economics (b)Applied economics
(c) Positives economics (d)All of three [Ans.(b)]

Classical economist used:
(a) Inductive method of analysis (b)Deductive method of analysis
(c) Historical method of analysis (d)None of these [Ans.(b)]
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22.

23.

24.

25.

Method of economic study are:
(a) Deductive and Inductive methods  (b) Income and Expenditure
(c) Physical methods (d) Gravitation [Ans.(a)]

Which method goes from particular to general for the study of particular
facts:

(a) Inductive (b) Deductive

(c) Both method (d) No one method [Ans.(a)]
Scarcity and efficiency are the twin themes of economics according to:

(a) Samuelson and Nordhaus (b) Adam Smith

(c) Pigou (d) Marshall [Ans.(a)]
Economics was condemned as a “dismal” science by Social reformers like:
(a) Carlyle (b) Ruskin

(c) Maurice (d) All the above [Ans.(d)]

Economics is defined as the study of how human beings make choice to use
scare resources as they seek to satisfy their unlimited wants:

(a) Marshall (b) Adam Smith

(c) Hyman (d) None of these [Ans.(c)]

JfAe 1
el faved g

Qe el W Ao fBam S Aahar 2%

(31) STE & MR (6) PR® qou fgiRor
() wearr BT Rygid (@) =7 wd

GeH efemre | U 'ged' 9 forr &

(&) difes wrsg @) T v

(\) fre (%) 37 & BIg &l
HepT IS JNTIARAT & FIgR & JeTIT | Fafed &

(@) (d) sbrS (%) afer (@) 3 =
Sod Ff 99d B HRUT 1 FHT AT & Tl 8%

(81 PH ISR (@) RS

() 2nif¥rh SR (@) 377 | DI B
AT AR & GRS &

(31 3T fPeR IR 3ratbs A @) 4. wxar
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10.

11.

12.

13.

14.

15.

() L-Walras 3R @reid®T Wicksell (@) & g7 9

frfoiRed § 9 o9 1 gen sefes 9 wafa =2 27

(37) HaTEBITa BT Rygid (@) fedt axg &1 Hea R
() ATl BT e AeiRor (]) anfdier FHearor HT RIgid

ffoafad § 9§ o9 e srfues | Hdfdq 87
(&1) T T Fr R (@) SRR &7 g fHeiRor
() FERM BT $dH 3ded (@) e famr &1 Ragid

e 3R RAGIa 1eudd axal © b U qeb S iegawel ov FiRa sl
g

(31) ATl ®F DrHa (@) gl @ drHd

() e wTEHE! @ HEd () SIRRH I

f=foRad § | B9 A1 BAT Tl 87

(37) |esT 7R R WU W 3H 91 W AT 7 b a9 IR fhas forg
ITe far Sy |

(@) e 31T I ®U H Ao & GAI ARKId 0 o drell sorsdl &
3fefes @aER | Hefdd & |

() e AR J WU W FHI U IR I UlhAT ¥ GafRd & e g1 Uh
Ao Rerfa g # fasfia 8rit 2 |

(2) et 31l g U U Tfdd] B g9 Jocdd Ticad ¥ dfdd ¢ |

GeH AfTE DI ffTRAT & eI FT A 1A &

SN @) o1e (3) ar () S w
HeA A & w/Y H ST STl &

@1 ud Rrgia @) e g

(%) faeRor Rygia (@) SWRb H A BIg el
anfdfer wfafaferlt & v aw &%

(a1) A @TEdT & (q) G

() ST DI dPh-ID () SIRRE |4

AT DY MR AT &:

(@1) fea w3 H (@) Iggd

(%) @) R (@) (@) 5H | BIg T
AISHI—ZPAIHIT BT GAT M o

(37) T fargra (@) =T Rigia

(@) < (@) 377 & B
RTSERT AR T AT FHET Sl 2

(31) ATSHI FHAIHTT @) HspT fpwraa
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Short Answer Type Questions :
U

Q.1 What is meant by demand?
HAT A FT I 87

Q.2 What is the meaning of price demand?
DI HIT BT 3 AT &7

Q.3  Explain income demand and cross demand.

I BT ART 3R 3! AR Bl AT B |

Q.4  Explain the law of demand.
HIAT BT | e BT |

Q.5 What is demand table?
ART ATferepT T 87

Q.6 Why does a demand curve fall from left to right?
Td ANT 9 919 ¥ SN i RRar g2

Q.7  What is difference between extension of demand and increase in demand.

AT & faar &k A7FT § 9fg & = ofR F1 B |

Q.8  Draw the diagram of demand extension and demand contraction.
ART IR 3R AT FafHa BT 3G 1Y |

Q.9 Mention two important exceptions of the law of demand.

ART & 199 & 31 Ae@yul udral &1 Seeid P |

Q.10 What is the form of demand curve?
AT qb BT WOT HAT BIAT 87

Long Answer Type Questions :

3l yea:

Q.1 what do you mean by demand? Explain the elements affecting demand.

Q.2 What is the fundamental difference between demand, desire and want?
Explain.

Q.3 Explain law of demand. On which assumptions does it depend?
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Q.4 Explain the law of demand with example. What are the limitations of the law?

Q.5 What do you understand with demand functions? Why does a demand curve
fall from left to right? Explain.

Q.6 Explain demand schedule. Also explain the law of demand with the help of
this schedule.

Q.7 Explain the law of demand. Also explain the circumstances in which demand
curve slopes upwards.

Q. - Choose the Correct Option

Q.- Hel [aheq ot

1. Expansion in demand leads to
(a) Rightward shift in demand curve
(b) Downward movement along demand curve
(c) Upward movement along the demand curve
(d) None of these

2. The demand for normal goods with an increase in income of the
consumer
(a) Increase (b) Decrease
(c) Remain same (d) Either increase or decrease
3. If demand for a goods is made by a rich consumer its demand is generally
Less elastic
(a) Highly elastic (b) Unitary elastic (c) Perfect elastic
4. Variables which influence demand function are
(a) The price of the product (b) The consumer’s tastes
(c) Consumer’s income and wealth (d) All of the above
5. Rightward shift in the demand curve is caused due to
(a) A fall in the price of substitute (b) A rise in the price of a complement
(c) A rise in income (d) All the above
6. Which of the following are determine of demand
(a) Consumer income (b) Consumer taste of fashion

(c) No. Of consumer in the market (d) All the above

7. A Decrease in demand may be due to
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(a) fall in the price of substitute (b) rise in the price of a complement

(c) All of the above
8. Who propounded the concept of elasticity of demand

(a) Marshall (b) Hicks (c) Smith (d) Sammulssion
9. Relation between income & demand is

(a) Positive (b) Negative (c) Quantitative (d) Opposite
10.  Who said this that “There is not any one method of investigation which can

properly be called the method of economics”

(a) Marshall (b)Pigou (c) Adam smith (d) Benham
11.  The demand for a commodity or service derived from the demand for some

final goods is known as demand

(a) Derived demand (b) Direct demand

(c) Indirect demand (d) None of these

12.  According to “ demand means the various quantities of goods
that would be purchased per time period at different prices in a given

market”.
(a) Marshall (b) Hibdon (d) Pigou (d) Samulson
13.  Who gives this definition of demand- “ demand is a the relationship between

the various possible price of a product & the amount of it that consumer are
willing & able to buy during some period of time, other things being equal”
(a) Adam smith (b) Prof. Robbins  (c)Trvetts & trvett (d)Alfred marshall

14.  Which of the following is not a determinant of a consumer’s demand for a
commodity.

(a) Income (b) Population (c) Taste (d) Price of related goods

15. Normally a demand curve will have the shape

(a) Vertical (b) Horizontal (c) Downward sloping (d) Upward sloping
16.  Law of demand shows relation between

(a) Income & price of commodity (b) Price & quantity of a commodity

(c) Income & Quantity demanded (d) Quantity demanded & Quantity supplied
17.  If quantity demanded is completely unresponsive to changes in price,

demand is

(a) Inelastic (b) Unitary

(c) Elastic Perfectly inelastic (d) Elastic
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18.

19.

20.

21.

22.

23.

24.

25.

Other things equal, if a goods has more substitutes, its price elasticity of
demand is

(a) Larger (b) Smaller (c) Zero (d) Unity
The following are causes of shift in demand

(a) Change in income (b) Change in price

(c) Change in fashion (d) Change in price of substitute

The law of demand states that as the price increases then-
(a) Quantity demanded increase (b) Demand decrease
(c) Demand increases (d) Quantity demanded decrease

Demand for a commodity refers to

(a) Need for the commodity (b) Desire for the commodity
(c) Amount of the commodity demanded at a particular price and at a
particular time

(d) Quantity demanded of that commodity

An individual demand curve slopes downward to the right because of the
(a) Working of the law of diminishing marginal utility

(b) Substitution effect of decrease in price

(c) Income effect of fall in price

(d) All of the above

How does the demand curve show an increases in demand
(a) The curve shift left (b) The curve shift right
(c) Movement along the curves (d) There is no change

The law of demand states that the quantity of a goods demanded varies
(a) Inversely with its price (b) Directly with population
(c) Directly with income

(d) Inversely with the price of substitute goods

which of the following influences people’s buying plans and varies moving
along a demand curve

(a) Preference (b) The price of the goods

(c) Income (d) The price of related goods

Answer - 1B, 2A, 3A, 4D, 5C, 6D ,7D, 8A, 9A, 10A, 11A, 12B, 13C, 14D, 15C, 16B, 17C, 18A,
19B, 20D, 21C ,22D, 23B, 24A, 25B

1.

AT # AR & HRT ST 8—
(31) =T 9p | HEI g (@) ART g & |rT A DI AR AT
() AT Tb B AT HUR Bl IR A (@) 38 & P 2l
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10.

11.

JTARHT B M H gig & A1 AMERI aRIAT bl AT
(1) gfg @) B @ AT (@ d@ gfg T BN

I fhed) 91T &Y JRT U MR SUARDT §RT BT Sl & dl 39! i 3 dik W
Bl &

(31) P ATIRR (@) srufrd dAreR

(d) ThlcHD oFGR (]) Whde AR

=R S AN FHARIE DI JA1Id PR &

(31) IeUTE DI BIAC (d) IUHRBT BT @IS

() STHIBT B M 3R & (3) SRD T4

AT 9% H e 9SAd B HROT BT ©

(31) ey & Jou H ARmEE @) & R®Pb & HAG H G
9) M H gy (%) SWIh 4!

fafaRad & & o9 1 AT &1 HuiRor gar @

(31) STHRBT B M (@) BIF BT ITARDI WS
(&) 9oIR § S99RAT @1 C. No. () SIRRH a4

AT % B B BRI B Fbdl &

(31) fIPpea & o H RRTEC (@) U R®b B HAT H Ifg
() SIRRE |4

AR BT M DI JGIRET B fohast gfoorfad faar |

(a1) #ATRT @) 2y

(|) R\ () HERT

Mg 3R 91T & 9 GeeT 2 |
(31) AP IRTHD (3[) TDHINTHD
GIRIEISEY (®) fauda

Ig I de1 {6 g & ®ls e fAf 981 & O S | efems &) ugfa war
ST & 7?

SRINE (@) it

(@) v Reer (]) 977eH

EB 3T IRl DI HT A U a AT HaT & [ FWT DI DI AT D
T H ST ST 2 |

(e1) fears fears (@) weer =i

() emcger AT ({) T | DI ol
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12, @ JIAR, AT BT A AT awgall & A3 & 1 {1 fag 7y
qToTR | 3Tl —3TeTT HIFd] TR JHI—FHT R GRIGT ST |
(31) #TST (@) fessH
(&) oy (@) dgea

13, HW B I§ URAYT BIF qdl &— ST Al ISae & AR dwifad go 8iiR
SURRT &1 S A & I Heel & Sl SUARhT Hal ff 997 & SR Weied AR
WRIed H WeTH B, 3T Aol |H 8t
(@1) vsH Reer @ Mm@ W
(d) gacH U gac (3) rFhs HA

14, f=foRag # @ o SudRhT @ FAIFSE B 14T &1 RuRe 78 2
(@1) 3mg (@) ST
(W) @ () W axalt B B

15. 3™ R W UH ANT deh BT ATHR BRI
(31) et (@) afast
() e BT AR T gal (B) SW BT AR FHT 53N

16.  BIMA B AT & <19 Hee gar |
(31) PRI BT M 3R HIAd (@) U ax] I dHd AR AT
() oM 3R AFT BT ANT B (8) AT B AFT BT AR ATAT BT MY Bl

17. I AT B TS A3 oI H gRaad & foly ¥ dRE 9 aRer &, a 41T &

(o1) 3Tt (d) UpTHD AR
(%) faeget orim (@) eRes
18. 3T Aol 9AE B, If fd I § afde ey € o1 sHa! |1 & dHd ard
=
(37) SrHerThT ATID (@) Brer
(%) T (<) gebe
19.  fo=faRed 717 o 9eaiid & BRT B |
(o1) o H el SN CEIE
([) B H 95| (@) MU & HHd H gRada
20.  HGT &7 998 dEdl & & S-—oN HHd 98l ©
(31) AT g DI HIT DI @) AT § B
() 9T dedt ® (@) == H BH B FT B
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21.

22.

23.

24.

25.

U g D folq AT Pl Halfd &l 2

(37) PHISS B STexa @) o & forg s=or

(&) fordr foRy qou wR QIR el faRiy |59 & ART &7 78 I @ A
(&) AT 9 gE] DI AT B

TP IRHITT AN 96 Tl & HRUT QI8 IR -I1d Bl 3R
) ®H AT STAREAT & 99 BT BRI BRAT

(@) Heg H HHT BT UfARATIA J91d
(ﬂ)‘f&ﬁﬁ?‘ﬂ‘diﬁrmqm
Q) SWI

5

(

AT g6 b AT # gig fRzarar @

(31) T I BIs f&ar @) T Roe gl

() "edr & A1 AT BEISEESIEIREE

ART BT o garar § 6 A6 &1 78 axgell &1 A3 ggerd! & 2|

(31 3D DT & AT Il (@) T SHEET & A

() T My & AU (3) I AN & DT D AT

fr=faRad & | 9 A1 AT B @RIg ISR Bl JITfdd Bl & R A1 db &
AT gEeldl Y& § |

(@) e (@) AT DT B

(A) 3ma (3) el awgal o dHd

Answer - 1B, 2A, 3A, 4D, 5C, 6D ,7D, 8A, 9A, 10A, 11A, 12B, 13C, 14D, 15C, 16B,
17C, 18A, 19B, 20D ,21C ,22D, 23B, 24A, 25B

Q. | — Choose the Correct Option

Q.1

Q.2

Q.3

Q4

In which direction law of demand slopes
(a) Upward (b) Downward
(c) Downward from left to right (d) Upward from left to right

What happens to demand curve if price of a commodity increase

(a) The demand will fall (b) The price rises
(c) A rise in income (d) Botha &b
Articles of ostentation limitation is given by which economist
(a) Marshall (b) Veblen

(c) Giffen (d) Adam smith

In which case inferior goods show a negative relationship
(a) Between price and demand (b) Between income and demand
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Q5

Q.6

Q.7

Q.8

Q.9

Q.10

Q.11

Q.12

Q.13

Q.14

(c) Both A & B (d) None of these

In which case normal goods shoe a positive relationship

(a) Between income and demand (b) Between price and demand
(c) Botha &b (d) None of above

What happen in extension of demand curve
(a) The demand curve move downward (b) The demand curve move upward

(c) Botha & B (d) None of these

Why demand curve slopes downward

(a) Law of diminishing utility (b) Status symbol of goods

(c) Botha &b (d) None of above

In terms of change in demand what we call rightward shift of demand curve
(a) Increase in demand (b) Decrease in demand

(c) Extension in demand (d) Botha & b

This is an assumption of law of demand

(a) Price of the commodity should not change
(b) Quality should not change

(c) Supply should not change

(d) Income of the consumer should not change

Price and demand are positively correlated in case of

(a) Necessities (b) Comforts
(c) Giffen goods (d) Luxuries

which person has explained law of demand

(a) Keynes (b) Marshall

(c) Adam smith (d) Prof. Robbins

In case of giffen goods the demand curve will be

(a) Horizontal (b) Downward sloping to the right
(c) Upward sloping (d) Backward falling to the left

Contraction of demand is the result of

(a) Decrease in the number of consumers
(b) Increase in the price of the commodity
(c) Increase in the price of other goods

(d) Decrease in the income of purchase

In respect of which of the following category of goods is consumer surplus is
highest
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Q.15

Q.16

Q.17

Q.18

Q.19

Q.20

Q.21

Q.22

Q.23

(a) Giffen goods (b) Prestige goods
(c) Luxuries (d) Necessities

How we can attract new consumer so as to increase demand for a commodity
(a) By lowering the price of a commodity

(b) By taking high price

(c) Botha &b

(d) None of these

Who contributed the most in the modern theory of market demand

(a) Marshall (b) Robbins

(c) Pigou (d) Adam smith

What is the essentials of demand

(a) A desire , willingness (b) Money not required

(c) A & B both (d) None of these

Increase in price of substitute goods leads to

(a) Expansion in demand (b) Contraction in demand
(c) Increase in demand (d) Decrease in demand

Which of the following is an example of complementary goods
(a) Tea & Coffee (b) Coke & pepsi
(c) Rice & wheat (d) None of these

Which one of these is a determinant of individuals demand
(a) Size and composition of population

(b) Season and whether

(c) Distribution of income

(d) None of these

Which one of these is not an example of substitute goods
(a) Tea & Coffee (b) Bread and butter

(c) Coke and pepsi (d) Ink pen and ball pen

Types of changes in demand are

(a) Increase or decrease in demand

(b) Extension or contraction of demand
(c) Botha &b

(d) None of these

Expansion in demand occurs due to

(a) Rise in price of the given commodity

(b) Fall in price of the given commodity

(c) Rise in price of the complementary goods
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(d) Fall in price of the complementary goods

Q.24 What can be understand with the help of market demand schedule

(a) Individual demand (b) Aggregate demand
(c) Market demand (d) All of these
Q.25 What can be find with the help of individual demand schedule
(a) Individual demand (b) Market demand
(c) Aggregate demand (d) Botha &b
TS 2
HiaT & oA
1. =T g b4 fewm # §
(31) SR BT AR @) " Y 3R
() 919 & ¢ A B SR () 9W ¥ T HWR DI 3R

2 aﬁwaﬂaﬁwﬁq@%ﬁ%aﬁwaﬁnﬁw@?ﬁ%

(@7) AT (@) BT 73 ST §
(ﬂ)mﬁqﬁg (@) I T SR @Y

3. eI forfee & og fh s gry fou v &
SEINES (@) 9o
(&) frwe (@) Teu Reer

4. fra Al ¥ 9 9HH Uh TeRIEd ded e 8
(31) PHa 3iR AT & d= (@) 3mg &R AT & d1=
() A R B el (a)sﬂﬁﬁaﬁéﬁé’f

5. 9 Rafa & IM= AME U AhRIAS 68 g91dT
(31) oy 3R AT & d= @) HFd IR 79 D i
() A U iR & (G) SWRIh # A BIg 8!

6. AN gh P fodR | T Bl ©

(31) 7T ap T BT R doT ® (§) ART T HWR P AR gl §
(@) < T SR @ (@) s W BIs T
7. I I AT DI AW I DI AR
(31) Tl SUARET &7 B (@) 5retl @1 Rerfar &1 wchien
() M U iR & (G) SWRKRH # A I &I
8. ART ¥ gacld & dad H O §F ART a5 &1 Hel IR $HEd @
(31) =i H gfg (@) ART |
(%) At 7 fawr (2) < ¢ ok )

¢ 1, Ahilya Bai Marg, Pentinaka Chowk, Sadar, Cantt, Jabalpur, Madhya Pradesh, INDIA 482001
\\ +917612620738 ™ info@staloysiuscollege.ac.in Page
21



mailto:info@staloysiuscollege.ac.in

Wi’ ST. ALOYSIUS” COLLEGE

(—"1..[ TDI\DI\[OU‘\} JAB —‘LLPUR{\I P.)

edited * A+ " Grade by \-\.-\.":f('(l"—l‘iﬁﬂ-lf

(ull vith Pote rl[ Excellence (CPE) by TGO

-
ISESRgSR D51 FIST Supported & Star College Scheie by DET

9. T8 BT DI ART BT TRV &
(31) TSI @1 HHd T8l daerAl A1y (@) Tora | gRad+ g g1 ARy
(&) smufct # gRad= & g1 =12y

(@)STrRT B o # uRadH wE B @Ry
10. T 3R AN & AM § APRIAG 97 I Aeddg &
(31) 3rTaLIHAY (@) 3R
(@) Rroe At (@) feTasd
1. foa aafs 7 SeE @ 97 B IRAT DB B
(31) B @) wArefe
(@) ven R\ (@) Afe=1 & I W
12. %9 9MM & AW § 16T 9% 86T
(a7) &ifert (8) <t B SR gt g
(F) W DI AR TA (@) U8 @I IR 918 3R FRAT

13, HI BT Gfa- T R0 &
()wﬁﬁaﬁaﬁmﬁaﬁﬁr (@) a%g & BHa H glg
() o g3l & Hed H gl () WRIE @ A H Bl

14. =99 59 90 & 9@ & 70 SuaRhT SRy |ed o1fdd ©

(31) Rt #ATeT @) IS A1
GJISESNE SRCICESEIN

15. T PSS! B AN e & oy AU ITHIHT BT D AMHNT B Fdhd &
(31) FHIEST @ HAT HF TR () I eI o 9 &l
(%) < T &R (%) 37 9 @13 T

16. SR DI AW B YD RAgid H A A &1 Iar g
SIEINE (@) <
(&) fusit (@) vsH Rm

17. 9N & R ARG 8
(%) TP 8T, T @) o B SIS T 2
(@) T 3R & 3 () ¥ 9 P T

18. IO~ RGN & HAd # gfg el 7
@ =i # R (@) ART H A
(w) =i # gig () =T #F F

19. f=foRed # 4 o9 R IRl & II=RT &
(31) =g 3R Hiw! @) ®Ip R U=
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(&) =maet 3R g, (@) 3TH | DI A=l

20. ST 9 B A1 AR AT &1 NG 2
(31) ST BT MBHR AR AR (d) o iR @
() 3my T faawor (@) T ¥ BIs T2

21. T 9 B AT Aded axell &7 ISR T8

(o1) =Ty 3R Bl @) ST R Hwa

(@) PP 3R ol (3) $& U 3R dfcd U=
22. AR ¥ gRadH & UHR g

(1) ART 7 gfg ar & (@) AT @1 fOwR a1 e

(@) <1 T ek @ (@) 3T & BIg T

23, AR ¥ fOMIR & SR BT §
(31) faw 1y 579 &1 @ma 9 gl (@) <1 Mg 9% B BAd H FRES
() Wb a3l &1 B H ghg (]) IR ISl @ g H FRmEe

24, Woc [SHIS U Bl AGS ¥ T FHS S Fhall ©

(31) =fpITa AT (@) =T R BRAT
TR &I |7 (@) g1 |+

25. SR AT ATGAT DI FERIAT A FAT UIIT S Ahdll ©
(31) =fpra AT (@) IOTR @I AT
() AT BT R HAT (@) T T 3R @

ANSWER

1.C

2.A

3.B

4.8

5.A

6. A

7.A

8.A

9.D

10.C

11.D

12.D

13.B

14.D

15. A
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16. A

17.A

18.C

19.D

20.D

21.B

22.C

23.B

24.C

25. A

Unit - 3

Short Answer Type Questions :

TSI TR

Q.1 What is meant by the elasticity of demand?
AT BT A W I AR 87

Q.2 what is the difference between law of demand and elasticity of demand?
HT & R IR AT B A H a7 SR ©?

Q.3 How many degrees price elasticity of demand has?
| BT Ard DI fba-n AT 8?

Q.4 Explain the elastic demand with a diagram.
NG §RT AR AT Bl W N |

Q.5 When does a demand curve become rectangular hyperbola?
SIS a% IMIATHR SSURETAT B g1l &7

Q.6 What is the point method of measuring elasticity of demand?
HiT ) S B e @ fig QR e 87

Q.7 Different points of the same demand curve have different elasticities. Why?
T & AR 9% & fafi fdgall # srer—aran @ B § | Jl?

Q.8 How does the nature of a good effect the elasticity of demand?
HT B A BT 3BT Y9Td DY TSl 87

Q.9 What is cross elasticity of demand?
AT BT A R/ E?

Q.10

What is income elasticity of demand?
HT Bl A WAre AT 8?
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Q1

Q.2

Q.3

Q4

Q5

Q.6

Q.7

Q.8

Q.9

Q.10

Q.11

Long Answer Type Questions :

3l yea:

What do you mean by elasticity of demand? Explain its various kinds with
the help of diagrams.

AT &) ol I 3MTUBT |7 JAYR 27 o & FeradT 9 59 [Afi~ UbRI &
AT BN |

Explain the various elements on which elasticity depends.

ART BT ol bl JIIId PR dTel acdl Bl ARIT PN |

Define elasticity of demand. Discuss its practical importance.

HRT BT o Bl IRINT B | SUD ATd8IRD Hacd IR Ia] DN |

Discuss the concept of elasticity of demand. Explain Flux’s method of
measuring elasticity with suitable examples.

ART BT o BT ORI R I B | Foldd gRT gfquifed 9T &) o &7 719 B
AR AIGTERY] T PN |

Explain various method of measuring elasticity with suitable examples.

ART BT o & 919 1 faf=T fafatl &1 Gierer W o |

Explain cross elasticity of demand. Discuss the nature of commodity with the

help of this elasticity.
ART B ST Ald W B | ATS] Ard B TSI I DI Ui bl AT I |

Explain the practical significance of elasticity of demand.

HRT B g & ATd8IRD A8 Dl THSSV |

Explain the total outlay method of measuring elasticity of demand.

HART @1 ATe BT ATI B Bl ATH A DI AHSISY |

What is meant by production functions? Mention its characteristics.

IS A= BT a7 31 287 3! fAudmRl &7 Seord BT |

What do you mean by short run and long run production function? Explain
the difference between these two functions.

JPBTAT TG STl SATEH Bot-l H 3T FT FHSI &7 § Sl Boaql
IR W HIVY |

Describe fully the law of variable proportions.

gRadTefiet srumal & a9 @ qoi e o |
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Q.12 What are internal and external economies of scale?

YA BT SfIRF 3R I8 Iad =T 287

Q. - Choose the Correct Option

10.

In case of complementary goods which are used jointly, their demand has-
a. positive cross elasticity b. zero cross elasticity
c. negative cross elasticity d. none of these

Cross elasticity of demand may be defined as-
a. plays a significant role in designing
b. ratio of proportionate change in quantity demanded

c. accordance with the nature of the commodity
d. all of these

Downward sloping graph under cross elasticity of demand shows the-
a. zero cross elasticity b. negative cross elasticity
c.botha &b d. none of these

Such goods which have no price relationship with one another is called-
a. Giffen goods b. foreign goods
c. independent goods d. all of these

The two goods are substitute, it means- both serve-
a. same purpose b. one can be used in place of other
c.botha &b d. none of these

The graph sloping towards the vertical axis under cross elasticity of demand,
shows the-

a. zero cross elasticity b. negative cross elasticity

c. positive cross elasticity d. infinite cross elasticity

Tea & coffee are the example of which degree of cross elasticity of demand.
a. independent elasticity b. zero cross elasticity
c. negative cross elasticity d. positive cross elasticity

Medicines & clothes are the example of-
a. zero cross elasticity b. negative cross elasticity
c.botha &b d. none of these

Upward sloping graph under cross elasticity of demand, shows the-
a. positive cross elasticity b. infinite cross elasticity

c.botha &b d. none of these

In case of total expenditure method, total outlay=?
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

a. price per unit x quantity demanded

b. increase in demand x relative goods

c.botha &b

d. none of these

Price of outlay moves in a same direction that is-

a. unitary elastic demand b. relatively elastic demand
c. zero elastic demand d. relatively inelastic demand

In which method three cases can be represented through table & graph?
a. percentage method b. geometric method
c. total expenditure method d. all of these

Change in price does not change the total outlay that is
a. relatively elastic demand b. relatively inelastic demand
c.botha &b d. unitary elastic demand

In case of total expenditure method, the elasticity of demand is said to be-
a. equal (e=1) b. greater than unit(e>1)
c. less than unit(e<1) d. none of these

Who suggested Geometric method of measuring elasticity?
a. Prof. Marshall b. Dr. Alfred Marshall
c.botha&b d. none of these

To calculate price elasticity over some portion of demand curve rather than at
a point, is termed as-

a. point elasticity of demand b. arc elasticity of demand

c. percentage method d. all of these

In which type of demand price & total outlay both changes in different
direction?

a. relatively elastic demand b. unitary elastic demand

c. percentage demand d. relatively inelastic demand

In which method change in price is very-very small?
a. arc elasticity method b. total expenditure method

c. point elasticity method d. none of these

The elasticity of demand explains the extent of change in-

a. income b. price

c. savings d. demand

In cross elasticity of demand, the goods may of types.
a.one b. two

c. three d. five
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21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

The degree of income elasticity vary in accordance with the -
a. inferior goods b. inelasticity of goods
c. nature of commodities d. none of these

The concept of income elasticity plays a significant role in-
a. positive cross elasticity b. foreign trade
c. designing marketing strategy d. all of these

When the proportion of income spend on the goods remain the same as
consumers income increases is known as-

a. unitary income elasticity b. relatively income elasticity
c.botha &b d. none of these

Who developed the concept of elasticity of demand?

a. S.K. Roger b. Miller

c. Marshall d. R. Chapman

The types of elasticity is/are-

a. price elasticity of demand b. income elasticity of demand
c. cross elasticity of demand d. all of these

The degree of responsiveness of the quantity demanded to change in its price,
is known as-

a. income elasticity of demand b. price elasticity of demand

c. cross elasticity of demand d. none of these

Price elasticity of demand is denoted by-
a. PE(i) b. PEd
c. Ec d. Ex

When change in price does not affect the quantity demanded of the
commodity, it is called-

a. perfectly inelastic b. unitary elastic

c. perfectly elastic d. none of these

Perfectly inelastic demand is also known as-
a. unitary elasticity b. zero elasticity
c.botha &b d. none of these

In case of zero elasticity demand curve is-
a. parallel to x-axis b. parallel to y-axis

c. shoots from origin d. slightly slanting

In case of perfectly elastic demand Ep is-
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32.

33.

34.

35.

36.

37.

38.

39.

a.equal to1 b. equal to 0
c. equal to infinity d. none of these

In case of unitary elastic demand-

a. change in quantity demanded is greater than change in price
b. change in quantity demanded is equal to change in price

c. change in quantity demanded is less than change in price

d. none of these

When change in quantity demanded is large as compared to change in price,
it is-

a. Ed=0 b. Ed=

c. Ed>1 d. Ed<1

Availability of the substitute make the elasticity-
a. more elastic b. less elastic
c. inelastic d. none of these

Goods on which more income is spent by customers, the price elasticity for
such goods are-

a. inelastic b. unitary elastic

c. fully elastic d. more elastic

Importance of price elasticity is/are-
a. helps to determine the value/price of the output produced
b. helps in determination of fiscal policy

c.botha &b
d. none of these

Income elasticity of demand measures-
a. responsiveness of demand with change in income
b. responsiveness of demand with change in price

c.botha&b
d. none of these

Income elasticity is denoted by-
a. Ep b. Ed
c. By d. Ec

When demand for commodity does not respond to change in income, it is said
to be-

a. completely income elastic b. completely income inelastic

c. positive income elasticity d. none of these
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40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

50.

When percentage change in quantity is greater than percentage change in
income, it is denoted as-

a. Ey=1 b. Ey=0

c. Ey<1 d. Ey>1

For normal goods, other things remaining the same, increase in income leads
to-

a. increase in consumption b. decrease in consumption
c. no change in consumption d.botha &b

Demand for electricity is elastic because-

a. it is very expensive b. it has large no. of close substitutes
c. it has alternative uses d. none of these

On straight line demand curve, elasticity of demand at mid-point of the curve
is-

a.2 b. %2

c.1 d. 4

When cross elasticity of demand for two goods is zero, then they can be
regarded as-

a. complements b. substitutes

c. perfect substitutes d. none of these

Income elasticity of demand is-
a. positive b. negative
c. both d. none of these

Which of the following goods has greater than one income elasticity of
demand?

a. necessities b. luxuries

c. inferior goods d. normal goods

The factor(s) which does not affect the income elasticity of demand is/are-
a. nature of the commodity b. standard of living of the country
c. time-period d. none of these

The concept of income elasticity of demand is important for-
a. economic planning b. business fluctuations
c. demand forecasting d. all of these

Boom, recession, depression & recovery are all examples of-
a. economic planning b. business fluctuations

c. foreign trade d. none of these

In case of boom period,
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a. demand is greater than supply b. demand is less than supply

c. demand is equal to supply d. none of these

51.  The concept of price elasticity is useful to in wage bargaining.
a. economics b. trade unions
c. teachers d. organizations

52. Under unitary elastic demand, the demand curve is in the shape of-
a. rectangular hyperbola b. u-shaped
c.botha&b d. none of these

53.  During the depression phase-
a. supply is equal to zero b. demand is equal to zero
c.botha &b d. none of these

54. Demand curve in accordance with income is like curve.
a. u-shaped b. AC curve
c. MC curve d. supply curve

55.  Recession is the phase in which-
a. economy is prospering b. prices become high
c. demand is equal to zero d. all of these

56. is also known as more elastic demand.
a. perfectly elastic demand b. perfectly inelastic demand
c. relatively elastic demand d. relatively inelastic demand

57.  The price elasticity of demand for different commodities is different.

a. True b. False

58.  The has zero elasticity.
a. positive elasticity b. negative elasticity
c. perfectly inelastic demand d. none of these

59.  Which of these is not a method to measure the elasticity of demand?
a. total outlay b. arc elasticity
c. point elasticity d. none of these

60.  Amongst the following, to which group the study of price elasticity is

important?
a. businessmen b. government
c. economist d. all of these

61. is an activity of transforming inputs into outputs.
a. advertisements b. demand creation
c. supply generation d. production
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62.  Production process is only limited to the manufacturing of goods.
a. True b. False

63. A expresses the technological relationship between the output of a
product & its inputs.
a. production function b. Demand function
c. supply function d. none of these

64.  “Production function is the name given to the relation between rates of input
of productive services & the rate of output of product.” This definition was
given by-
a. Prof. Marshall b. Adam Smith
c. Stigler d. Pigou

65. Under production function, it is assumed that there are only the two factors of
production.
a. True b. False

66.  The law(s) of production is/are-
a. short-run law of production b. long-run law of production
c. law of variable proportions d. all of these

67.  This law examines the production function with one factor variable, keeping
the quantities of other factor fixed. Name the law.
a. Law of variable proportions b. short-run law of production
c.botha &b d. none of these

68.  Under production function, it is assumed that there is no given state of
technology.
a. True b. False

69.  The production function can be represented as-
a. Q=f(L,Ld,K,T,t,M) b. Qx=£(Px,L,Ld,K,T,t,M,Y)
c.botha &b d. none of these

70.  The concept of product does not include-
a. Total product b. Average product
c. Marginal product d. none of these

71.  The AP is equal to-
a. TP x MP b. TP/No. of units employed of a factor
c. TP/MP d. all of these
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72.

73.

74.

75.

76.

77.

78.

79.

80.

81.

It is the addition to the total production by the employment of an extra unit of
a variable factor.

a. Marginal product b. Average product

c. Total product d. none of these

Under production function, it is assumed that there is perfect divisibility of
both- inputs & outputs.

a. True b. False

The MP is equal to-

a. TP x AP b. TP(n) - TP(n-1)
c.Botha&b d. none of these

The other name for the ‘Law of Proportionality” is-

a. Law of variable proportions b. long-run law of production
c.botha &b d. none of these

In the short run when output of a commodity is sought to be increased, the
comes into operation.

a. production function b. Law of proportionality

c. law of returns to scale d. none of these

When the number of one factor is increased or decreased, while other factors
are constant, the proportion between the factors is altered.
a. True b. False

“ An increase in some inputs relative to other fixed inputs will in a given state
of technology cause output to increase, but after a point the extra output
resulting from the same additions of extra inputs will become less & less.”
This definition was given by-

a. Benham b. Marshall

c. Samuelson d. Pigou

Under production function, it is assumed that the no. of factors can be
substituted for each other.
a. True b. False

The ‘Law of Proportionality” operates in the short run, as it is not possible to
vary all factor inputs.
a. True b. False

The stage(s) that is/are not included in the law of variable proportions -
a. Increasing returns b. Diminishing returns
c. Negative returns d. none of these
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82.

83.

84.

85.

86.

87.

88.

89.

90.

91.

92.

At this stage, any additional dose leads to positive nuisance. This is the
stage of “Law of variable proportion’.

a. First b. Second

c. Third d. all of these

In the second stage of ‘law of variable proportions’, the marginal product falls
at a faster rate than the average product.

a. True b. False

At this stage, the marginal product exceeds average product i.e, MP>AP. This

is the stage of ‘Law of variable proportions’.
a. First b. Second
c. Third d. none of these

The Law of variable proportions is applicable in the field(s) of-
a. agriculture b. mining
c. manufacturing d. all of these

The ‘Law of universal application” is the other name of-
a. Law of proportionality b. Law of variable proportions
c.botha &b d. none of these

The postponement of the law of variable proportion is possible under-
a. improvement in technique of production

b. perfect substitute c.botha&b

d. none of these

In stage 1, the TP first increases at an increasing rate then at diminishing rate.
a. True b. False

In stage 2, the MP continues to diminish & becomes negative.
a. True b. False

The other name for the ‘Law of returns to scale’ is-
a. Short-run law of production b. Long-run law of production
c. Law of proportionality d. none of these

“The term returns to scale refers to the changes in output as all factors change
by the same proportion”. This definition is propounded by-

a. Benham b. Samuelson

c. Fisher d. Koutsoyiannis

In stage 2 of the “Law of variable proportions’, the AP becomes equal to MP &
then begins to diminish.
a. True b. False
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93.

94.

95.

96.

97.

98.

99.

100.

101.

102.

103.

104.

In the long run, all the factors of production are variable.
a. True b. False

The returns to scale does not include-
a. increasing returns to scale b. constant returns to scale
c. diminishing returns to scale d. none of these

The other name for the increasing returns to scale is-
a. diminishing sales b. diminishing revenue

c. diminishing cost d. increasing cost

The causes of returns to scale does not include-

a. indivisibility of factors b. internal economies

c. external economies d. variability of factor proportions

With specialization, efficiency increases & increasing returns to scale follows.
a. True b. False

The returns to scale is strictly a production & cost concept.
a. True b. False

The internal economy is related to the firm’s-
a. installation of better machines b. sale of products more easily
c. borrowing of money cheaply d. all of these

The returns to scale are constant when external diseconomies & economies are
neutralised & output increases in the same proportion.
a. True b. False

The returns to scale are constant when the factors of production is/are-
a. perfectly divisible b. substitutable
c. homogenous d. all of these

1K + 1L= 10units
2K + 2L= 25units
3K + 3L= 55units

This is the example of-

a. increasing returns to scale b. constant returns to scale
c. decreasing returns to scale d. all of these

The economies of scale are broadly divided into type(s).

a. four b. three

c. two d. one

The internal economies include-
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105.

106.

107.

108.

109.

110.

111.

112.

113.

114.

a. economies of concentration b. economies of disintegration
c. technical economies d. all of these

When output increases at a lower rate, than the rate of increase of inputs, then
the returns to scale are said to be

a. increasing b. constant

c. decreasing d. none of these

The large scale production arouse division of labour & specialization of the
labour force with the result of an improvement of the skills. This is related to-
a. Transportation economies b. labour economies

c. managerial economies d. all of these

This economy can be gained through research activity done by firms.

a. economies of information b. economies of research
c. labour economies d. all of these

The facilities provided by the firms to their employees is known as-
a. economies of welfare b. economies of research
c. marketing economies d. none of these

The external economies include-
a. Labour economies b. economies of information
c. managerial economies d. none of these

The firms only enjoy economies to scale, they never face any diseconomy to
scale.
a. True b. False

When we make different departments, we need to make more managers,
more efficient according to their specialization on to manage the different
departments. This is related with-

a. External economies b. marketing economies

c. managerial economies d. none of these

The limitations to a firm due to increase in its operations does not include-
a. increased risk b. marketing limitations
c. difficulties of management d. none of these

If production continues beyond a particular stage, a chain of complex
problems may arise giving rise to increased cost.
a. True b. False

is the life blood of any organization for expanding business.
a.land b. labour
c. raw materials d. finance
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115. economies are associated with the large scale purchase of raw
materials & other inputs and large scale selling of firm’s products.
a. marketing b. managerial
c.botha &b d. none of these
116. When all the firms are located in one place, all the member firms reap some
common economies. This is known as-
a. Economies of concentration b. Internal economies
c. External economies d. none of these
117.  Itis alocus of points representing various combinations of two inputs.
a. indifference curve b. budget line
c. isoquant d. none of these
118. The concept of is used for measuring price elasticity where change in
price is very-very small.
a. total outlay method b. percentage method
c. arc elasticity method d. point elasticity method
119. According to method, price elasticity of demand is the ratio of
percentage change in the amount demanded to the percentage change in the
price of the commodity.
a. arc elasticity b. total expenditure
c. percentage d. none of these
120.  As per the assumptions made under isoquant curves, there are only two
factors of production, i.e, capital & labour.
a. True b. False
e R
ANSWERS:-
s.no | ans | s.no | ans | s.no | ans | s.no | ans | s.no | ans | s.no | ans | s.no | ans
01 c 18 c 35 d 52 a 69 a 86 c 103 c
02 b 19 d 36 c 53 b 70 d 87 c 104 c
03 b 20 b 37 a 54 d 71 b 88 a 105 c
04 c 21 c 38 c 55 b 72 c 89 b 106 b
05 c 22 c 39 b 56 c 73 a 90 b 107 b
06 a 23 a 40 d 57 a 74 b 91 d 108 a
07 d 24 c 41 a 58 c 75 a 92 a 109 b
08 a 25 d 42 c 59 d 76 b 93 a 110 b
09 a 26 b 43 c 60 d 77 a 94 d 111 C
10 a 27 b 44 d 61 d 78 C 95 C 112 d
11 d 28 a 45 a 62 b 79 a 96 d 113 a
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12 e 29 b 46 b 63 a 80 a 97 a | 114 [ d
13 d 30 b 47 d 64 c 81 d 98 a | 115 | a
14 a 31 c 48 d 65 a 82 c 99 d | 116 | a
15 b 32 b 49 b 66 d 83 a 100 a | 117 | ¢
16 b 33 c 50 a 67 c 84 a 101 d | 118 | d
17 a 34 a 51 b 68 b 85 d 102 a | 119 | ¢
120 | a
§H1S 3
Q. — eI fashed g3
SgfashedIa TReT (MCQs): -
01. TUR® Rl & Al # S g ®U A STANT fHy S €, SHS 7T 28—
' (31) HPRIHD I <l (@) I UR A=
() FOTHS P A (@) STH | dIg T8I
02. Wa%zﬁﬂaﬁﬂaﬁﬁma%wﬁqﬁmﬁa%mww%‘—
' (37) feSTsiiT # Ag@yul YfeT fmar &
(@) ART H AT H AUTOS YREdT BT T
(¥) TG BT 9P F AR
() 3
03.  HNT &I G ol & T8 -1 DI AR bl 83T UTh—
(37) @ UR A (@) THRIHAD IR
(|) <l gep SR 1 () 3719 9§ BIs eI
04. U A ST U6 R & A1 B oI Aae T81 8, ST HaT Sl 8—
(o1) frm= wret (q) faesh et
GESSERIS (@) 3 @
05 @G 31 A1 fddey 8, I8 M serve &l A ©
(@1) U & S
(@) TH BT STANT TR B W W AT ST Ahar ©
§5)) aﬁ:ﬁ TH iR @
() 379 & BIg &l
06. W @ HIF g & ded HHARR A&l Bl 3R T 3T ITh, AT o—
(31) T UR A= (@) THPRHD TR oA
(A) HBRIHD hiF (3) Fd UR o
07.  @TT 3R BB ART B B oA/ BT A BT ISR 2 |
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08.

09.

10.

11.

12.

13.

14.

15.

16.

17.

&qry 3R dUs D[ JaleNV] —

(37) I UR A= (d) THRIHD IR A
(%) a7 e SR () 374 2 @Ig Tl
ART @1 B dld & ded IR DI 3R DT g3 U1, fawardr 2—
(31) FPRIHD Hid AT () o R A

(@) M Ta ok (@) s A P TG

Fd g A & 99t |, ot IR =2
(31) Hou ufcr e x A= B AN Db
(@) #T x AvE gwgal | gfg

(d) T T 3R @

() ¥ & g T

aReFg & BT TP & e § Frerdl & Sl 8-

(31) ThTH® <R |1 T (@) JUTTPHT ISR HIT
(4) I AEER AW (I) SUATHA AR HIT

frg fafy o arfereT 3R UTH & Areg® | 94 9™l &1 ufafafea fear 51 doar
g7

(31) ufcrera fafer (@) safad fafdy

(4) g g fafea @) J
Wﬁqﬁaﬁ?_zﬁwwzﬁrﬁwél

(31) 3MUETHd AEER AT () IUeATHa ST AT
(H)Hﬁ?ﬁwsﬁ’\f‘sﬁ (@) ThTHD AFER AT
G g Afy & ArTer #, AT B A B HET AT 5

@) R @ = 1) (@) sd1$ W e (e>1)
(@) 3b1S | B (8 31) () 379 & BIg &l
aﬁaaﬁwﬁmwﬁ?ﬁﬂa@aﬂﬁmﬁw?

(a1) wrefet (q) <f. srctbe wATITe
(@) < v ek @ () 379 A BIS &I

U fdg & I A0 9% & H TR R Jed dld HI TUFET &R & oY |, 5
YHR BET ST -

(&) =T P fdg (@) |7 &) = i
(%) wfcrere fafey (@) 3w

frst FHR BT AT Yoo IR ol TRIF ST 3T e # gaerd &7
(31) 3TUeTTHA AEER AR (@) THIHD AR AT
(@) wfererd &1 ART (<) SrerTepd AT HT
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18.  foa fafy § qe9 & yRad= 9gd BIer &7

(@) = S @) 5 =F RR

(@) fdg @ra fafer (3) 3T & BIg T
19. AT BT < H gRadd 7 T gar 8-

(1) 3ma (@) Prad (@) Iad (®) w1 T

20.  HFT B pIF o H, G JhR & 8 Ihd 2 |

(@) @ @ = (w) (S) ur
21. M @ 31 fEf & R T g € —
(31 21 A1 (@) A1 B I
(®) aegatl @ upfr (3) 3T A B1g T
22. 3 @AM Pl JFURM H Agayol et fFmar z—
(31) HPRIHD I <l (@) fac=h =R
(%) fesgf ArpfT &1 ornfa (@) ¥ =

23. O/ HMEMEI R 3 Y BT U FHM &l ©, Al SUERHISI Bl AT H Ifg b
wY H ST ST g

(31) UpIH® AT A () MYerTRd 3T A
(&) < TP 3R @ () 37 & B1g &
24.  HAT B A B AR fHa fAaRia w17
()Wﬁw (@) TraesraTen
GIEINE (@) 3R, =
25. A b PR B—
(a1) | B HEd A (@) AT B Y
([d) AT & IR d/g & I |90
26. sﬂcb‘icﬁ‘lHdﬁqﬁqéﬂa%%QHhTa%Tl’%anaﬂm <8l & ®Y H SIET ST B,
(o1) |IT BT 37T <A (@) |17 ?«ﬁira%‘raﬁﬂﬁ
(@) 9T B IR < () 379 & BIg &l
27. HAT & PG o gRT ST ST 28—
(@7 PE @) =HD
(&) EC (&) ¥gd
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28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

T4 g H URId a%g H1 AT B AT DI I T8l HRAT 2, AT $H HET ol
3

(31) T =T ¥ Inelastic (@) TPIAHD AR
() T TRE H AFEER (@) T | DI ol
QX TR ¥ IYHET A B w9 H Al ST S e

(@1 ThTHD dra @) =@ a=

(%) a7 e SR @ (%) 374 2 @Iy T
I A AN G & AH H B

L] e— 3 T D FHAMIK | T— 3 & AR
A | A B A YT oreT foRsT

QI IRE A AFGR AT & dHe § EP 5—

@) 1 & B R (d) aRIER o

() od & aRTR (@) T ¥ BI3 T2

UhTHD AMGGR ART & HHS H—

(an) AT ¥ uRac g # uRads & a1 2

@) AT @ TS 7T § gRadd qou # uRadd @ SRR ©
(&) AT @ T AT # uRads qeg # uRads & oA
(@) 31 | ®IE T

59 qod # gRadT @ AT @ S § @1 o 7 uRade @ gernr # €T B g,
g B

@ TE =0 @ s =1

(@) T8 > 1 (3) TS <1

fapey &1 SuTerdr | 9910 8—

(31) 3 AERR (@) ®H AERR
SIERIEE] (@) 3TH | P =l

9 avqell W UTES! gRT Afdd 3T wd @Y Wt B, VA Al & oy Jou ora
§
(31) s C)REARCARSICTAR

() T TRE ¥ AFEER (]) o1fdrd e

Hed @ &1 #Ed g

(a7) SeUIfad MSTYe & oI € Hog Bl [eiRd &R+ H Hqeq #xal &
(q) T DY & FeriRer § 7eg axar @

(&) T U@ 3R @

() 379 & ®Ig &l

AT SUTAT BT T A —
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(37) 3 # gRad= & AT ART B STATaQe!
@) Jou # uRads & | AT & SaEaal
() TF TP SR Y
(@) o7 & PiE T

38. MY A/ Pl QT B SRl -
(1) 7T @ s
() 3@ (%) gTE AT

39.  Of9 g% @ ART M H URac &1 Sad F&f <l 8, O I8 HeT ol 28—

(@@Wﬁ%ﬂﬂaﬂalq q) R RE T T A
() FHRIHD 3T AT (‘q’) STH W I3 T8l

40. o9 3y # yferd uRad+ sma & ufeerd aRada & aifde giar 8, a7 39 59 w9 §

TR ST 8-
(31) 3@ = 1 @) &g = o
(@) sita <1 (©) it > f

41, | awgelt @ forg, o Aol W AW wEd €, oma # gfg e B—
(31) @ua ¥ gfg @) @ud #§ HH
() @ud H PIs dead el (@) T T®H 3R @

42.  fISTel @Y 91T ofeR B Hifeh—
(37) TIE 9gd HEM 2| IT 9T AL 2| BG B (Il

(8) 39dT dbfedd ST d B |
(&) s | BIg T

43, R AT B AN 96 R, 96 B AF—fIg W AT & A B 2
(37) 2 (@) 518 (#) 1 (3) 4

44, SI9 ]T GEEL @) AT B B Ard IR BT 2, A S T AT ST Fahdl o
(31) ® @) fadwea (d) TheH |el f[ddmey
(@) 377 & IS =&

45.  HNT @Y T A -
(@7) HhRIHD CIBEINRIED
(|) <t (S) 38 & PIs &I

46. f=faRad § & f5a Ime & 777 5 U 9 31fdd My @ g 87
(37) SMITIHATY (@) faerRar
(W) & A () T el

47. I HR® (3T) B AFT & S ST Al BT YW 81 BRaT € B I8 o
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(31) BAISST BT Tpicr @) <= & SfaT wR
(&) w9 A () ST & Blg T8l

48.  HART B A A B AFIRIT & oIy Ageaqor g—
(37) e foaTo= (@) AUR # ITR—ASTT
(&) ART BT gargH (@) a |

49. g, A, AT IR N & THI IETERT B
(31) e foaTo= (@) AUR # ITR—ASTT
(@) faesh @R @) o8 A BIS T8l

50. ¥ 3@l & HH H,
(37) T 3mufct | <ifdw ? (@) 3myfct @ Jer | AT BH B
() AT Myfet & SRTeR ® (@) STH | dIg T8I

51. Hod A/ @ GURUN Aolgyl Aiadrol # @ forg Suarft 2
(a1) arefemes @) <= v
(W) Rrers SIEE

52.  UHTHE QR AN & d8d, ART 9% BT DR o—
(31) 3MIATPR BISUNEIC] @) g PR
() af 31 iR & (S) 379 | IS e

53. & SN 3[qHIS TR

3) MY LA & IR B (&) HT I B AR ©

() <1 QT @R g (@) sH | BIS T8l
54. 3T & IIIR W A% qkh Pl AT B |

(31) J-3MMPR BT (@) T od

(@) MC ash (Q:[)(ﬂTq‘:ﬁaZB

55.  Hal 98 RO © forad—
(37) creferaRen WHE B W@ 2 (@) @It ST BT S §

(&) 99 I d b TR @) 3
56. DI NS AGGR AT & T H W ST Sl 2 |
(3) T TRE ¥ AR AT (@) qRI TRE W Tl HAT
() 3UeTTHd AIGR AT (3) SMUeATHA AR HIT
57.  faf= a=gall @1 ART &1 BT A TeT—3TelT 2 |
@) w= (@) ™
58. ENORCICES
(31) FHRTHD 4 (@) TPRIHS Ard
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59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

9) QX ARE W [ AT (@) 3TH | DI A=l

HAT BT Wl DA b o g 9§ D A fafy € e?

(31) gt aRey @) a9 drE

(w) fag < () 377 & IE =&
@ﬂﬁﬁ%@ﬁ%ﬁ%@%ﬁi@q ATd & AT SOl § 7
(37) gy (d) TRHR

() srfemen @) J

SIS BT 3MSTYE H qaa o Tah TR 2|
(31) farsima= (@) AT AT
(%) smfet de (=) Seare

Iaured ufshar dad 91 & fafwior 9o dHifag 2|

(@1 | (@) s

Th el e 3R S $AYC & IMMScYS & §rd dd-ild] [ael Pl
@H HAT B |

(37) ST WARTE (&) AT RIS

(W) Smafet wARTE () 377 & IS =&

TISdR™ HaR IUIGH Al & $YC &I &3 3R IAE & I I & D 919
@ Fee Br AT TIT A B [° 5 GRWIT gRT AT T o

(a1) #ATRT (@) TsH Reer

(@) ReTer (&) Pigou

JTed BRI B dgd, Ig AT oiidl 2 fb IAed & Ppdol al HRD ¢ |
(@) 9= @) T

e &1 | g —

(37) IUTEH & JIHBIID BT (@) Td FHI Tb dol Tl B
AT | =R AU BT 9 B | A A

T8 B U BRS oR & A1 IUGT FARIE DI i HRAT B, 3 HRD DI AH
B! MEIRT HRAT B | B BT T |

(31) =R 3rgurd &1 T4 (§) SUTE BT AU cTh DI

() < 1 iR & (@) 3 | BIS T2

I GHRIE & d8d, Ig AHET ol & b Wenfiier o o5 Reafa =81 21
(37) &g @) 3T
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69.

70.

71.

72.

73.

74.

75.

76.

77.

78.

IdTET FIRIE dl 94 & ®U § ST ST Fhdl o—
@) & = T (T, Tersl, &, <, &, ) (9)

() TFI TP SR Y () s & ®Ig &l

IAUTE BT JAUROT F A T8I &—

(37) F{t SR (@) ira sare

() AT IS (@) 377 | DI B

Tq & IRISR B—

(@) <1 e wHd @) S1d. / TET | U BRE & BRI SHISAT Bl
@) St / uedr @) 3 a

T8 UH TR BREB B [ IR SHIs @ IR §RT ol TG B AMTRS 3 |
(31) I ST (@) aiIa SeaTe

(7) Ht SR (8) = | BIg TeI

JEd BRI & d8d, I8 A4 Il & b $Ye 3R 3MISYe aMl Bl Fal fawrer
AT B |
@) I (@) s

ANGE B NN B—

(@7) <1l v T (@) < ((g) — <t (@1 —1)

() A U iR & (@) 37 | DI T8
SMIUTfIedT &7 FRIMe &7 ERT 1 8-

(31) =R argurd @1 IH (@) Jd T qP <A dTel DI

(&) < TP 3R @ () 37 & BIg T

Ay # W9 Bl 9% BT UG 9 Bl AW BT Tl 7, eI
H arar 2|

(31) IUTE HARTE (&) SmguTfcrepdr &1 faH

@) ™ R Red &1 fram (@) 38 | DI =l

STd Uh bR bl Gl H gig A1 Al Bl &, S 3 R Rer 8 €, ot
PRI & qrF BT U dael Il 2 |
@ %= (@) s

3= =g faftedl & Amer |o sYel | gfg | difier o v Mied Raf
H IreT ¥ gfg Bl oifdd g fdg & arg aifaR<h $97ge & |Ar uRae= |
I~ AR AMITYS BH 3R HH 8 ST | 59 GRAT §RT fear 1=y or—
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79.

80.

81.

82.

83.

84.

85.

86.

87.

88.

(31) a=TeH (@) #Arefa
(%) AqUere () Pigou

S FARIE & d8d, I8 AH1 Sfal & b 8l | dRPI DI T T & oy
mfoRenfia fBar S Haar 2 |
(37) = (@) 3RT

SIAUTIIDHAT BT FIHE SHTde | Harerd sidl 2, Rifh A SRS Farel H
=TT 9 T8l B |
(81) = (8) ey

IE TR T R U B B H WA &/ TE & —

(37) gear gam Red (@) =l &1 918

(d) TPRIES R (@) 3TH | P A=l

39 ®WR W, BIg 41 AMIR® GI$H AHRAS Iusd Bl AR ST 2 | I af df AT
IRTIe I FUTd ‘BT TR 2 |

@1) e (@) g

(&) Rt (€) T

|t 3ifs IRYaet YRAT ‘& TR AR |, WA STe AT SATE B Jor T | ol
R ¥ Rar B |
@) 5= (@) s

39 WR W, WA UG AT IdTE ¥ 3f8d &, 3fIid TAUIS>T I8 $eR AUl
a1 g &1 TRT B |

YRGS (@) g ,
() < (€) T 9 ®Ig T
TR AU BT rEE fbd &3 § A 8 8-

(1) P @) gz

(%) fafm @) F =

|t 3ffts gfravicl TRABIE ‘BT ORI M 2

@ a1 4 (@) =R Irgurd &1 e
(|) < U SR (@) T | BIS T2

IR U & B BT REH §ia 7 g—

(a1) ScUTET @I dPpiid H GER () wer fdwe

(&) <1 UP SR @ () 379 & BIg &
RO 1 H, S U8t gl ¥ W R Y "edl ¥ W) 9gar 2
(@1) d (@) RIS
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90.

91.

92.

93.
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95.
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97.
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TROT 2 H, AiEE HH B Ol 8 3R ABRIHS 81 Sl 2 |

(@7) I @) 3T

vell 3ifh Rest ¢ Wbl BT TRT 94 B—

(a1) SUTET BT AG—BIA B (d) od T9I Tb Ao arell DI
(%) srruTiredr &1 fFw (@) STH | BI3 T8l

U IR Jia%el Tes JATSSYS H URac Bl AR BT & Rifh T SRS T
U ¥ FEeld B I URYINT 59 UPR o—

(o1) 9T8H (8) Iggera

GIRERIN (&) Koutsoyiannis

H R IIUT B B BT AR0T 2, YU WS & a_IeR B o1l 2 3R R &H A
Y BT & |

(31) =g (g) s

o9 g9 H, Idared & G dRed gRadTid 2 |

(o) & @) sRT™
e R Re wfe =8 28—
(87) Feber (@) # Rel 9g &1 2| T & SR FRaR Res

(%) wed AN ) Red (?) 3T & BIg T2

Igd Ufahel BT AT 1 B

(ar) Tl o () TredT g <ToTg

() wedl o () goe oI

M W Red & RN # e 78 8-

(eT)pReDT BT TSI (q) aTcRe sreferaey
SIEIRESPEERINY (X) RS U BT IRATLIAT

faRIysTdr & W1, TerdT dedl ® SR UAM W Re dedr 2
(81) g (q) e

0 R A d Red 2 Bsls I Th IS 3R IRTd TR |
(@1) I (@) 3RTY

NaRa® srferaRer fod BH ¥ e 28—
(37) dEaR AT @ R (@) Scaral @ @ 1 AT |
() I H U1 QER ol T (@) J &
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100. AN WR Red SFIAR BIAT © Sfd qred fagrfaar sk sfeferaeny daraR 8kl § 3R
I 3rUTd # ITeH 9ol & |
(@1) Iy @) g™

101. O/ ST & HRSP B & d T9H R Red fFRar gar &—
) o dRE ¥ oy Substitutable
() TRy J |

102- 1K + 1L = 10units
2K + 2L = 25units
3K + 3L = 55units

BT SATENT B—
@) e @ # Red 98 @1 © @) T & IR FRAR Res
(&) ged M wR Resd (@) I a9

103. A @1 Srefegavenmsl & A dR WX gyeR (o) # fawiira favar w2
R @) a=
(&) <1 ) v

104. 3NAR® eferazerneti # el &
(31) THTIAT Bl IFIAwRITY @) faEed &1 eierawen
() TPl Irfagaeny (@) I a9

105. 19 YT @I gfg & X W ASTYS HH X I dedl g, a1 9+ W Red
HET STl ¢ |
(@) e @) RerR
() wedl g8 (@) 38 & P el

106. &S YA WR IUTGT SHIH & AT 319 3R &1 fIeyeial 819 Hierdd § guR &
aRvIH & 1T §el | I8 Hafed &

(37) uRaE iyl (@) 519 3rfgaRTy
SRECEIRECPEICIIN @) I uf
107. I8 Ifiael HHI §RT &1 T8 AU T & A | o< &l S Fabell 2 |
(37) TETTRll Bl Sreiegawe @) SrIHu @I srieraveny
(w) 51 Spefeavemy (@) & =
108. AT §RT YT HHATRAT BT &1 S dTell AT & w9 H ST ST o—
(87) HeaTT B Irefyaweny (@) SrgeemT B SrefearaRey
(%) fquor srefegeseny @) T ¥ B T8I

109.  dTEN) referaRerel H wnfie -
(31) s1ifAe srfarazeny (@) gl &1 refeaRe
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110.

111.

112.

113.

114.

115.

116.

117.

118.

() JEerdrg srefereaReTy (@) 3TH | DI A=l

B Hdel U TR JfIaReINR BT g oidl & , 9 du ) 99 ) B O aRe
P favHdr &1 G T8 Bl ¢ |
(@1) Iy @) g™

19 BH TT—3TelT fa¥TT §91d ©, 1 85 T —3TelTT A & Uaed & forg S
fIRIear & JIJ9R, Af® Jaed! Bl g B Soxd Bl © | 399 Haed o—

SIEISECCE RIS (@) fauur ereferawermait

() TeEe sreieraReny (@) STH | dIg T8I

SO AT # gfg @ SR {0 wH @ A enfier T8 -

(1) SR 7 gf (a) farqor Tl

(%) weer B Bi3ATSal (@) s & HIg T

Ife IUTe b faRIY =R 3 NN gedl 2, Al e A3l &l U el dArTd
¥ gfg & 99 < Fadl 7 |

(@) I @) ¥y

I & AR & v el Y e &1 SidT b 2 |

(&) @ sm
() Hed AT ) faa
JIIARATT Ped AT 3R 3T MM BT g8 YA IR WIS AR BH &
Saarel o g2 TN W R ¥ O ¥
(o) AT (@) s
(&) < TP 3R @ (@) 9 9 BIg 7L

o9 9 BH T B WM W RUd Bl 8 a9 W Wew BH fe qE
JreferaRerell BT Hred! & | S ® ®U H ST Sl 8—

(31) TBTIUCT Bl srfayaveny (@) 3rdRe® sreieraemy

() arey srefaraverait @) T A BIS T8

IE I 3Meml @ fafi= Faol &1 ufafafie o= arer gt &1 e e 2
(37) ST I OESCASIER]
(&) dgefast () T & BIg T

DI JFIRVN BT SYANT & g Bl AT & folg fHar Srar 8 ST&i g

% gRadw 987 &+ Brar 2|
(o) Tt uRar fafdy (8) wftrera fafy
(@ =g <ira fafey () fag <= fafa
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S.NnO | ans | s.nO | ansS | S.nO | ans | S.nO | ans | S.nO | ans | S.nO | ans | s.nO | ans
01 [&r |18 | [35 |g |52 |w |69 |w |8 |« |103 |4t
02 |@ |19 |g [36 |& |53 |@ |70 |g |87 |« |104 | &
03 |@ |20 |@ |37 |vw |54 |g |71 |@ |88 |w |105 |&r
04 [afr [21 |y 38 |« |55 |@ [72 |& |89 |@ |106 | g
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06 |g |23 |o |40 |g [57 |w |74 |@ |91 |g |108 |¢
07 |g |24 |& |4 |o |58 |& |75 [T |92 |o [109 | @
08 |[g [25 |g |42 |& |59 |g |76 |@ |93 |¢ |[110 | g
09 (w [26 |@ |43 |&Y |60 |g |77 |uw |9 |g |111 |&
10 |v |27 |@ |44 |g |61 |g |78 |& |95 |[&r [112 | ¢
11 |g |28 |g |45 |©w |62 |@ |79 |ow |9 |g [113 |@
12 |z |29 |g |46 |@ |63 |w |8 |uw |97 |v |14 |g
13 |g |30 |g |47 |g |64 |« |81 |g |98 |¢v |115 | ¢
14 |g |31 |& |48 |g |65 |v |82 |& |9 |g |116 | ¢
15 |g (32 |@ |49 |@ |66 |g |8 |w |100 |g |[117 |4
16 |@ (33 |& |50 |w [67 |« |8 |w |101 |g [118 |g
17 |g |34 |v |51 |@ |68 |@ |8 |g [102 |w |119 |4
120 | ¢
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Q1

Q.2

Q.3

Q4

Q.5

Q.6

Q.7

Q.8

Q.9

Q.10

Q.11

Q.12

Q.13

Unit - 4
Short Answer Type Questions :
CLELDICLEH

What do you mean by production?
ST | AUHT FAT AMAIT &7

What is the difference between production and consumption?

Jcured SR SUANT H T 3N 87

Which one are the factors of production?
ST & BRD DI H 67

Which are the internal factors affecting the volume of production?
SUTEA BI ATAT DI YAIAT B dlel AIRD HRP DI A &2

How many factors of production are there? Write their names.

Jured & fobas dRe 87 I I forar |

What do you mean by production?
UG | ATURT T IV 87

What do you mean by money cost?

Hifgd oIRTd W JMMUBT T AV 27

What is called real cost?

IRAfdd ANTT b wed 87

What is the difference between fixed cost and variable cost?

Rer omTd 8k gRad=eiiel avTd & &7 3R 27

How many types ¢ of costs do we find in short run?
BT H ANT fhe FbR B Bl 57

What is the relation between average cost and marginal cost?

d ITd 3R W|id T & & a7 e 87?

Explain the various concepts of revenue.

MY &7 AT STILROMSN Bl AT BT |

What relation does total revenue have with average revenue and marginal
revenue?

3T STTH IR WIHId I & 919 det 3TFTH &l a7 Hae 27
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Q.14

Q.15

Q1

Q.2

Q.3

Q4

Q5

Q.6

Q.7

Q.8

Q.9
Q.10

What is the importance of revenue curve?
3T a5h BT HT A8 &7

what is total revenue when marginal revenue is zero?

g AMIT ANTH 3 BT § Al del JANTH 9T Bl 87

Long Answer Type Questions :

3l yea:

What is meant by production? What are the factors which determine the
volume of production?

IATET I RIT JYR™T 27 9 DI A ded 2 Wil 18 df 7= [HuiRa axa 87

What are the factors of production? Explain the relative importance of
various factors of production.

SUET & HRD RT &8¢ Ided & A~ HRDT & ATUeT H8cd bl THST |

Explain the nature and significance of production. What do you mean by
efficiency of factors of production?

JTE BT Upicl 3R HE & aR H gAY | ST AT Bl BRIGUAI A AT
R I ©?

What do you mean by cost of production? Discuss the behavior of average
cost curve in the short period and long period.

SIS AITd ¥ 3MTUhT T YT 87 37T 3rdfe 3R g afy § Nd arTd Ih
P AAER W Tl PN |

Differentiate between opportunity cost and real cost.

JIIR AT 3R IRAfdd I & a9 IR I BhIford |

What do you mean by money cost? Explain it with suitable examples.
Hifad SNTT ¥ 9T AT 2° 5H SUYh IRV & A1 FHeILy |

Explain the relationship between average cost curve and marginal cost curve.

I AT 9h 3R WY T dsb & 91 dae] W BN |

Explain the cost and output relation during short run.

Y AT & AR AN 3R I Fg Bl AAT DN |

Explain long-run output and cost relationship.

JUPIA H AT 3R IUTeT Fael bl ARAT B |

Explain the relationship among marginal revenue, average revenue and total
revenue with the help of appropriate curves.
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B W N
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Q1

[
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=
o\ Ul
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R H>
N N N N N N N

19)

20)
21)

22)
23)

24)

N N DNDN
O 0 J O
N N N N

SfId gehl 1 FETIAT | AT ATTH, AT ANTH AR Pl ANTH b I HeeT W
|
TRUE / FALSE :-

The cost of production is a major determinant of consumers demand.

Most goods are normal.

Butter and breads are substitutes.

Explicit costs are also called imputed costs.

There is an increase relationship between the quantity demanded of a
commodity and its price.

A shift in demand is referred to as a change in quantity demanded.

If the demand of a firm’s output is horizontal, than the firm is a perfect
competitor.

For most goods, the income elasticity of demand is negative.

The income elasticity of demand for an inferior goods is negative.

A change in the price of commodity will cause the demand curve for that
commodity to shift.

Tea and coffee are substitutes.

Business profit = total revenue - all implicit cost.

Sales taxes paid to the state by a retail firm are an example of an implicit cost.
Business profit is generally greater than economic profit.

Businesses are taxed on basis of their economic profit.

Business ethics refers to enforceable laws of business conduct.

Two concepts of cost are there; one is an accountant’s view of cost and the
other is an economist’s view of cost.

For taking decision firm needs to consider implicit as well as explicit costs.
Opportunity cost measures costs as the value of all the things which must be
forgone.

Economist’s profit differ from the accountants profit.

Cost of production is divided into 1) money cost of production 2) real cost of
production.

Capital has to be produced before it can be used.

According to Samuelson and Nordhaus the essential property of a capital
good is that it is both an input and an output.

Capital is wealth used for the production of further wealth.

In a modern economy the society as a whole regards money as either wealth
or capital.

Entrepreneur is a separate factor of production.

Entrepreneur’s remuneration is residual in nature.

In capital intensive techniques of production, labour is substituted for capital.
Pen and copy is complimentary goods.
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30) Land is a mobile factor of production.
ANS:-1)F 2)T 3)F 4)F 5)T 6)F 7)T 8)F 9)T 10)F 11)T 12)T 13)F 14)F 15)F 16)T 17)T 18)T
19)T 20)T 21)T 22)T 23)T 24)T 25)F 26)T 27)T 28)F 29)T 30)F

el Idd

1) IAUTE BT ARTd ITARBIBI B AN & Uh T ERS 3 |

2) SITGTR AT AR T |

3) Ao 3R §% fadeq B

4) W ANTAl BT A AT | HET ST ¥

5)  UH a%q I A R W@ Hd @ 19 gfg dd 2|

6) foie # 9caa &I feAle # 9gatg & w9 # Hafid fhar Siram 2|

7) AR fHET A BT AIrSeye @ AN &GS €, A1 BH U 3fesl URRnT © |

8)  SIf¥raier axgell & forg, ART & M ol THRID ¢ |

9) TP AR AIA B AN B I Al THRIHD 2 |

10)  FHANSS D HIAd H ISd I 9 HHANSS! & gaelld DI 7T g S |

11) 9 3R BT RAFEH & |

12)  AEEIRS M = G o — JT [fed o |

13)  GaT BH GRIT I &I AT AT I IR U Sfafifad T &l Udb I&TeRVT 3 |
14)  AEEIRG o (M AR WR 3Mfe a9 | Afdrd B B

15)  UIAEl R 39D 3P A9 & 3MIR W B AT STl 2 |

16) TS AfTHAT A qqd ARG MRV & Jad-1g BT A 2 |

17)  NId B QT ATEIRCMY &7 Uh Ad & dR H U o@IBR Bl gREHIv & 3R AT

T SRR &1 ARTd &1 eI 7 |

18) o oM & forw o @1 fAfRT oIk A1 & wue ATl R IR SR g

19) TR ANTH UM & HHd 39 T4 Aol & Jed & w9 H Bl g e A% fha
ST =Mfey |

20) SRS BT A AEGRI & AT F A BT 2|

21) A P AT B 1 7 g fhan T 8) Scres & arTd 2) Sdred @
CINNICEACIRRN

22)  SHBI IUART G 4 Ut Goll &I IATGH fhar ST a1y |

23) YU 3R ASH & AR TP Yol $I aeIS HURT 36! & 6 Ig Vs s1YC
3R JM¢TYe T % |
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ISl & T SUANT M &9 & IATed & forg b Srar = |
T MY ferawen # wHrel 9Rul wU 9 o9 A7 Yo & WU # Gy @dl © |

I I BT T 3Tl HRE 3 |

Sl @1 uRefie Tefa # erafie 2|

IATET BT Yol T8 qdb-idi H, 319 BT Yol & oy aforenfia faar mar 2 |
U SR BT AR A 2 |

9 IUTET BT b HaTgel PRSP &

SAANS: -1) T® 2) <& 3)TH 4)TH 5) < 6)TH 7)EF 8) TH 9) & 10) TH 11) € 12) & 13)
U% 14) TH 15)TH 16) € 17)Er 18)Er 19) & 20) Er 21) € 22) & 23) & 24) &Y 25) U 26)
<r 27)&r 28) TH 29) & 30) TH

7)

Q. - Choose the Correct Option
Primary factor of production are.......?
a) land and capital b)land and labour

c)labour and capital d)none of these Ans.b

The long run marginal cost is derived form :-

a)SMC Curve b)LAC Curve

c¢)LAC Curve d)SAC Curve Ans.a
The difference between TR and TC will be maximum when:-

a)AR=MR b)MR=MC

¢)MR=AC d)MC=AC Ans.b
Factor of production are............

a)4 b)5

)3 d)2 Ans.c

Characteristics of wealth are ................

a) Supply is limited and have a money value
b) Yield utility and income

c) Bothaand b

d) None of these

The economic cost is equal to........:-
a)Accounting cost + Opportunity cost  b) Explicite cost + Implicite cost

c)Bothaand b d) None of the above

Which one of the following is True ?
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a) E=AR/AR -MR B)MR=AR.E-1/E

c)AR=MR .E/E -1 D) All these Ans.d
8) Which is the incorrect attribute of capital ?

a) Manmade b) Passive

¢) Immobile d) Income earning Ans.c
9) Production is a function of :-

a) Profits b) Factors

c) Price d) Costs Ans.b
10)  How many kinds of Labour are there ?

a)3 b) 5

c)2 d) 4 Ans.a

11)  Supply of labour depends on which of the following :-
a) Total population of the country
b) Proportion of the population available for employment
¢) N umbers of hours worked by each person per year

d) All the above Ans.d
12)  The cost of one thing in terms of the alternative given up is called :-

a) real cost b) production cost

¢) physical cost d) opportunity cost Ans.d
13) In economics, the function of an enterprise are :-

a) To work with honesty b) To take risk in business

c¢) To investigate new method d) None of these Ans.b

14)  Which one of the following is correct :-

a) AR=P*Q/Q=P B) AR=P/Q

c) AR=P-Q D) AR=P+Q Ans .a
15)  Name the factor which is of Perisable in nature :

a) land and labour b) land and capital

¢) labour and capital d) none of these Ans.c

16)  Which of the following is variable cost in the short run :
a) rent on the factory b) wages paid to factory
c) interest payment on borrowed financial capital
d) payment on the lease for factory equipment Ans.b

17)  The main function of an entrepreneur is :-
a) To provide peace and safety b) To give momentum to labour
c) To encourage children d) To take risk Ans .d
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18)  Capital formation can be effected :-
a) within the country b) outside the country
c) both the above d) none of above Ans.d

19)  Which of the fo;;owing is not the quality of land ?

a) imperishability b) mobility

c) diversity d) passivity Ans.b
20)  Which of the following are the factor of production ?

a) land b) Labour

c) capital d) all the above Ans.d
21)  The factor effecting the productivity of land is:-

a) land reform b) location of land

¢) natural elements d) all the above Ans .d

22)  The inactive factor of productin is :-
a) land b) labour
c) capital d) none of these Ans.a

23)  Itis important to exist for labour :-
a) physical attempt b) economic consideration
¢) both the above d) none the above Ans.c

24)  production can be effected by :-
a) change of shape b) change of place
c) change of time d) all the above Ans.d

25)  Opportunity cost may be divided into :-
a) cannot be divided b) private opportunity cost

¢) social opportunity cost d) both b and ¢ Ans.d

26)  Average cost is obtained by :-

a)average cost = output/ total cost b) average cost = total cost / output

c) average cost = total fixed cost /output

d) average cost = tatal variable cost /output Ans.b
27) Name of the factor which is man-made :

a) capital b) land

c) labour d) all the above Ans. a

28)  Free gift of nature is:-
a) labour b) capital
c) land d) none of these Ans. c

29)  The aim of production activity is :-
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30)

31)

32)

33)

34)

35)

36)

37)

38)

a) to earn profit b) to create employment
¢) to raise national income d) for survival Ans. a

the value of TC =?
a) TFC+TVC B) AVC+LAC
C) TVC +AVC D) SAC+TEC Ans.a

The rate of return which is required to satisfy stockholder and debt holders is
classified as :-

a) weighted average cost of interest b) weighted average cost of capital
c) weighted average cost of salvage value c) mean cost of capital

Ans.b

The cost which has occurred already and not affected by decision is classified
as

a) sunk cost b) occurred cost
c)weighted cost d) mean cost
Ans.a

Marginal costing is also known as :-

a) direct costing b) variable costing
c) both a and b d)none of the above
Ans.c

If the marginal revenue is less than the marginal cost then to profit maximize
a firm should :-

a) reduce output b) increase output
c) leave output where it is d) increase cost
Ans.a

If firms earn normal profit :-

a) they will aim to leave the industry b) other firm will join the industry

c) the total revenue is equal to total cost d)no profit is made in accounting terms
Ans.c

In the long term a firm will produce provided the revenue covers:-
a) fixed cost b) variable cost c) total cost d) sales

Ans.c

In the short term a firm will produce provided the revenue :-

a) covers fixed cost b) covers variable cost
c) covers total cost d) cover sales
Ans.b

The profit per sale is a measures of :-
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a) cash flow b) profitability
c) feasibility d) liquidity
Ans.b

39) Price=?
a) total revenue - quantity b) total revenue /quantity sold
c) total quantity sold* quantity sold d) total revenue /total cost
Ans.b

40)  Total revenue =?
a) Price +quantity/ price +quantity
b) price *quantity sold / price *quantity sold
c) Price / quantity sold

d) price - quantity sold Ans.b
w8 Ao g
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FILL IN THE BLANK :-

1) Costs are either be fixed or

2) __ costremain the same per umt of output,irrespective of the volume
of output.

3) Land is a assets of mature.

4) In a graph of cost against volume, the total cost line strikes the cost exist at a
volume equal to the

5) Break even point is equal to the flxed cost for the periods / per
unit.

6) A busness that high fixed cost compared with its variable cost is said to have
high gearing.

7) - that is a variation of a break even chart.

8) Non - relationship are a potential problem in break even analysis.

9) analysis is the approach adopted by decision makers where fixed
cost can be seen as irrelevant.

10) is a measure of what must be given up in a order to obtain something

whether by way of purchase, exchange or production .

11)  Explicit cost are based on facts show they are taken as

12)  Implicit costs are also known as

13) of a firm includes both exphc1t and explicit cost.

14)  Cost are classified into private cost and

15)  Opportunity cost arises only in a world of

16)  Land is subject to written.

17) is regarded as primary faction production.

18)  Capitalisa factor of production.

19) Landis a free gift of

20) is a leader of organisation.

21)  Petrol and is complimentary goods.

22) who manages and arrange the finance for the business.

23)  Compulsorily required commodity for any short of production can be
fulfilled by

24)  Over large volumes of output fixed cost after increase in

25) Capitalisa factor.

26) Prime cost is also known as

27y  TC= +TVC.

28) is called as supplementary cost .

29) P*Q=

30)  Economic cost = Accounting or Explicit cost +

Ans :- 1) variable 2)variable 3) limited 4)fixed cost 5)contr1but10n 6)operating
7)profit 8)straight line 9)marginal 10)cost 11)objective 12)opportunity cost
13)economic cost 14) social cost 15) scarcity 16)diminishing 17)Land and labour
18)artificial 19) natural 20)capitalist 21) car 22)entrepreneur 23) capital 24) steps 5)
passive 26) variable cost 27) TFC 28)fixed cost 29) TR 30)opportunity or implicit cost.
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Unit-5
Short Answer Type Questions :
TSN e
Q.1 What do you mean by market?
IR A MYHT FT A &7
Q.2 What do you mean by zero competition market?
T wferef 9ToTR | SMudT @ AfmTg 87
Q.3  What is meant by market in economics?
3Pl H AR BT T 3fef 87
Q.4  What do you understand by monopoly competition.?
THIABR HAIRTAT & MY I AT 87
Q.5 Make distinction between perfect competition and pure competition.
qui FIRIATET &R g dfaiar & de iR o |
Q.6 What are the characteristics of perfect competition?
qut wforanfirar @ Far faewary €2
Q.7  Which of the two factors do determine price under perfect competition?
qul gt & d8d dIF ¥ &5 O Jed MEiRa dRa 87
Q.8  What is the general theory of value in perfect competition?
qui Ui H Hod T A g @ 87
Q.9  What is the relation of firm and industry in perfect competition?
gut foRaert § B QIR ST &1 R Hdy 27
Q.10 What is the role of time element in price determination under perfect
competition?
gl gfRRar & d8d qed MR | W9 9@ B R e 27
Q.11 Distinguish between market price and normal price.
IIGTR Hed 3R A 4 & 419 i |
Q.12 What is the relationship between market price and normal price?
IOIR Hed 3R A 48 & 41 97 |ae &
Q.13 Explain the meaning of imperfect competition.
ol gfoue &1 31ef W o |
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Q.14

Q.15

Q.16

Q.17

Q.18

Q.19

Q.20

Q.21

Q.22

Q.23

Q.24

Q.25

Mention the characteristics of monopolistic competition competitive market.

UHTOHR Tfoger UfaRaell sToTR @) faeivdreil &7 Seoikg & |

What situation does the firm adopt an imperfect competition?

fra Rerfa # w9 uas arquel ufaafdT &1 srg=rar 27

Who presented the concept of monopolistic competition?

THITHR AT BT ATIROM fha=T U BbI?

Mention two characteristics of imperfect competition.

Ut AT @1 a7 faRIyarsil BT S N |

Who presented the concept of imperfect competition?

YUl U BT SrqeRoen fha UK 1?

Why do we need a separate theory for distribution?

g AR & fow e et Ragia &1 sravddar i 27

What is derived demand?
T~ ART R®T 57

Why does demand for production factor become joint demand?

IATEH HREH DI ART FYh AT I 99 Il 27

What is the meaning of marginal physical productivity?

g Wfde SATGHAT BT 31T T 27

Explain the term demand for factor.

HRE BT T DI ARIT BT |

Mention the conclusion of the theory of marginal productivity of distribution.

faazor &1 WA SdTehdr & Rigid &1 fepy T |

What are the characteristics of perfect competition market?

qut afoRaet qoiR @) faRiwdaTd @ g7

Long Answer Type Questions

e wee

What do you understand by the term of market in economics? What are the

different types of market?
3PfTTe H qIOTR 1 @l A MY w7 qHId 87 IR P A= Jebr &7
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Q.2 What is perfect market? Discuss its main characteristics.

Tl 9ITR RIT &7 39! G faRIvdmall wR gl o |

Q.3 Distinguish between perfect and imperfect market. What are the factors
which make a market imperfect?

quT 3R YUl II6IR & §1d W 9Ty | IITR DI AY0T G914 aTel DI F BRP &7

Q.4 What do you understand by perfect competition? Explain its significance in
real life.
quf gfoRuel | o9 1 FHeIA &7 ddidd Silae § $9d Hacd bl A |

Q.5 Explain the general theory of value. Also explain the role of demand and
supply in price determination.
g & A Rigia & 99eiey | Jed FiRer | |77 3R gl ol e &1 W
T X |

Q. 6  Describe the condition of perfect competition. Explain the equilibrium of a
firm under it.

qui g &1 R a8y | $9@ T8d U % & Aol & ARAT o |

Q.7 Under perfect competition a firm has no price policy of its own. It is simply a
quantity adjuster. In the light of this statement discuss the equilibrium of a
firm under perfect competition.

Ul UfEIRar & 980 Ud BH $I SO Bl Hod I Tl 21 I8 99 Udh AT
TARIGIS 2| $9 U & AAId § U BH & gof gfooerl & dgd Aol IR el
BN |

Q.8 Discuss the condition of equilibrium of a firm and industry under perfect
competition.

ol gfoeael & T8d U BH SR SN & Agad dl Reifd W =@l & |

Q.9 “The problem before a firm under condition of perfect competition is to deter
mine its output only.” discusses this statement.
“qof gfcreat @ Reafd # to ®F @ 91 daa Icared &1 AT R &R 8
"gd BT WR AT B |

Q.10 How long a competitive firm will work in short run under loss circumstances?
Explain.
U gfcrRaell BH sfehrel # vy a2 a1 o1 Refd # 1 #rd dxedl e e
A |

Choose the Correct Option
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1.

Which market forces determine the price equilibrium in perfectly competitive
market?

A. Demand

B. Supply

C. Both A&B

D. None of these

The demand for the industries as a whole is known as ?
Market demand

Individual demand

Market supply

None of these

SN=p»

.. is the sum of quantity supplied in the industry?
Market demand
Market supply
Both A&B
None of these

SN Ty

In which period a firm can neither change their size now a new firm can enter
into the market?

A. Short run

B. Long Run

C. Both A&B

D. None of these

A firm can change its output by changing the variable factor of introduction
in short run statement is ...... ?
True/False

CMC curve cuts MR curve from below which determine the equation
statement is...?
True/False

What is the a shape of the demand curve faced by a firm under competition.
A. Horizontal slope

B. Vertical slope

C. Positively slope

D. Negatively slope

Which is the first order condition for the profit of a firm to be maximum?

A. MC=MR

B. AC=MR

C. MR=AR

D. AC=AR
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9. When is price discrimination profitable?
A. Elastic
B. Marginal revenue
C. Elastic of demand & MR
D. None of these

10. In long run a perfect competitive firm earn?
A. Normal profit
B. Super normal profit
C. Normal Loss

D. Abnormal profit

11. The price in a perfectly competitive market is determined by and supply less
statement is?
True/False

12. In perfect completion there are a large no. of independent seller each too
much to affect the commodity price statement is ?
True/False

13. In which period of time a firm can adjust industry supply fully to the change
in demand?
A. Long run
B. Short run
C. Both A&B
D. None of these

14. In which type of profit a new firm attract to entre in the industry?
A. Normal profit
B. Super normal profit
C. Normal Loss
D. Abnormal profit

15. Under imperfect competition the short run price and determine under?
A. Monopolistic
B. Oligopoly
C. Perfect competition
D. monopoly
16. In which condition with MC curve we get equilibrium point or output from
AC?
A. Normal loss
B. Profit
C. Maximizing profit
D. None of these
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17.

18.

19.

20.

21.

22.

23.

A monopolistic competition firm representing the group will be in long rum
equation at the output level where?

A. LMC=MR

B. LMC>MR

C. MR>LMC

D. None of these

Long run under monopolistic competition every firm ear only?
A. Abnormal profit

B. Normal loss

C. Normal profit

D. No profit no loss

Marginal productivity theory of distribution is also known as..
A. Micro theory

B. Factor price theory

C. Both A&B

D. None of these

In which theory the renovation of the Factor of production is curved to be
equal to its MP?

A. Marginal productive theory

B. Income theory

C. Both A&B

D. None of these

....... Is the additional that the use of one extra unit of factor make to the total
production?

A. Price theory

B. Marginal productivity

C. Average productivity

D. Reverse productivity

As long as MC of factor is less then the MP, the enter go on employing the
more factor until?

A. MC>MP

B. MC=MR

C. MC=MP

D. None of these

A perfect competitive firms supply schedule in the short less is determine by:
A. Its MR curve
B. Its AR curve
C. Its MC curve
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D. None of these

24. The condition for shut down point is the price is equal to minimum of short

run average cost:
True/False

25. Rising portion of MC curve is a supply curve of competitive firm :
True/False

26. A competitive firm in the short run insures losses. The firm condition
production if:
A. P>AVC
B. P=AVC
C. P<AVC
D. None of these

27. A monopolist is able to maximize his profit when:
A. Output is maximum
B. Marginal cost is equal to marginal revenue
C. Price at higher side
D. ALL of these

28. Under monopolistic competition of cross elasticity of demand for the
production of a single firm:
A. Zero
B. Infinite
C. Highly elastic
D. None of these

29. Super normal profit occur when:
A. TP=TC
B. TR= variable cost
C. AR is more than AC
D. AR=AC

30. In short run a monopolistic competition firm will be in equation when:
A. SMC=MR
B. SMC>MR
C. MC=MR
D. MC>AR

31. A competitive firm maximize its total profit when :

A. AC=AR

B. MC-MR

C. MR=P
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D. MC=P

32. In long run price is governed by:
A. Demand
B. Supply
C. Demand supply force
D. None of these

33. In short run monopolistic firm maximize profit or minimizes the loss by
producing the quantity where MR=MC:
True/False

34. Under perfect competition an industry is said to be equilibrium where:
A. Total output equal to total demand
B. When TR is maximum
C. Profit rise
D. None of these

35. In the marginal productivity theory the perfect competition prevails in market
statement is:
True/False

36. Marginal productivity is equal to:
A. MPP/MR
B. MPP+MR
C. MPP*MR
D. None of these

37. Reverse productivity may further divided into:
A. Average reverse productivity
B. Marginal reverse productivity
C. Both A&B
D. None of the above

38. In the perfect competition the rate of wage remain uniform at all places
statement is:

A.True
B. False
ANSWER
1. C
2. A
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UNIT-5
Q. - Choose the Correct Option

1. Market is a place where buyers and sellers are in contact through sale or
purchase at commodity?
True/False

2. Present of buyers and sellers is important in........... ?

3. Factors affecting the structure of market are:

A. Nature or quality of commodities.
B. Internal conditions of the country.
C. Both A&B.

D. None of the above.

4. Regulart and sufficient supply of commodity effect market supply?
True/False

5. Classification of market;
A. On the basic of region.
B. On the basic of completion.
C. On the basic of time.
D. Both A,B&C.

6. Local market is concerned with?
A. Practical place.
B. Practical district.
C. Practical state.
D. Practical shop.

7. Characterstic of regional market
A. Geographical region or territory.
B. Perishable goods.
C. Less numbers of buyers & sellers.
D. None of the above.

8. Sale purchase of any thing is world wide the type of marketis......... ?
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9.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Rate of production cannot be changed in shouter market?
True/False

Capacity at firms can be adjusted in ........... term market?

Perfect competitions refers to:

A. Less numbers of buyers & sellers.
B. Identical product.

C. Less knowledge of product.

D. Large number of buyers & sellers.

There is restrictions in entry and exit of firm in perfect competitions?
True/False

Under perfect competition single price rules over the industries?
True/False

Homogeneity of the product prevails in........... market?

Perfect competition involves advertisement costs?
True/False

Elasticity of demand is............... under perfect competition
A. Perfect inelastic.

B. Unitary elastic.

C. Perfect elastic.

D. Highly elastic.

Industries is the congregation of all the firm manufacturing the same product?
True/False

The price in a perfect competitive market is determined by:
A. Money supply.

B. Demand and supply.

C. Elasticity of demand.

D. Elasticity of supply.

In long rum a perfect competitive firm earn:
A. Natural profit.

B. Loss.

C. Super normal profit.

D. No profit no loss.

Market for fruits, milk, meat, is...... market?
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21. In order to maximize profit a manufacturing will change a price which is
equal to marginal cost ?
True/False.

22.  Asingle firm in the market refers to............. ?

A. Price maker.

B. Price taker.

C. Price distributer.
D. None of the above.

24.  Natural of product under monopoly?
A. Identical.
B. Homogenous.
C. Genvein.
D. None of the above.

25.  Example of monopoly:
A. Bharat petroleum.
B. E-commerce.
C. Railyways.

D. A&C.
26.  The AR and MR curve under perfect competition is............ ?
27. AR and MR curve under monopoly is downward sloping?
True/False
28.  Free entry to the firm under monopoly?
True/False
29.  Under monopoly the firmisa........... ?

A. Price taken.

B. Price maker.

C. Price distributer.
D. None of the above.

30.  Monopolistic competition involves ?
A. Large number of buyers & sellers.
B. Single sellers.
C. Few firm.
D. None of the above.

31.  The AR and MR curve of the monopolistic firm?
A. Slopes upward.
B. Slopes downward.
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C. Vertical straight line.
D. Horizontal straight line.

32.  Monopolistic firm is a price........... ?

33.  Monopolistic firm spends huge selling cost ?
True/False

34.  Under monopolistic firm the buyers have....... Knowledge about product?
A. Perfect knowledge.
B. Imperfect knowledge.
C. Both A&B.
D. None of the above.

35.  Nature of product under monopolistic firm is.......... ?
36.  Inshorten the firm have enough time to adjust production and supply.
True/False

37 Number of firm in oligopoly is?
A. Large.
B. Small.
C. Few.
D. Non of the above.

38.  Nature of product under oligopoly?
A. Homogenous.
B. Heterogeneous.
C. Both A&B.
D. None of the above.

39.  Oligopoly firm is a price........... ?

40.  Degree off monopoly under oligopoly?
True/False.

41.  Entry of firm under oligopoly is:
A, Free.
B. Limited.
C. restricted.
D. None of the above.

42.  Duopoly is a situation in which two suppliers dominate the market?
True/False.
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43.

44.

45.

46.

47.

48.

49.

50.

Duopoly firm sells............. Product.

Imperfect competition involves:

A. Large number of buyers & sellers.
B. Small number of buyers & sellers.
C. Few sellers and large buyers.

D. All of the above.

Free entry and exit to the firm under imperfect competition.
True/False

Nature of product under imperfect competition.
A. Homogeneous.

B. Heterogeneous.

C. Identical.

D. None of the above.

Buyers and sellers have............ knowledge about market.

No selling or advertisement cost is involved under perfect competition?
True/False.

Buyers and sellers can influence market price of the product to a certain
ectend in imperfect market?
True/False

Producer can easily expand the production under which period in imperfect
competition.

A. Short run.

B. Shortest run.

C. Long run.

D. Longest run.
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